Constellation Brands 


witon E— S 


TOASTED . 


HEAD 
4 Rie 
= tastes V 
ea 4 
as 


CLOS pu BOIS 


WOODBRIDGE 


CHAIRMAN LETTER 


In an era of constant, rapid and unpredictable change, 
the concept of staying the course, especially in business, 
can seem like an impossible mission. It takes strong 
and confident leadership, a clear and focused strategy 
and a team of talented people who are willing to go the 
distance in order to achieve the goal. 


Since fiscal 2010, the goal at Constellation Brands has been a singular one: 
profitable organic growth. During this period, we have embarked on an 
evolutionary journey that has taken us from a collection of stellar brands 
and acquired businesses to a highly disciplined and tightly aligned company 
that is, a¢ every occasion, capitalizing on company-wide efficiencies and best 
practices to strengthen our operations, our people and our brands. 


Our fiscal 2011 results serve as a shining indicator that our collective efforts 
are paying off. More importantly, they validate the importance of staying 
true to one’s commitments. At Constellation Brands, our commitments 
are unwavering...to continue to grow our business and our premium 
brands, to enrich the communities where we live and work and to elevate 
life with every glass raised. 


These commitments are being realized every day because of our people, 
who are among the best and brightest in the industry. Dedicated, innovative 
and determined, our employees have stayed the course through unexpected 
challenges and increasingly higher expectations placed on them. We are 
grateful for their talents and tenacity and are proud to showcase the impressive 
results of their work throughout this Annual Report. 


Sincerely, 


RICHARD SANDS 


Chairman of the Board 


ROB SANDS 


President and 


Chief Executive Officer 


CHILE EXECUTIVE OFFICER'S LETTER 


Fiscal 2011 marked a turning point for Constellation Brands. It was a year filled 
with significant accomplishment and pivotal progress that further defined our status 
as the #1 premium wine company in the world with the most powerful portfolio 
of brands. While our journey has certainly not been without its challenges, we have 
maintained our focus on what’s important: achieving our strategic imperatives. 
As a result, our efforts to premiumize our portfolio, strengthen our financial profile, 
build our brands and unify the core foundation of our business have set us on the 
right path to achieve profitable organic growth. 


At Every Occasion 


FOCUSING ON WHATS IMPORTANT 


Overall, our fiscal 2011 results were indicative of 


the underlying health of our business as we reported 
organic growth, financial stability and strong brand 
performance. We achieved record earnings per 
share, while organic net sales increased on a 
constant currency basis. We also far exceeded our 
free cash flow goal for fiscal 2011, delivering an 
all-time high of more than $500 million. These 
historic accomplishments reflect the remarkable 
progress we've made in reducing inventory, restructuring 
costs, capital expenditures and interest expenses. What is most 
impressive though is that we believe we can sustain this level of free 
cash flow into the foreseeable future. 


Our financial discipline also allowed us to decrease our debt by 
approximately $600 million for the second consecutive year. This 
extraordinary level of debt reduction is even more remarkable given 
the funding of our $300 million accelerated stock buyback transaction 


earlier in the year. 


Further, we completed the sale of our Australian and U.K. business, 
which represented our last major strategic divestiture as part of our 
efforts to premiumize the portfolio. This follows the 2008 sale of a 
significant portion of our value wine business, the 2009 sale of our 
value spirits business and the 2010 sale of our U.K. cider business. 


*Net cash provided by operating activities of $619 million. 
Please see page 14 for reconciliation to the most directly comparable GAAP financial measure. 


FISCAL 201 
FINANCIAL HIGHLIGHTS 


ACHIEVED 


record earnings 
per share 


GENERATED 


an all-time 

company high of more 
than $500 million* 

in free cash flow 


REDUCED 


debt by approximately 
$600 million 


FUNDED 


accelerated stock 
buyback transaction 


Further 


PREMIUMIZED 


the portfolio through the 
sale of our Australian and 
U.K. business 


At Every Occasion 


TURNING SMALL MOMENTS INTO CELEBRATIONS 


Capitalizing on the growing consumer desire to elevate everyday occasions with a 
favorite wine, beer or spirit, we continued to experience strong marketplace momentum 
within our U.S. business, with solid performance driven by some of our well-known 
“focus brands” such as Robert Mondavi, Clos du Bois, Estancia, Kim Crawford, Simi, 
Wild Horse and SVEDKA Vodka. These focus brands grew depletions (distributor 
sales to retail) by almost 10%, which was about three times the overall market rate. 
SVEDKA maintained its status as the fastest growing major U.S. spirits brand for the 
second year in a row posting double-digit sales and depletion growth for fiscal 2011. 
Seven of our U.S. wine brands (Rex Goliath, Black Box, Woodbridge by Robert Mondavi, 
Estancia, Toasted Head, Clos du Bois, and Robert Mondavi Private Selection) were 
included on the SymphonyIRI (SIRI) list of 30 Top Momentum Table Wine Brands. 
Our Robert Mondavi family of brands achieved stellar depletion growth in fiscal 2011, 
with Woodbridge by Robert Mondavi, our largest brand, increasing depletions by 6%, 
Robert Mondavi Private Selection by 8% and Robert Mondavi Winery by an astonishing 
32%. Newly launched in fiscal 2011, our bliifeld Riesling also hit the ground running, 
becoming one of the Top 10 SIRI New Table Wine Brands. 


This success reinforces the power of our consolidated U.S. distributor network which now 
includes four distributors with exclusive rights to sell our portfolio in 22 states representing 


approximately 60% of our total U.S. wine and spirits volume. 


POSITIVE MOMENTUM : In addition, Crown Imports is currently the only 


* company with three of its brands among the top 


FOR CROWN IMPORTS five imported beer brands in the U.S. based on 


ess . : SIRI dollar sales. 
The positive momentum also continued 


for our beer business. Crown Imports saw > Corona Extra remained far and away the leading 
its best results since the inception of our : imported premium brand, with approximately 
joint venture with Grupo Modelo. This resulted : 25% of the import market share in the U.S. 
from targeted investments in product innovation, : According to SIRI data, Modelo Especial 
creative advertising and promotion strategies, maintained its position as the third-leading 
ongoing support of wholesalers and excellent > imported premium beer with nearly 18% growth, 
market execution. Crown ended the year with : the highest among the top 20 brands in the 
strong depletion growth that outperformed the : entire U.S. beer industry in calendar year 2010. 
industry and the imported beer category overall. > And Corona Light maintained its position as the 
In fact, it was the only supplier in the U.S. to post : leading light imported beer and was fourth in 
positive volume growth in calendar year 2010. ? dollar sales in the imported beer segment. 


CORONA EXTRA NAMED ONE OF THE “BEST GLOBAL BRANDS FOR 2010" 


by Interbrand, the leading brand evaluation company. Corona is the second ranked beer of only three 
named and the first and only among all Mexican and Latin American brands to make the list. 


Seven of our U.S. wine brands were included on the SymphonyIRI list of 30 Top Momentum Table Wine Brands. 


CORE WINE CONSUMERS BY GENERATION" 


MILLENNIALS : GENERATION X : BABY BOOMERS 


(21-34 years old) : (35-46 years old) : (47-65 years old) 


Slo” al : Ale © B27 1% 30% 


“According to 2010 Wine Market Council data 


At Every Occasion 


CAPTURING A NEW GENERATION 
OF WINE ENTHUSIASTS 


We are currently in the midst of the most transformative period of positive: WINE GREW 
change in U.S. wine consumption since the 1970s! According to the Beverage : 

Information Group, wine consumption has grown in the U.S. for 17 consecutive ! FASTER THAN 
years — with total wine consumption rising to more than 300 million cases in : ANY OTHER TOP 10 
calendar year 2010 (representing a gain of nearly 70 million cases in the past : CONSUMER 
decade). In fact, the U.S. is now the world’s largest wine-consuming 

nation for the first time, pushing France to #2 (Bloomberg: PACKAGED GOODS 
News, March 15, 2011). Even more notable than the actual : (CPG) ( ATEGORY 


growth is the type of consumers who are contributing to 


it. Unlike the growth of the past, fueled by older, more maoing froma 0 
established consumers, today’s wine market growth is ; ieee - an 
driven by Millennials (70 million strong) and Hes ea ie 


Generation X (44 million). More than 50% of 

, : : : combined channel, 
Millennials (ages 21 to 34) are now core wine according to SIRI 
drinkers (defined as those who drink wine at 
least once a week) compared to only 37% just 
five years ago. And although Generation X 
(ages 35 to 46) was late in coming to the table 


Wine was the only 
Top 10 CPG category 
to improve positioning 


in the ranking. 


for wine, it’s making up ground quickly. 


Today, 62% are core wine drinkers compared : “Massx refers to the mass 
s channel excluding Wal-Mart. 


to only 41% five years ago. 


apps and other social media to connect 


with their growing base of consumers. 


brand, also reached a younger, trendier 
audience in fiscal 2011 through its first 
integrated brand program as the official 
Wine Sponsor for the Spring/Summer 
season at both the New York and New 
Zealand Fashion Weeks. In addition to 
these promotional efforts, many of 

our brands have also established 


OPPORTUNITIES ABOUND 


Constellation Brands is seizing every 
opportunity to capitalize on this younger 
trend of wine market growth through 
targeted investments aimed specifically 
at Millennials and Gen Xers. In fiscal 
2011, this included sponsorship of the 
Lollapalooza music festival in Chicago 
which was supported by more than 200 
retail accounts featuring our Estancia, 
Ravenswood and Toasted Head wines. 
Kim Crawford, our New Zealand focus 


a significant social media presence, 
building strong consumer 
relationships and brand loyalty 
while growing sales through 
Facebook, Twitter and YouTube. 


Cece cere ccesesseeeseseceeeeseeeeseeeesens 


At Every Occasion 


MAKING IT EASY TO ENJOY ThE BEST 


We are proud to count many of the world’s most preferred consumer brands 
within our portfolio. The impressive awards we continue to capture prove that 
consumers are staying loyal to quality brands they trust and love. In fiscal 2011, 
we stepped up our efforts to make it even easier for consumers to recognize and 
purchase our award-winning brands through innovative promotional programs 
propelled by our streamlined U.S. distributor network. 


CONSTELLATION SHINES ON ThE 2010 WINE-COM 100 LIST 


Six of our wines made the 2010 Wine.com 100 


list based entirely on customer preferences: 


| KIM CRAWFORD 2008 SAUVIGNON BLANC 
BID ooo ccc SIMI 2005 LANDSLIDE VINEVARD CABERNET SAUVIGNON 
| 0 HOGUE 2006 GENESIS SYRAK 
FOS oon ROBERT MONDAY! 2005 OAKVILLE DISTRICT CABERNET SAUVIGNON 
ho ROBERT MONDAY! 2006 NAPA VALLEY CABERNET SAUVIGNON 
BES ooccursnnnnsnnrnen CLOS DU BOIS 2006 CALCAIRE CHARDONNAY 
AWARD WINNERS ROLL CALL 


Wine & Spirits awarded Blackstone Sonoma Reserve Merlot 91 points in June 2010 and named 
it one of the 100 Best Buys of the Year for 2010. 


Beverage Information Group’s 
2011 Growth Brand Awards 


Rising Star: 
bhifeld 


Fast Track Awards: 

SVEDKA Vodka 

Black Box 

Kim Crawford 

Established Growth Brand Awards: 


Woodbridge by Robert Mondavi 
Cooks 


CONSTELLATION WINES U.S. [Si “BEST LARGE WINE COMPANY" 


10 


At Every Occasion 


ENRICHING THE COMMUNITIES 
WHERE WE LIVE AND WORK 


Corporate Social Responsibility (CSR) reaches back to Constellation Brands’ earliest 
days and has shaped how we conduct business and how we participate in the communities 
where we live and work. Constellation Brands’ CSR platform rests on three pillars: 
Social Responsibility, Sustainability and Giving. In fiscal 2011, we furthered our 
commitments in each of these areas. 


Mark Gabrielli (GM, Woodbridge), Larry Pilmaier (VC Manager, Woodbridge), with representatives from the 
Food Bank of Stockton and San Joaquin County, CA including Tim Viall, Yvonne Derby, Jennifer Murphy, 
Darrin Brant and Federico Navarro. 


We sponsor and support many organizations that 
promote responsible drinking such as The Century 
Council tn the U.S. which targets drunk driving 
and underage drinking. 


ineya. 
Ros Unio Son, 


responsible drinking such as The Century 
Council in the U.S., which aims to eliminate 
drunk driving and underage drinking. We are 
also a member of the Global Alcohol Producers 
Group, an informal coalition of leading 
international beverage alcohol companies 
that are engaged in discussions with the World 
Health Organization and other key stakeholders to 
examine ways to effectively promote responsible alcohol 
consumption around the world. 


GIVING 


Constellation Brands’ culture of giving is focused in three 
areas: Arts and Culture, Education and Health Care. In fiscal 
2011, together with our employees, we supported each 
of these areas through generous financial contributions, 
countless volunteer hours and other donated supplies 
and resources. 


SUSTAINABILITY 


We completed a major expansion of our 
solar energy initiative at our California 
wineries including Clos du Bois in Geyserville, 
Ravenswood in Sonoma and Estancia in 
Monterey County. The project built upon the 
inaugural solar panel installation at the Gonzales 

winery in Monterey County in fiscal 2010. Approximately 
17,000 Solar panels are now installed across the four 
wineries, making our solar footprint the largest in the U.S. 
wine industry. The solar power generated is projected to 
cover most, if not all, of the wineries’ energy needs. 


In support of Constellation Brands’ commitment to reduce 
its overall greenhouse gas emissions, we also collected 
and reported our carbon footprint data to the Carbon 
Disclosure Project for the second consecutive year. 
Constellation Brands ranked in-line with our industry peers 
and above average when compared to the full Consumer 
Staples sector. CSR representatives in each of our regions 
are working together to establish worldwide goals for 
reducing greenhouse gas emissions, water usage and 
waste across our company. 


SOCIAL RESPONSIBILITY 


Constellation Brands has a long-standing commitment to 
promote, advertise and market our products using the 
industry’s best practices. Our Global Marketing Code 
serves as our guide to these high standards by providing 
the fundamental framework for responsible brand 
advertising and marketing to ensure our messages are 
directed at legal, drinking-age consumers. Compliance 
with the Global Marketing Code is mandatory across the 
company. In fiscal 2011, we updated the Global Marketing 
Code to include specific guidance with respect to 
digital communications, product placements and new 
international standards. 


Specifically, we continued our generous support of several 
regions throughout the world that were devastated by 
earthquakes including Haiti, Chile and New Zealand, 
where many of our employees live and work. 


In fiscal 2011, we donated millions of dollars in support 
of our Giving commitment to advance Arts and Culture, 
Education and Health Care around the world. 


We also made a $1 million commitment to the Rochester 
Institute of Technology to support the creation of the 
Constellation Commons for Global Learning. And we 
provided a gift of $500,000 to help fund the creation of a 
state-of-the-art Pediatrics and Visitation Center in Rochester, 
NY. The Center, which will co-locate a medical facility 
with a supervised visitation center, will provide significant 
benefits to foster children, their families and the 
community. The center will be the first of its kind in the 
world and is anticipated to serve as an international model 
for future medical facilities. For more information about 
our range of CSR commitments and activities, please visit 
www.constellationcsr.com. 


We are also involved in a number of initiatives that address 
the societal impact of the misuse of beverage alcohol. We 
sponsor and support many organizations that promote 
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LOOKING CONFIDENTLY TOWARD The FUTURE 


I believe we have never been better positioned for sustainable, profitable growth than 
we are today, thanks in large part to the unwavering dedication, tireless efforts and 


outstanding talents of our people. The transformative work we have accomplished has 


not always been easy and has required everyone in our organization to roll up their 
sleeves and work together in pursuit of our strategic imperatives. I am proud to say 
that as a result of these efforts we have emerged as a much stronger and more unified 
Constellation Brands. 


I firmly believe that the future is bright for our company, our employees and our 
shareholders, and I look forward to celebrating the next successful steps on our journey 


as we aspire to elevate life with every glass raised. 
Sincerely, 
ROB SANDS 


President and Chief Executive Officer 
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FINANCIAL HIGHLIGHTS 


for the Years Enited febroary 26 oF 29 


(in MUONS, ektept per shore inti) 2010 2009 2008 2007 
INCOME STATEMENT REPORTED RESULTS 

SalBS S42180 $4,725.40 54,085. 1 S6.4015 
Meat Sales 30a, & 3,008,6 $7730 5.2168 
Oem igen Wesel 415 24,8 ESiha) rla.? 
EU Geralips a eo iy ethng Hivesiees 213.5 186.6 574 aI 
Nepincanreninss) o9.3 (301.4) (6153) 335.9 
Dilsted Garnlies (1055! per Siiare RAS 1.40} (4,63) 1.38 
INCOME STATEMENT COMPARABLE RESULTS 

Net sales 55,3665 $3, 658.5 3 5,773.0 a 5.2 lb.e 
OOS ALIS THCOTRE 5602 605.6 551.4 hare 
Mraity ariiesorooiny method inyesiecs 259.0) rio Ar) eta Prey 
Net licen a7 34 a538 g21.0 40a 3 
Uiluted Barn ifes paresis tA3 160 144 1.68 
CASHFLOWDATA 7 - _ a 
Ned casi) (iernaledl by oaeratine sciivities S 4075 S 509 5 515.4 % 3152 
Ful hasee of oléberty, Pant aiid equinment (4077) 1178,6) (i438) (i574) 
re cash on 2948 i783 a765 24 


Comparable finaretal results are provided becatise the Company believes tis information provides ivestors letter iisight on 
inttieriying busifess ends ced resalts in orderia evolwate year-over-year iimncial performance. Managemen! dses Hits iifarmunion ii 
evoliiating the results nf confinuiag operations af (he Company and intemal gon setting. 


The comiparnbie finch resdirs reflect te excision ay ie following ents: siraeoe dissiess realignavent retivilies retailing 
ocxtleraied depreciation, write dew? of inventor, net gclrs on sole of 80.7% of fhe Australian and Ux. business, net goin lass oy 
March 2006 sale bf the value spirits busitess, lass of sale of Certa/n Pacific Nos tiwest wine brands, (Oss on sale of the Almaden ond 
faglenook wine brands aud certain otherassets, lass on disposal in connection with the eaninbvtion of ihe U.K. wholesme business, 
less on sale of the brrnded bottled water business, net qainloss on sole of ceain other nonstrotegic birsiness/assets, impairment 

Of certain Intangible assets, facility rottonolization costs, ecqisition-raiated integration costs, vestrictusing chores and other 
felated costs; the flow thraugh ofinventory stepup associated with acquisitions end investments inequity methad investers; oss ot 
controctunloaligetions from put options of Ruffine sharehaiders: impairment of certain goodwill, intangisle assetsand equity metiod 
Trvesintents; He flow throug of adverse ghipe cost associated with te Rabe Monday acquisition, loss an the adjustment of certaip 
inventory, primuinly Australian, relared to prior years: loss on write-off of Certain prageny, plant ond equipment; foreign currency 
losses on foreign deanainnied efercompany loon balanées associated with the Vincor acquisition; finenting costs associated with the 
Pepoymentof priar senior credit agreements oid redemplion of seniar Holes; guins on changes in fair valet of derivative Instruments 
associated with financiig certoln acquisitions; valuotion allowance dgolnst deferted tax assersyn the U.N.; Incame tax expense for gain 
oy setifenent of certare foreign currency econonve hedges; voluation ailowance agains pet operating Joss corryforworts (ne Austninling 
dad tax benefit eigied ta pier period stock option exercises. 


The frpact of éxtiiding these nems from the tompamiie fracorin! resulls furs apernting income yonaled Seitz fiir corr, $245.9 for Joi, 
$575.0 for qo09, Saute sor sped on Sig3.k for 007; equity ia earnings of equity method investecs totaled 30.6 for zort, 325.4 for 
2010, $83.9 (or 2009, $ib,o for 7008 and $2.8 for 2007; net iicome fotoled ($153.4) for 2014, 5274.0 far 2010, $462.7 for 2000, $034.3 fo; 
anon cand $72.5 for zany; diited Barats per share ttaled ($0.22) for sot, $2.24 fire 20101, 59.80 for Jong, $4 sy for soos und $0.30 
far 2007. Net Income and diluted eamings pet siere amounts une conporalle-husis are net of incon foxes of a rote of fa.o% for 20i7, 
90.1% fol 26:0, 96.9% foy 2009, 92.7% (av 2008 aiid 35.6% for 200% 


“Fire cash flow," as defined ia ine reconciiniion abave, fs considered a nudity megsure anid provides iseful information tovnvestors 
boat He onion! Of cash gepdnled, Which con ten be ised, offer requintd deb! service ond dividenti pavnrénts, for other general 
farporate purposes. A limitation of free cost flow is that it does ane represent the fotol increase or dvtcreose in the cost Golance for the 
Derlod: Free casi uw should be considered ft cddilion toy Hobos a substitute for, or super to, cnsir ilove (rom operating activilles 
prepared In aecordaiie Wort: generally dceepled nccownting principles: 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 


References to market shares and positions are as of December 31 


Overview 
The Company is the world’s leading premium susie 
Sanypany with a bread pertiolin af Cansitsen preterred 
PReMIL wink brabds complernenied Ty prams Spesits 
impored beer and other select buverave alealial prod 
nets, the Company continnes to-supply impanted Aces 
i the Unired States (AS. throb im anvestment int 
jain ventire wath’ Grupo Models, 5.4.R.de CV. Thre 
imported leers jolal venture oyerites is Crown Tapani 
LUCoand is teterred nvhereinafter as “Crown Imporre” 
The Contpanyts che leaditig premiiin site company im 
the US, the leading producer and marketer of wine in 
Canadasand a leading producer and exporter of wine from 
New 2caland: Prigr ta fanitary 31,2011) rhe Compiny 
had Tendiniy murker pesitions i bowl Aiistralio und the 
Uniredt Kingdom (UK) rhirauye is Aiserralion usd 17K 
husiness. On Januar st, 2011; che Company coniplentd 
fie sale of SOA of ite Adstraling and UK, hosiness (the 
“OWA Divestiture’) as farther discussed below under 
*Divestitures tn Fiscal 2007, Piven! 2010 and Pascal 2009, 
In connection with the Companys changes dunn 
the ise qlarter of Hacal 2001 within its tnrerial manage 
menteteucture tor iss Australian and UK. business, and 
the Companys revised business strateny within these 
Markets, the Company changed its intern! management 
financta! report on May 1, 2010) to consist of four 
business divaions® Cansrellarion Wines North Ameraci, 
Consrelliition Wines Austriliaand Barone. Constellation 
Wines Sew “ealand and Crown Iniparts. Mawever due to 
anuniber af factors, ducluding tie size of the Constellation 
Wines New Zealand segments. apermmons, the similar 
ity GF its ceenonie wharactenisties aud lene-term hnanctal 
perfannitnce with that ofthe Conatellanon, Wines North 
Ammenion business. and the tinct that the Gast majority of tlie 
Wine prociiced by the Conseellation Wines New Zealand 
Operating sepmient is oldin the US, and Canada, the 
Company haa ugerepated the résulrs nf this bperaritip soe 
ment with its Conarellaniony VV ines Sorh America operat 
ine seerient te fort Gur seportable seement. Ancordingly,, 
beginning May 1) 2010, the Company bein repartee 
is Opiiratings results ii feat segiveris: A onstellition 
Wites orth America (wine and spirits) (CW NA’): 
Cinseéllatiow Wines Australia and Europe (wine) 
COWAE"); Carparate Operanans and Other and Criwn 
Timiports (imported beers Pore te the changes nated above, 
the C Gmpanys interial manwcement Maancial reports 
Chniated bf twa bitaness divetions, Constellation Wines 
aru! Crowh Imports. AS 4 resilrof the CWA Bivesnture, 
ag of February 1, 2011, the Company iene lomver tepore 
ine Operating: recults ton the CW AL seement Amotnits 
included 119 the Corporate @peravons and Orher see 
init OANSISt Ot Cost! Of excounVe mipement, corporate 
Gevelopment, corporate hnaneey biman resources: intern 
aut) eiwesror relutines, Rural, puibleerelirrenis, tibial 
inftriiation techndlogyani plahal supply ehain Any 
enéts Tnenrred ut the enrporace othce tharare applicable 
fe the segments are allscared ti fhe approprare segthent 


Titanmune nelided ithe Corperin: Operaauns atid 
Other scement are peneral, onéts thi areapplicable i the 
consilidatcd group and.aretherchore nokalocaed Garhe 
Mher reportable ieements. All costs eported! within the 
Corporate Operations and ibe degnenr ave not tacluded 
iy the ich Gperating decision winkers evalaanon of ele 
Opening medic pertormance wl the other reportable 
scements, 

The new bustibss sxements reflect How the 
Conimny = Gpertians ire nianaied) how dperating pertar 
tance within the Coropany is evaluated by senionmanase- 
THent und the structirelab its mterial dncail reverting. 
The foaneiil informarion for Prscal 2010 aod Piseal 2009 
fedtl a5 defined below) lias bern restated tia eenform 14 the 
Rew stement prescriranon, 

Th dadition, the Company excludes pestrichinne 
Chitrees and tusund tems thutiaticet comparalality trom 
ifs detinition bt Operiting income for segment purports as 
Ticse items Are wot reilecrve of ioral conus open 
tons of the segments. The Conrpany exolities ricse items 
ds Segment Opemcing performance anid scement manage 
menbeompensation is evallisted hased upon a jormalietd 
SRmMeNt Hpenitialr incomes sls sch, The penarniance 
TeASsites for incentive compentatinn purposes tar seament 
inihagenien’ do net imclide the tipper df these tems: 

The Campanys business strategy in the CW NA 
segment is to Temuits fociised on consumerpeterred 
Preminin Wine brands, complement: iy premium spite 
Tn this sepment, the Company intends ta centinne te 
fotite On BraWwing premium product cafepurics and expect. 
te capitalize on its Size amd scale mi the tiarkerplice th} 
profitably grow the bugiiess During Peal 2010, wie 
Company befan implementation of a straregic project 
consolidare its LS, dismrburer network in key markereand 
CTeAte 4 Tew @o-ro-marker ctratcey designed to focus vit 
full power of rts US. wine and Spirits porrtoho in order 
iHprove alicurment ot dedicated) selline resotirces Whirl i 
expected te drive orpunicjrswele. iy corintertton with chs 
strareg yy ihe Company negotiated lone-om contractwith 
five WS. distnihurors whe norrentiy represen aboun Guy 
if the Companys branded wine ana spirits volume in the 
US, Dong the second halal fiscal 2010 and through: 
oat Prcal 201) (4s detined below). the Company net 
files and operating meome ter ie LS. brindtd wire mid 
Apirite bluscicas hae benetited trom these’ coneict ae Tit 
Conpany s shipments to disstbutors execcdod diseritiivor 
shipments to retailers Pollowine the end’Gt Fiscal 2011, 
thedierributar inventory levels related to the ompany = 
Hranded wink and spirits products should tenaiin stable 
ae Bhipments on an ciinial baste to these ceetrabutore will 
eyontiniy equal the distriburors, shiuments to retailer 
fot the rumainder of the nerme ct these bantfachs, Whicll 
extend through the rnd of fiscal 2005, The Company 
believes thar this is the right traitey ta take i order 1 
postion the Conipany for Aiture erow4h in a cansolidatinie 
market. 1 additrens recor U5. market trenda nnd sales 
Tomy thisenblitors th reine of the Coaypanys brinde! 


AAU LTT 


Li 


wine ariel spies prodinrs indicate pian tic Canpany hile 
benelired frit this new go-1u-inatkee serarepy ivy bisenl 
2UTL 

Inaddition ithe US, cite palendar 2010 peape Wn 
West Game an Inwenthan sHecalegdas 2009 prape hiaevest, 
The Company Gintimies.to expnet the nverall supply oF 
wink ti rérmdin wenently i baliince wrk demand within 
mets. 

Paarte the OWAE Divesnienre, the Conijanys linac 
ness stuireev in the CWAE sesmenr previously included 
tighrening of it portiolio focus, increasing efhicienicies, 
recdicine coctsand improving cash poneration in responsr. 
tothe conenwing competitive Goyditons on the UK wad 
Atisrraliae Dies sthitesy was ddapmd ro Seisb rie Company 
ii irs efforts ca etiretively ded) wirk some ab ihe lone-cerrn 
challenges the Company bad been fic Inthe UK and 
Australia markets, including (i) annual duty increases in 
fe U R5 i), sienificant consolidation af LK, Fetailites 
Winch resulted in a linntedt mnmber of retarless contral lange 
tight portion v the ot prerise Wine biainuss; (ey 
conunlinie sifpliis of Auktralin wine Which mide lay cost 
wine Avathible to UI, retailers ayia Ware diile to crete did 
build private label’ brandeie the Australian wine catagory; 
and (iv) foréien exchanie volatility, Porthese reasons, 
combined with the Companys strateite focus on premi= 
Linvang its porto, Generatinit shone tree cach few. 
anid mnpeovinye Teeter cn invested capital, the Oanspuny 
deeided te substanrially cedive its exposure 16 the UR e und 
Austrahan markets through the CWAE Divestinure. 

The Company remainseatamirted Ta ite long-term 
finaocialmoadel ot erovring sales, incliding international 
expimsing of ts CW NA seament’s branded porttio, 
SAPO Wareins, inereasing cash fey and redocing bor 
fowihige to achieve carnines per share eraweth and improve 
return onanwested capital) 

Marketing, sales and distribution at the Company's 
poodcts arc manawed cna eeoeriphite basis in order to 
fully leverage leading marker positions within cich core 
marker Marker dynatice ane consuiier trends tary 
Sibcanty acaes theCompanys tentainitg tiree cork 
imurkers (US... Canada und New Zealind) within rie 
Companys tenaining nyu prographiosegions (North 
America and New Zealand), Within North America, 
te Compare, citters a range of heverage aleohel pridurts 
across the branded wine and spirits antl, thioGeb Crown 
Inmiports, imported been eareezories m the Fd. Within NOW 
Ztaliind, the Company primarily offers branded winks Tit: 
thvironment kirthe Companys products 2 compete in 
bich abrhe Companys core markets. 

bor the yar ended February 25,2010 ("Pineal 2011"), 
the Company's net sales decreased 146 over the year ended 
Pelirnary 28; 2010 ( biscal S007), prtmmsity die to the 
Oivessiuure of the OK cider business (see “Divestibires in 
Piseal 2017, Miseal 2070 aid Fiscal B09” below) andiahe 
CWA Divestinire parnallyndser bya combinant 
Volunee griwelt and tavarahle poadact mia shit in the Us 
hase Granded wine purtfolin (a> dehned Helaw)-Opersting 
tone fer Piscal 2007 riureastd 619% ser Fecal 20101 
Primarily dit ta a decrease in restmictitme charges anit 
unisud! iene tor Fiscal 200) compara to Fixe! 2010, Net 
ticome tor Pistal 200) anereashd senificantly over Piscal 


18) Sbarro! fittest be 


ZO penariy dive to tiie irene diseased above cori- 
hned witha bemetie front income raxcs.and lower interes 
EXpENSC: 

The following discussion and analyns summarizes 
rhe szniicant factor? affecting G) consoliciatert resilte 
of eperanuns of the Company for Fiscal 2011 com- 
pared 16 Fecal 2010, and Fiscal 2010 compared to the 
year ended February 23, 2009 (Fiscal 2009"), and (ii) 
fimaticial liqiidicy, avid capital reseirees tor Proce 2071) 
Reterences 16°05. base branded wme exclude the impact 
of (i) brsnded wine tor the OW NA sesnient preyi- 
Bushy sald thrash the Comipiny* CV ATE seprmenty (ir) 
Pitidee spirits divested el in thevultie spirits divestiture 
(as discussed below) and/or (iii france wine divested of 
in tlie Paritic Northwest Business divestinire (as defined 
beliw), a5 appropriate References in Wh. fase hransted 
Wine exclude the anipact wt b.K. iader divested nf in the 
UK, sider Hiraner divestiture (asaliscused below). This 
Gikciission amd analyst should herent mcomjunohon with 
the Compiny = contolidatest fiiricral Statetnents anit fotc: 
thereto inched heres. 


Dinestitures ii Fiscal 2077, Fiscal 2010 and Fiscal 2009 
AUSTRALIANANDU.K.BUSINESS | 
Company, sold 30.1% of ars Auseralian and LR. Wires 
nesstehe “OWATS Divestinira’) af a trasacrion value oF 
$266.9 inllinn, subject th postclesing aujierments: | te 
Comyany reteived cash proceeds; Het obonule divested 
nf 815-0 milling aid dite teers pail Gig 2 4 million, af 
$221 Sirnillinn, subjece to poseelowing udjatoients, Tf te 
Company retained a 19.990 in tires in its previdusly eure 
Australigg and U.K. business. This transaction ts consi 
fenk with the Company s senitegio focus Hm preminminine 
the Company = portiaho and iniprovine margins and 
Penta on wivested capiral. 

The following tuble suniniarite ie tier palin 
recomnized anid the ner cash procccds received in connce: 
Ton) With Elis divestiture) 


iin qpilliags) 


Nomacaes sola § [734,3) 
Ces Peceived [oni Gover fe DP cast divesten 223.,6 
Retairet Milsrecr in gevinusy swied tusness Aba 
Est ioraied Os t-eiatie ficients i253) 
FOreiat) Currency reciassi cation 673.8 
leiremenitticnsion Ht tiie (26,0) 
Difers OS(s 10 SUP RIL atid Hrereed (44.0) 
Othe 30 
he} grin or sale Thea 
Less onaettlement of rensio (109.9) 
Net Rain a0 


Tnaddition, the Companys OWA seemenr recorded 
Gn BA ierinal cet past OP SASS wali, prunienly asscci= 
rec) With & ter wairi as derivative insteurmunts Gh G20. 
inillieo, related po thie divestiture, “Total per pais ascoct 
ared with thisalivestinin of 589.7 million are incliaded 
inesliigg, general and administrative sxpunses cn tic 
Conipany’s Consolidated Stirement=af Operatians. 


Uodei jag say 2010 the Company suid 
its UNG. eater business top easll proceed Sat £459 siilion 
($71.6 million), net uf disect encts.i0 scil, This transaction 
is qonsisnens with rhe Carmpanys strategic. fpous.on pre: 
tem higherstawth, highermarntin wine, beer ant spreits 
bnimids..in Gonnection with thie divesting, the Company = 
CWAE segment tecorded a pani of $11.2 million for Fiscal 
2010 which ts mtlided’in selling, werietal and adiiniaates- 
Inve expenses on the Conny > Consolidated Siarements 
of Operations 


VU Sb TC ie Vide 2005) the Conipany, 
sold dts valite spirits biminess fir $356.) million, net ot 
Direc cose th sell The Company recewed &2 yooh ri 
fie, seh of direei casts ro sell in easly jraceeds bad a 
hoterrerivable for $60.0 million in asancsnun-with this 
divesripure In thw frei quarter of fiveal 2011 ¢the Company 
Teseived) full payment ot chi nnineeeienble, & he Conipany 
fetained certain premium spire brands, ictus 
SVYEDKA Vodka, Black Veter Cunndian Wheky antl 
Paul Misson Giinde Amber Brindy. This teansietred ts 
Consisten) with ric Corapiny = Sthatepre focis an prerini, 
hicherzroweli and highermaran irands in its porttolio, 
Tnmonntetion with the clissrficaon of tits business a 

an osseberoup hela tor sale es or Febritary 24, 2O09) che 
Company» CW NA seoment recorded 7 ibs of 15.6 nik 
Hor nthe fourth quarter ot tired) 200%) primnmty celated 
Tp Wake? tiypainnierins: dri The firey guareer et Fiscal 201), 

the Company's CW NA secment recopmzed a.net ein 

of $0. million, which inclided a fain sertlement of 3 
pestictirement fbligatian of $1.4) million, partially uttser 
hy an additional lies of $0.8 millian- These amntints are 
inichidel in selling, cenetal ind adminnstrative expenses on 
the Conpants Consolidited Srirements of Operators. 


PACIFIC NORTHWEST BUSINESS = 
Company soldicertqin businesses consisting of stveral 
California winenes and wine brands acquired iy the acquit 
prtton Of Allah chy rstied and gutsrand me capital stock of 
Bear Wine Estas, Ines SBWE"), as well ae corroin win- 
brieo dud wine bends fron thie stares of Washington and 
Tdahe (eolleetively, the “Paci Nartliwese Business 3 far 
cash proceeds pt $204. 2:million, octal direct casts ose! 
Th addition, 16 scrim phjcctives Gre achteved by the Haver, 
ihe Campany tould recep toan additional $25.1) 
fillicn teak pavinents. [his tomisactinn contribtes tn 
the Company's stredoitinng of ite 0,5, wine piorbtolie hy 
ehriiiating briad duphGitian aid redutiny excess protic: 
hon capacity In connection With this divestimine, the 
Companys CWNA seament recorded @ loss of $23.2 mil 
‘lion for Biseal 2009 which anclidecd’s boss an busitiess sokd 
of 815.8 maillien aod losses contract! oblirarons Hf 
$74 nyiilivemy, The ees of $25.2 million 16 includest 1 gell- 
1th) jeter aed aelovipistrutive Bx persis ior the Chiespany s 
Cisolittareet Staranents i Operisnns, 


Equity Method Tnocstment ta Fiscal 2011 

In ceinection with the Canipaty's December 2004 
laveshnent in Ruth srl. (Rithina”), the Company 
Brantes! sepinite imevochble aiid inreonoinonal anime 
to the two Gther idrebolilers of Mifinn 16 pit fa the 


Comipany all ofthe mvneredip iereste held by riese 
shitreholders far tprice as etlcilirest ii tie joint yEnc 
ageecorenn Bach opion was exercisable difing the penad 
starting trom January 12010, and ending on December 
3), 2010. For the yrarended Februar, 28. 2010) a0 cane 
Hechion with the not tcation by the YI shareholder at 
Ruthie to exercise its uption ta pit ate entire eqmity miter 
est in Rithno te the Company or the speciied nimi 
walut ef €23-5 millton, the Compiny reeoeniiaedd a lows a 
$343 million tor the third quarter of fisenl 2010 the 
montractiial obligation created by this notification, Uins 
lone tae included if <clling, generaland administrative 
expenses on the Conipanys Consohdared Sratericnts al 
Operations. In May 2010 tie Conmypiniy seriied this yt 
Option eiroueh dcash payment oF 024.5 million ($296 
milion) ny the 946 shantholder ot Rutfoe, therchy 
increasing the Company's equity interes: in Rattiac 

from 40,0% ta 49,990. Tn Dscemirer 2010, the Company 
feceaved siotification from the 301% shareholder of 
Rafitng that i Was exercising its ption th pur ite entire 
Cg iy materose nt Ruthin to the Company for 55.9 7 
lie: Priory 0b this mention the Conipany tind tatiited 
arbitration proceedings against the 30.1% shareholder 
allceing varios matters which should aftece the validity 
of the par option, However, subsequent to the imation of 
the arbitration proeeedinire: the Company ihrean discus 
sions With the SO Vishureholderon 0 framewark for 
agtdenmenn oF all legal aenons. The framework ot the setee 
ment would inchide the Companys purchase of the S01 
shurcholders engi equip interes: in Ruthioe on revised 
fers to Hicagréed.opon by bath parties Asa near she 
Canmpant recognized a loss for the fourth quarter of Rach! 
S01 Lf 043.4 million (S60,0rmlbion) onthe continent 
Obligation. This loss 8 inclided ra selltigy, penta unl 
acim atearive expenses on the Company's Consolidated 
Srirementaof Operarigns. As of Peliruary 28, 2011, che 
Companys invesrmenr in Ruffin was #74 nullion. 


Results of Operations 
Fiscal 20971 Compared ta' Fiscal 2010 
3) he pallets table sere forth the tet anlar ty 


reportable sepaient al the Company toy. Fiscal 2001 ant 
Fiscal 2010. 


Fiscal’ “26 lierease 


Lip ri feist 2010) > \fecraase) 
CWA neD Silt $2454 7 a 
CWAT Tiel Sales It aPahar 
Craw ininatis cmt Saled 2246.2 Se 
Copeiagh dns se 
Slitmiontinns (A798. el Tela 
Uonieniiotcse Not Sales 33,364.8 14m 


Niet ative toe Pisral 201% decreased ta $9,332.00 mil- 
hoo trom 52, 364.8 million for Frees) 200) a decrease bt 
$32.8 million, or (196): Thic decrease resulted primarily 
from tlic divesritine Gf the U.K cider business, the GWA 
Diyestitiire and the divestitire of the vali spirits iisinets 
pf $273.2 million, partially otfser by anuntrense an U.S, 
base railed wine net sales af $85.9 milliomand a Tava 
able year-over-year fons carfency translation impact of 
$52.6 million. 

PAY | TAM 


Constellation Wines North America Net sales for CW NA 
intreused 152,557.53 millet for Fiscal 2017 frank $2434. 7 
million far. Biscrl 2010, ae increase of $122.6 million, wr 
Ste This tacrease: is Primarily tue to volume growth and 
favorabl: product mix shite m the US. hase branded wine 
Purtiolie due largely to certian a. distmbutencontractial 
Chmimitments, and 4 Tavonrable yearver-vear freuen cur 
tency translation dmpact OF $46.4 million, partially offser 
hy intreased Promondnal spend. primarily in the'.8. Phe 
Fiscal 2011 U.S, volume growrh iz even more pronounced 
as a result of the Company's steatemic decimon im the fourth 
quarter of fiscal 2010 to wark with certain of its US. 
dietcibuters ey reduce their WS branded wine inventory 
levels and pot rertiirethiisedisrributers ty purclase the 
Gripinully Contmcrd beantiesd wirie anraunts during tar 
quitter ‘The Company believes thar this stritegiedecision 
ha= helped and awill continue to help ite CUS. diserdne 

tors iniprove deplehnan trends and consunce talnway 2s 
Uietribttor coat savings associates With Carrying iaveer 
level Of inventory were invested by the US, distahotrors 
tiaoditoid marketing are promotional praying 
behind the CW NA segments U.S, branded Wine porrfolts 
cure Fiscal 2001) ane such tivestmenta are expected to 
continue diiring Piseal 2072 


Constellation Wines dustratia and Europe Net vales for 
CWAE decressed ta $7747 niillion for Fiscal 201) 

fron S930) risliton for Fiscal 2010) 9 decrense of $155.4 
million, engl 7 ile his diverse we prondrily die mo 
decrease tn met sales.of $171.7 milling in connection with 
the divestinire af the W cider business andthe CWAE 
Divestiture, parnally ultsur by » favorable yearnver year 
fartign carrency translation impact ot $16.8 million. 


Crowe Imports As this.cegmenr is eliminated in ennsolada- 
non, ste Equity 1h Karnings ot Equdy Method Investcey 
below fur a ditattsion of Coown Tmports rier sales, gros: 
profitcelling, venéral and adniietrarive expenses, and 
Operating imeome. 


Ft 6 eC ORpanys Brose prot increased to 
$7,190.10 million for Prscal 201) fron $1,144.8 million 
forFiseal 2010, an increase of $45.3 million, or 40, This 
intrense (3 dite ta an inceense in COW NAS proks prot of 
$455 miillicn anil a deerewse in aeeral seers, which, eae 
fish crstain anions thi ine esclided ly minupenent 
int thew evaliarion of the results ot cacli operaring seg nent: 
of $27.7 million, partially utiser by o decrease i. CWATS 
Pross pront of $30.7 Milliam The moreascin CW NAS 
[ross PRO? ik primarily due to brvorahle product marx slitle 
gna volume grawth (primarily mathe U.S. base branded 
Wine portfolio) combined! witha tivorable peareaver-yens 
forcien corrency transiauon impact of $15.7 million, 
partially offset by increased 1S, promotional spend and 
the How chrough.of higher calendar 2008 U.S. grape costs. 
The decrease in wintisual items is prinjanily dud ta decreseac 
if Sccelbeated! depreciation of S15. aniilion aesociared with 
CETELt TESIPUCHIM tS piriprnttie an tie tow Citi Ge 
inventory sreq-iigs ff 3-0 sralirest uasaciared! primarily wart! 
the December 2007 AWE acquiinen. The decrease tn 
CWA Ss enscs profit is pomanly due ty the divesarure ot 
the U.K. cider businessiand the CWA Divestinine. 


By ee 0) (alee 4 eee, fare 


Crmpas profit ak a percenbat ner aaled isereaked Bn 
45,7 tos Bieta 2017 tren S400) for bisesl 20th errr 
iy duc mi phe lower unieal items and prowell of higher 
margin. CWNA brantiod wink and epinte net sales (driven 
pomanty by favorable Us. base brinded wine prduct mit 
Aniit andthe Wivestitures af the lowermarein Aver linn 
dnd OK hieiness and the UK, cider bisstees), partially 
Stlser bythe negative tipacral the Now tlinsigh af the 
hightr calendar 2008 US, grape costs ane the mofeased 
LS, promoniohal spend: 


SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
Selling, perieraland udnimistrative expemes dicreased ta 
$5409 million fir Tisea! 2017 fom $6825 mitten tor 

“iscul 2010) a decrease at $41.6 milling, or (6%). Tits 
decrease is due 10 deereaser in tinusiia! soem, which consist 
of mertain anos that are excluded by manawement in 
thee evaluation of sheresnlts of cach opening scement, 
mt $30.7 million, and the CWA seement of $23.1 nl 
lian, partially offset hi increase) inghe CW NA secment 
of $55.3 tallion and the Corporate Operitions and Cit 
degment Of $11.9 million, The devtesee 1 Unvaial items 
consists of the following 


Fiscal, (Decrease) 
din widtitenss 2010 increase 
(el maine bry THe CIVAE 

Oivesiitiire. aril elder 

actrvitires s = (f4:/) 
Ne) aici on Sate at 

OUTTA PRI Woes teres ide) 7) 
[Ges try oSitrariifal 

colleallon rom pul opuon 

Of Ruhing starenpicdér 44.2 ou./ 
Anrolsitinn-relite 

IMiesration ensts Li fd 
Wel gain On Mare Boog sae 

Of valine Snirits WuSIneSss (6.2) ti 
Ciithire onus 42.4 (3651) 

§ 05.5 S (57) 


‘Die dectedse nvother costs. abave 1s driven primar 
ily, besthe Companys plait Gritounced in Ajanl 2009) to 
Setpiluty its iatsstiess; tncreusy efficiencies atid rediice its 
oer etrderire on a global basis (the Sslabal Initiative): 
The deerease i WARS selling, perieral and ailivinie 
Tene expeuses isprenvicly diets the divestinice ob cle 
U.K dider tinsiness and’ the CWAE Divestiture Ths: 
merease in CW NAS selling, gener! and administrative 
EXPEnSCs is HU he Inireases (un a cunebant Curseney iasis) 
inf Geriern! ane astminietrative capciies G) #21) million, 
selling expennes of $15.2 miitlion nnd advernsing expreriaes 
6) $9.6 million, eomilined witht dn uniavorable yearover 
year torcimiciirrency wanslation impact of $4.1 millions 
‘Tihie increases i wenoral and admisistrarive expenses atid 
Selling expenses are primarily die to (t) (casts associated 


with the Companys tiibative ts implement « compre 


hensive, muln-yvear programm to strenethen ind eqhance 
the Companys global Vusiness cupalilians dad pinoeesses 
thre the ereininn cl dt inteyrared rmetinaloy pilarinem 
Tain prove thie aneessibiliry of information aod yisiihity ot 
vlolial dura ("Project Pusion Jp (a) higher Gumpensation 
and Hinefrs ariven largely hy higherannes) manscement 


IBChnhiVe coumpensanonexpemse; and (ii) hieter consult 
inj, seeViow feet Sssociated with the seumient s reviewob 
AyTain business and pores IMproveNtene apportunities. 
‘Tite increase inadvertising expanses ig primarily Hue.to 
a planned Terrase in marketing and advertising spend 
behind the segarenits brinied wine and spirits portiolio. 
Thetncrease ta Cocpomnité Opertions and Oubere selling, 
General anil ailinisavenltive ekqptndes 18 dite toe an acreage 
is perreral rid aciimistralve expenses resultinis Largely 
trom higher atiniial management itimentive compensation 
exporseand higher erock-based compensation expense 
Selling, eereraland administrative expenses as a 
percent at net salestecrensedt te 19.2% for Fiscal 2017 as 
cnypared 16 20-4 "i ter Rice 2000 pruicedy due rathe 
Factors discussed Uiove, partially uffser by the mcrensedt 
U.S prometional spend. 


IMPAIRMENT OF GOODWILL AND INTANGIBLE ASSETS 
The Company recorded impairment lossesint $23.6 mil 
liorians? &103/2 million for Fiscal 2017 antl Fiscal 2010, 
teapeccively. Phe Fiscal 2011 inigtemitne loshes resi lies 
pritanly from the ConipAnys toueth quarrer dunital 
review, pursiiant fore Company saccsintine polio 

Of dntlehinive lived intanzible askers for impairment The 
Company determined that certain tradematk> associ 

ated! with the CV NA Seements (anudian reportinyt Uri 
Were tmpmired lansely due to Tower revenue and pirolit- 
Shiliry assneimred with produers icurparitinn these sesete 
indiged in long-term financial forecasts developed az 
part.of the strategic planmng cycle conducted during the 
Genmppanys fourth quarter. Asa result of this neview, the 
Company recended an imparmment, loss of $16.7 milhinn, 
whichis inchided in impairment of gocctwill and mri 
ible dssets on the Conipanys Consolidaced Sracements of 
Operations. Th wddition, in the third qiaerer ob hecal 2014, 
in coniivcrion wath rie Conipanys decision 16 discontinue 
chitam Wine brande within its CW INA sepinient’s US, 
wine portioho, the Canmipany derermined thar derrain 
indefinite lived tridemarks sstnciared withthe CW INA 
sexments LES orepercing unit were maapiired: A® a restile Gt 
this decising) the Cotpany recardecl unampairment toss of 
$6.9 million, whith is iuclided tk impairment of gend- 
will and toeingible agers ne the Companys Consnlidawed 
Statements of Operstions. The Fiscal 2030 mmiparamens 
losses resnlred fran she Companys tanrrh qiaeter annilal 
TEVIEW, Fiistiane tothe Coripiny = dccounting pulich 

ol} diiiehinite lives finitiible asset for rapainment Pic 
Company determined thar certain trademarks dmocyited 
primacy with the CWAE segments Australian report 
inp Lint were impaired largely die to lower revenue dnd 
profitability assoctated with prodticts muorporatinie those 
astete tnclided) yh Jone-term financan! tartcests developed 
a5 part of thé strategie planning cycle Gsnducred dine the 
Compatsy s fnusth iiarten Asa result of thie review, the 
Company recorted an impairment {ass of $105.2 nitilion, 
Whichis included in tapairmito of goodwill and tran 
piliembsete tin the Companys Consolidated stafement= bf 
Operatinns: 


RESTRUCTURING CHARGES 
mullign of resrrucrisiny ehares far Piteal 2017 asscci- 
ated primarily with the Company's Global [nttiatve 
and) the Company's plan (ahnouneed in Angas 2008) 
fo sell ertain assets and implement operational clianges 
Hesipned to tenpinve the etficcenitaes gael retin: asa 
ated with the Australian bustaess, primarily by consoli- 
ilatitig certams Winenidking andl packdging operanons 
dnd raddemg the Company® overall grape supply die it 
rechiced capacity siceds resulhing thom x streamlining of thie 
Companys product porstolie (the Australian Inifative | 
Retsructiring charges include $12.1 million of emplayer 
Tterminatein beneh costes; $5.2 million of bantricr tersnine 
Tide costs; 842 million uhatr notices Chases cet asters 
sult ty Nustraligoind $1.6 iio ot Gieiliry comsalidu- 
tion/bscdnun ences The Company tesorded $47.5 
million cit restructuring charges tor Fiscal 2010 assocr 
ded pomanivewith the Companys Global Initiative yn 
Australian [nittatve 

ly addlinion, she Conipany mcturred additonal cost 
fon Fiscal 2001 dnl Fiscal 2010 ih Connection with the 
Corian: restructuring dnd acqiisinion-relared mrepei- 
tion plins, Paral Coste tiotirred in connection with thes: 
plans for Biseal 2011 and Wiscal 2010 are a5 follows: 
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Scilings General ai Amis 
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Salon sale wt poretitatey cytseets 
Actolsihnn relied mniesration, cast 
Outer fps 

Rnsiciciuting Charges 


The Compan dees norexpece ty incanany nyiifenal 
Bests HL EAOnerRIOd With if Bxishine restruciusiny plans int 
Faseal 2012) 


OPERATING INCOME? bicf iii ero as titans 
uperatiqng income (bes) by repartable eeomenr AF thie 
Company far Tiscal 2014 anil Pryea! 2010) 


Fiscal *% (Decrease) 
torimivons} 2010 littrese 
CWHA § 435.0 (23: 
EWE GR Aare 
Corpuinte. Overatigns ne 

Oi; a7) Este 
Offiven tmnarts haa A 7e 
Lomsolications aia 

Sliininatinns (akas\) 12) 

[otal Reprtable Seyrretits 5402 (ier 
Restuictiring Ciiames ane 

Lnisial hens (288.77 A 
Cresolcared Gpersiity 

inoooTs $312.5 SL ee 
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Wea resulrot the factors Hiscosed ahve scored! tiated 
Hpemibing, nscnme ticreased'te S502.5 millon for Fiscal 
208) trom S311 million for Fiscal 2010, a0 increase af 
$1910 miuliog or 61% Restrncconmg chartes and unusual 
ites HF $31, 2 million and £249.7 million-for Fiscal 2014 
ane Fiscal 2010, respectively, conmet ohcertain amotnts 
that are exctided by managemens i them evaliation of the 
reeulis of each apetating: segment. These amainnes telisite; 
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Exponacy ‘AE 
(iekMen: Of Incipibe Asses 1032 
Resicicturige Uiarges A7.6 
ReS(flictiitiqe Gidiees gird UnUSta lems S 249.7 


EQUITY IN EARNINGS OF EQUITY METHOD INVESTEES 
The Canipany 3 €quiryineamings of equity merhiad 
Linvestecs mncrogsed ty S243, 8 million tor Pisen! 2011 
from S213. riillion fir Frseal 2010; an toereace GPS 30/2 
millon, or Dy Vine enerease ts prmiindy diets thie 
Camipanys Pisses! 2010 reeceninion ob att inyyairiient Gl 
$25.4 culling relired tars CWINA begiiem & investment 
io Rutten and hither Fiscal 2017 cquiryin carnings of 
$4.2 million Tram the Companys Crown Imports joior 
ventins The Fiscal 2010 impairment resultest from the 
Company * third qiirter review of ite equityanethod 
Tivestments tay othierthan-rempomry anypainment, AS a 
festile Gf this review, Ue Canipany deteemiicd eae the 
CW WA scoments investment in Kutiind was impaired 
primarily ditto a dorling in revenue and pirdht forecnsrs 
far this international oqnity method mvestecominned 
withan Untayorable foreign exchanvewmoyvement berweor 
the eungand the CLS, Dollar Accondinyly, the Company 
fecorded suvarnpaicnient loss at 8254) raittien th ea uiny at 
am Bhequityravtlind investees tin The Cangsanys 
Consulutared Statements tif Operations: 

Net sales tar Cenwn Iniports increase! tir 32,3924 
tilling tor Pisces! 2017 trant$2,256.2 millian tar Fiscal 
201, an increnst G1 $136.7 mollion, on 6%. 1 hie increase 
resulied primarily! trom volume frowth within the Crayin 
Inipacts’ Mexicaw beer portiolie Crawa Tinynrts’ pies 
profit wercosed $52, 1 million, or 5%, prinvarily dicta 


_ ol fa Ween lS la 


the Vilume etawelr pirtiaily dttaet hy a nortmetidl rice 
increise tf Viexicin hers chsts selling, peters! anil 
acdmiunistracve exgenscs jiereaaed 229.2 millon, or 11%, 
pomannty sve to. an tnercast in general and adminira- 
nye expenacs driven largely ly ar untayorable arbitranion 
panel Geesion i tlie third quarter of aca 2OLT relacd ta 
ATH Cer Wall) Ohi Ob Cran Iniparts tormer disebutars, 
aod a planned incredse mm Advertuinis Spend, Operining 
mivome moressed $6.9 millon, of 246, pnmarily dit to 
these factors. 


INTEREST EAPENOR NER sca avi eltios ns 
meome of 33.5 onllion and S104 million, far Fiscal 2011 
and Wistal 2070 precpectively, decreaset! 07 195.9 mil 
lium for Fiscal 2011 from $263.7 milfiin far Fiscal 2010, 
decrease pt $69.9 million, or (2640), The dterease renilted 
trant lower average intercst fates tne the Company com 
bined with teduned averare burrawings tor iseub 2, 


PROVISION FORINCOMETAXES «= = 
tiveTax rave for Figeal 2091 and Fiacil 2010 2 (7.590) find 
GL hy tespecnvely. The Compiny s cifccrive tax Fatt for 
Fiscal 207) of (1.5%) was driven lareely by a henehr of 
52070 millton associated with the dedaction for invest 
ments and lodnerelared'te the SO WAE Divesiturcand 3 
detrense in uncertain tix positions st £460 million in cor: 
nection with the eomplenon of varies income tae EXAMI 
Minn uid the expieinon of statutes of Liniraninediriny 
Piscal 2001) parnally ofteer bry the meogomen of yaluanon 
allowances against net operaning losses in the UK and 
Auitralia, The Company's chitetive tax rate for Fiscal 01 
of G-7aaens driven largely yeti) a nondedactible par 
Hon oF the tnprarment loss relatecl to certain. tracleniarks 
of $93. Penillion, 01) die reqipnition of nondelierdle 
Gliitpes of $59.7 raillien relared vo the Canmanys Kuthing 
investment and (iil) $37.5 million of taxesiassociated with 
the sale of the value spirits business, primarily related ta 
the weite=otf of nondeductible moodwill; partially oftser 
bya decredsean Uncertain tax postions of 923.0 million 
in Connection with tHe Completion Of variolis income tax 
Exaniioationi diiriny Pistal 2010, 


50) (00) SaNS 9 pesull of the abave fickors, det ogime 
inercased to $5595 million for Fiscal 2011 tran $99.3 
million tor Fiscal 2010, ananocrease of 2460.9 million: 


Fiscal 2010 Campurred ta Fiscal 2009 
(ues he valiswing thie sets forth tlic re saler ry 
reportable seyrient OF the Company tor Riedl 201 and 
Fiscal 2009, 

Fiscal «6% (Decrease) 
2009 ingrease 
$2,705.4 (iO 


(Te erivtitanrea) 
CWA nei Gait 


CWAE Ter sales es (2 

LIOWT (DOS hol sales 2,595.4 i= 

CONnn Ges it ; 4S 
Slinmnnaliens (2.3954) 

Ene liane Mab Sales $35/4694°4 it) be 


Wer silles for Piseal 2010 decreased to. $3,348 mil- 
Hien fear $35.654.6 mitlion fur Fiseet 200% a decrease of 
$254.8 railing, or (80). [lise deercake resulted primarily 
fro decreases id wpirins net Salts ancl U5. hase hraniled 
Wine her sales oF 195.2 million and $70.7 million, respec 
tevell, ane an liniavorable yeordveryvear farcien currency 
(rarathiacin tipact Of 566.8 mallion, partially ottect hy 
growtli of URC braniled wine ret gales of $35.2 million (on 
4 Sora tant arenoy bes), 


Constellation Wines North America Nex <iles tor CW NA 
decreased to $2,454.7 million for biscal 2010 trom 
$2,703.4 million ter Fiscal 2009) 4 decrease of $268.7 
million, oo (10%) Tins decrease resulted primarily from 
Gverelizes in spirits neteales of $195.2 million and tLS 
bake branded wine ner sales of $70.7 million: Phe decrease 
ih Spire wepsilee was doe ro 2 decrease ofS 23(E0 ail 
linn in aornokenon with the divcatirures of chewalie spree 
Tsitess and a Canadian distilling fieility, partially nfiser 
hy grawth within the retained spirite ieiness driven larpe- 
ly by volume grawth of SVEDKA Vodka: The decrtise 

in the U.S. bane branded wine net Sales was doe primanly 
16 he Compniny = toured Yiaeter of heen) 2010 siritesie 
decision to awaet US. deerrihiitors im ceducing their Higley 
than averane invehtory levels. The higner invensory levels 
resiiltedt pronmarily fran a planned build in inventory levels 
during the second Quarter of Gscal 200i advance of the 
September 1, 200% US. distribtter tramsinon promeam: 
These setiens had the planned elfeet of matings portion 
if hired qunriee of fiscal 20 cake inte Pie Secret (uate 
of fiseal 2010) Mowever, duns the third quarter nt fiscal 
20160, distriluror depletions Went not a5strong as expecked. 
Asa resilt, 0,5, distuburor mventory levels were higher 
than expected at the end of the third qiartt, Of fisral 2010, 
As auch, the Company, in collaboration witht certain of att 
newly contracted US. distributors, did riot requite these 
distributors 16 plirclwse the orpraal contracted amor 
Guriie thetourch quarrer of fiscal 2010, The Company 
estimated that this decision unfavorably impacted the 

US branded wine net sales by approxumately B60 ta #70 
mullicn: 


Consteflatron Wines Huctrata ond Pirrope Net sales tor 
CWAE decreased 16/5930, 1 tilion far Fiscal 2010 trem 
$9512 willim fer Pistal 2009, a titerease o£ S211 ovilliony, 
1 (296). T his decrease. was dinven’priumacily by an intaviee 
able yeamover-year foreign cheney transiotion inpact 
Sh$fil4 mithion, parnallpotises ty $35.2 million abl) K- 
hase broideil wink growth on a constank fusrency Baste. 
THis incredse Was atte primarily to voline srmweh oF inves 
prices! prociiicts: 

Crown Iniports AS aie segnient ic eliminated ty Gisele i 
Hoh, see  Egiity Eons of Raiiey Vlethtat Tnvestecs: 
below fora discissionor Crown linports nictsales, ross 
Pratit, selling; meneral and admuiniserative expenses, (inl 
PORALLTS INOOMG 


Ooo) |) Oe Re Canary = etees ptote decresieed tc: 
§1,144,8 million for Fiscal 2010 fem $2,230.0 million 
ton Fiscal 2009) deorease af $85.2 milhon, on (79e)c lis 
diserease was dur toa decrease in CW NA's enoss profitiot 
$122.0 millinnand CWAES grosé profit of $58.1 million 
parhally offset by atlecrease in unustial terms, Which con- 
Sit Gb certain amounts Hat ane Gxchided by mimacement in 
Ther evaluation Of tite resulisal exch opetatin scoment, of 
$94. Ssallia: Dhe decrenscin CW NAS arose roitt was 
primarily die ro rhe divestinives df corrain lower mayen 
businesses, primanty the value spirits business, of Srouy 
nmnllion,rand a degrense in the LS. Bash branded wink 
portiglinna! Ss5.8 mulling Phe dterease po rhe 5, bee 
framed wine grasepmnlit was lirpely die ro the lower ver 
ule to vertainy US, disteiburers. The decreise i CO WARE ¢ 
berisss profin Was primarivdueta the flaw through of hele 
Ausiralign calindar 2008 harvest vosts and an wnfavurable 
mis of sales Pawanis owen Marcin products | he lnwee 
iniistal ters was primcaly due fo w deeredse mm ventory 
write-diwmes Ob $92.2 million in Fiscal 201) compared 
te Piserl 2009 ite lagrely ne (i) maventary write-downs oi 
$53.9 million teeorded in Wiscal 2009 ta vontiection with 
the Company s Australian Initiative and (ii) a loss of $37.0 
million on the adjishinent ot gertdin mventory, primarily 
Australian, relared ta poor years 

Crros® proGe all a percent nbsiet sales imerenked tn 
Safin tor Fiscal 2020 frome 43.7 ton Fiscal 2009 prieiic 
Uy due te che Tower unusual ens) parnally aticer hy the 
decrease in CWAE’ ernss proht resulting prinvarily trons 
thie Howthrougl of higher Australian valendar 2008 lar 
Vest Costs anil the unfavorable mix of sales Tawards lawer 
mancin promicts, 


SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
Selling, general ant administrateye expenses decreases! (6 
$682.5 million for Fiscal 2010 trom $832.0 million toi 
Pisces! 2009, a deereace OF 3144.5 million, or (1R90}. Vite 
decrease Was dite to decrenses in the CW NA sepment af 
$115,7 million, the CWAE stemont of $229 million anil 
tits! trends, whieh consist of Certain aminunts thar ure 
exclude by tyarrspenienh it Mier evahiirsart of ie resiilts 
bt eich operating sepienty al $13.5 wvillinn, partially oie 
set bya increase in thie Corporate Operations and Other 
Stement iar) million, The deerase m CW NAS Self, 
ventral and adiimistedtve copenscs was PHininly wee 

te decreases (on a constant timrency ban) in eerern! anil 
oiiministratvisespenees OF $51.4 million, selling expenses 
of $376 millon aid advertiane expenses of 625.2 mi liaih 
These/decreases are lixeely areniburable tai) the divest 
tires of cenain lower mangin valie busmesers, prima tilly 
thr valite spirite bubinoss, (0) cost savings in connection 
vith the Chsrpaty-s Waris resteucrihiny activities: (a) 
Witned rediiction= th marketing and advertisinpe spend; 
Ani) 1) are nverlien ot pring pear losses tinforean Ciberaney 
trinsictions. Phe decrense in CWA TE anlling, renentt and 
dulniinistrative expenbes was pomarly dive to duentises (ny 
aichriatank currency nsis) in.advertising expenses of S72.5 
million and selling expenses of $3.6 Millian. pombmiest 
With & fuvnminie yearavervedr lorem hurtency eranalition 
inmpastet Mav million. These decreases are thie larcely 

hs placed resiiecteone te mierkering: andl achverrising sperad 
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and Gost sayin in Connecrini With (he Conymanys varius 
restructeirenyy Gcmvities. The decrease try tities! ster 
Consisrs ft tite tollowinges 


Fistal (Decrease) 

(it anne) 2002 Increase 
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The inerease in other costs above iy dite largely to 
$34) roillian of ather costs recornized m Bisea) 2070 i 
ronmeching with the Contyadys Ciobal Taitignve plan 
donpard to 816A tnillion df other costs teognized 
in Fiscal 2009 in conncenon with tlic Canpany’s plan 
(annoanend t9 Atirast 2006) ta invest in new distribution 
ine borting facilities i the 0. and to stealing ctrtain 
Auitralian wine operons (collectively; the “Iriscal 2007 
Wine Phin’). dhe ineretse in the Carport Operitions 
dnd Otter stiimicats selling, peers] and adniiniianye 
CRPOUSES Was Uc tO On Incense it weneral and administer 
tive cxpenses resulting primarily trem Veopoct Pasion 

Selling, Gencraband administrative e¥penses as 9 
percent bt net sales cleerensed ta 20.9% for Piwed! 2070 as 
conmpnred to 22.8% for tiseal 2009 primartly dhe to cost 
Eavitigs it connection with tie Company 2 vuriniis resrritc 
nuns activities. the planned mductians td maskenne anil 
advertioins spend and the averiag ot pool year logsce. on 
foreIen. CHEnenioy transacnions, 


IMPAIRMENT OF GOODWILL AND INTANGIBLE ASSETS 
Ditting Fiscal 2010, the Company reconlée impairment 
Insees oF 6104.2 millicn, consisting of imparinenn 
obrrana trademarks telared pomanly cite CVVAL son 
ments Australian reporting wWhir, During liseal 2009) the 
Company recorded tniparrmbnt losses of $300.4 million; 
consistines of impairment. of soodwill and cermin Miedle 
miirks of $252.9 nition and $47.6 amilhinn, respectively, 
reluted pramard pia its CWAE seenienes U0. reyvortiny 
LHe 


RESTRUCTURING CHARGES 
million ef restructiciny ¢harnees tor Pisa! Oi wesoes- 
ared primarily with the Campanys Global Initiativeand 
Austrilisn Initiative Restructunng charges includ £25,() 
million ot emplayee renmimatien benctt costs, $13.4 mil: 
lion st tapiarmicnt chapees Gn asete sold or held tir sale 
in Anstiiia,.$7,6 mallion of conkmatt termination coats antl 
$1.6 mullign of facility consalivanon/telocitan coats. Pie 
Cornpiiny recorded $65.0 wnllicn ot restretitime chargers 
ton Fiscal 2009 associated prinvauly with the Companys 
Australian Tnittative 

Tp addition the Company incurred addinonal coste 
fix Fiscal 2010 and Piseal 2009 in comection with the 
CORNY a Pes Prete utd acyuisitiinerebared ite e ra 
Tish pls. Totel Costs incurred in Comuterton wirt these 
mans tor Kiseal 2010 and Fiscal 2009 anas follows: 
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Ae axbsiltat the factors discissed above, consolidates 
Operatinir ieome increased to $311.5 million tor Fiscal 
2010 tron $29.6 million tor Piscal 20049 aa morease oF 
6251.9 onllien, Restriicniritic charees and winisual meme 
of S245,7 millionand $5751) withons tor Festal 2070 and 
Picea! 2009, reespetrively, cosast at Certiin rete eae art 
extliilesd! by matiapemenr tt elidir evelision of eliv restiits 
Hl wich opr segment 
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Resiniciitites ChArees 
Restricting Lndmeesand Liustialitem: 


EQUITY IN EARNINGS OF EQUITY METHOD INVESTEES 
The Company's equityan earrings of equity inethiod 
iivestess mhicrensed ro $274.6 million for Fiscal 2010 
from S186 Amillion for Fixeal 2009, fai increase of 270) 
millinet, or 14%. Ti inereise was primarily due to the 
frergnithen, ot a $25.4 million impsinment inss reeurnized 
if Piscal 201th relared to the Companys CW NA seoment’s 
Inttendtional equity Gieniad mvestinent in Robie as com 
pared fo SE2. 3) million Gf mmpamment lasses recognized 
i Fiscal 2009 related primarily tet Rutthiney ($48 Gomil= 
Hue) stnd the Companys CWAE segivent’s taternationa! 
equicy method wWivesrment inthe UK. wholesale business, 
Marthew Clark ($30.1 million), The increase ty equity 1 
DAMN of Oqurty method investees tony lewer inopatr 
Tine ljeees iy Wiscal 2010 tyae purrially ofteer hia decree: 
Of S304 wali in equity ra earnings trom The Company 
Cesiviy Hinperrs paint venriure 

Metsiles toe Crnwe Iris decreed tev h2 25672 
follion fur Kiseal 2010 from $2,993.48 million for Fiseal 
2005, ¢ dterease GF $199.2 allio, or (h%): Dits decrease 
resulted, primarily Grom lowenvolumes within the Cniwn 
Inport: Mexicin Seer partials Crown larports stom 
Prof desrenscd $59. Oirrailion, ov{e2a), primarily die to 
these Inver Files voliinies anid a Conthiertial price inertise 
in Mexican beer foots, Sclitie, eneral Gnd ddiminestra- 
tive Expenses mercised $1,0 million, primarily duce 16 an 
in¢rease in selling expenses as incredsed advertising spend 
by Crows Imports th connection with cartain fiseal 2010 
niitidnal ravilia prognems was oliset by Contrmbutions trom 
the brund awtertor ue tnerensect advertising spentcl tr 
Fisica) 2010), penning tivedme decreed $600 million, ot 
(2290), pomianly duc to these factors. 


INTERES) EXPENSE, NEO isonet te ligee iio 
meome of S104 million and $38 militesn, for Risen TG 
and Hise! 2009, respectively, deeteased to $263.1 mil 

lian for Piseal 2010 fram #323,0 nullion for Fiseal 200% 

a decrease of $57.9 million: nr (18%), Vhs decrease wae 
primarsbythie to liver average borrowings fur Riscal 2040) 
resulting predomnnantly fram the yepayment ofa por 

ton of the Comipany: cutetinding borrows usin ahd 
proceeds trian the evlée othe vilke eprore Wastes amat the 
UK cider business, 


PROVISION FORINCOMETAXES = 
tax mate for Pisrul S010 of 61/740 was driver larwely hy (i) 
a rundedictible portion af the impaimament loss relarecd fis 
Certain trademaens oi $93-7 million; (i) the recoguinion 
af nondedsorble charges of $39.7 milliow relared ty tie 
Companys Ruttine investment: aod (i) $375 emilion a 
takceasscctated with thesaleof thevalueepinits tinsincss, 
Prinvaeily rchites: mo the wreeaah of mimiodurtinle wend 
Wills partially oliset bya Uerredre an ‘uncertain tix pam 
tors Gf $33.0 millten tn Gorineenbn wily the eobipletdai at 
Paris inconit tk exdamnnons diting Feed 2010, The 
Company's <ttective tax race for Pisoal 2009 ef (182,2"n) 
was Imuicted prinmeity Sy (il @ pondedietible partion at 
the impairment lorsce related to eondwill, equity mero 
investeqents and cCertarh trademarks of $265.8 million, 
$83.3 million nnd $23.6 millon, cespretively, (i) there 
venition ofa vulintiog aliswariee dh R67 million apni 
oct opening lasses pamanly in Australis resulting largelo 
frova thie Australian Initiative: and (ii) chew recoenitop al 
iNGGITe fax EAPeENse In CoNMecHan With the pam, an sethe 
ment ot cerbtin forehen cineney ecunomic bedees 


MET INCOME(LOSSI oat adh ect a 
income increjseal Yo $99 3imillion for Fiscal 2010 Fon 
a fier lose of$301\4 million tor Fiscal 2004, or 8400, 7 
million, 


Financial Liquidity and Capital Resources 
General 

The Companys principal use Gf castitn ie operttine 
wetryinies is for purchasing and carving inveniones wil 
Carrying seasonal accounts receivable. The Company 
primary source of liquidiny tins historically been cash How 
from operanons, excepr durin anhial crane harvests whon 
the Company hisreled on short-term borrowinizs. th the 
IS. and Canadit, the animus! grape crush normally beeins 
fe August and runs through Ocmber in New Zealard. tie 
Ghia! prape crush wiormnully bein in Febetiaey aed ruin 
thrvivh May. The Company generally begins taking dtliv 
ery of grapes ar Phe bepinning yf the crash stasan with pie 
majariky of payments tay subi Emipes coming due within 
90) days.1 he Company + ahont-term barrows to atippnart 
Auch purchases eenerlly reach ther bighest levels gue ty 
two toodtlis atten the crish station has Criled) Wistirieaihy 
tie Company bas ised exch flow from operating actratice 
te repay its short-term, borrowings atid find capital expen 
ditures. The Company will continite to tse its <hort-rerm, 
Horrgwings te sopport ie workin Capital requirements. 


AAT 


The Company hae mmnatned adequare Tayusthity to 
rocev cirren! workitig capital requirements, Puri engvital 
rapemiiruns and repay scheduled, principal and interest 
payments on debe Absent tleterioranonet marker condi: 
bans, the Company believes thar cash) Hows tram operating 
actrees and its Hoancme activities, prmunly short-term 
horrawings,will provute adequate rexorirces to satishy its 
Working Capital achediiled principal and mrerese payments 
6n debland antepited capital expenditure cequirenverits 
for bork its short-term aid long-term capital needs. 

Asot April 19,2011, the Cemipany fad $595.4 mil- 
fron in Tevelying loin: avallable ta be drawn Under its 
S006 Credit Aprenment (ay dehned below): Phe niernber 
firsteil inserbaniies purcelparng ia the Cenipanys 2006 
Credit urecrient Have Cerrplied with prion Fumlim: 
rexjiests dnd the Gamipany beliaves theriember hoancial 
instiinions Will comply withangome finding requests 
However, there canbe na assuranees tat any particular 
Financial mstitdnon will Gantinwe ta do ap in Phe fitinre 


Fistal 2011 Cash Flow 

OPERATING ACTIVITIES 

tap deonities for Fiscal 2011 wie $619.3 million, Which 
cesulted priniaccy tram net ineome of 559.5 million, 
pltis$255.7 million of not noncasiy ems clrareed to the 
Consolidated Srarcments of (perations, partially offset by 
Het bush useditn the ner change in the Company's operat: 
ihe Gesets and Habilites at $161.0 miltien. 

Ai riet niotiessts seis iim sted piririariy ob dey 
enon expense, lass an sutrlemunt of persion bb gar 
nbns assocrarcd with rhe CWAE Divespturce, defirrod 
ta provision, bss an contmictial ohligariin from pur 
aphonol Rating stercholder and stock-Hased compensa- 
an expenac, pastially olfser by the net Gaia om biemce 
sold essotiated Wark the CWAL Divesniuine, The fet 
CibH used in the hee hinge tie Company sapere 
if assets and liabilities is driven primarily by decreases 
ti Oelor decried exponste and liatilitice of $160.6 mil 
lor ane decounts payable of $32,5 million combines 
With aii tocrense iy Wooeipt teceivahle, net, of $8H.0 
million, partly oltser by a decrense in ioventocies ob 
$190.8 million: Theavercase mm other acctued expensne 
and lebilities if due largely 10 the recognition of iscame 
tax bunehts in connective with the CWAE Divestiture 
The decrease in accounts payable ts daeprimarily te lower 
prape prower payables tm Australia as 4 result of the timing 
ofthe Janttary 2017 CWAE, Divestiture in advice of the 
calendar 2011 Wutimhan prape hive dad thie timing 
Of payarteots in the UK. (lirodeh fanuary 41.2011). The 
tncreake in accoutirs receivable, ne is due primarily tathe 
Hetsales volume erowrth in the 1S, branded wine pertto- 
lig. The decrense ircinventorics 15 due larecly te clecreases 
in Australian, TES. wel Sew Zealand inventary levels 
The reduction mi Austen inventory level 15 jyrrogarily 
duets i aren ctlendifr 2007 prepe larvest eouniined with 
Tie Jannary 2017 CWAE Divestinire The decrease in the 
US iiwentory levels ts primarily die ta the Hew throogli 
at higher 2008 )).S calenilar grape nets eambined with 
the netsales valime growth donne the toarth quarter ab 
fiscal 2011 in the U.S. brinded wine portfolios The redin— 
Holl in New Zealand inventory levels ig priniatily dive to 


LO) (armel Tayi. etaclis ter 


awe Tanndire ancl rane chests ascciated wtih the cateniit 
2011 grape harvest 


INVESTINGAGTIVittee (de Conc Olu mia iars 
activitice ter Fiscal 2001 was NIRS.) milling, which result 
éd primarily from proceed? from the wile af biGinesses, nei 
Of Gash divested of 8219.7 rallinn riven primacy by the 
piocdeds froin the CWAE Tivestinire, neror direct costs 
te sell) anil proceeds from the tint: Fecervuble receded in 
cormcetion with the divesninine of the vale spirits buses: 
of $60.0 million, partially offeer by capinal expenditures of 
£59 1 million ad w paymenn in connection with the setrie- 
iient of thearrevorable andl uncenditonm! pur Gption of rhe 
incremental ¥OGn owriershipatiterest associated with the 
Companys Gquiry method mvesiment, Riliinn, of $29.6 
iniliion. 


FINANCINGACTIVITIES (on ihe erin ae 
tes for Fiscal 2017 was $845.7 millian resulting primar 
ily from principal payments of fane-term debbar $3285 
fallin, prirchase® GF tieistiry stock Pitgtigh teeASE 
thifigaction (as détingd helow of $300.0 wiillion ari het 
repayment of Hotes payable of $289.7 million, partially 
Gtiser by proceeds from cxercise of employee stock oprions 
of S610 million’ 


‘cil 2010 Cash Flows 

OPERATINGACTIVITIES: 
ny activities tne Fised! 2070) wis £402 8 million, which 
rested paitmurdy from ner uiceene of S95 million: 
plus $312.0 millionmet cepnemeash treme changed tothe 
Consolidated Statements of Operations and $47.1 million 
pt nther net, less $55.4 tillian representing the nes change 
in the Companys Operating assets and Inbilities 

Diet et iancash Wen consited primahily or depre 
Giation Expense; ipairment of Goodwill dtd ratan ble 
assets, stock hased eampensation expense anddose on the 
eonttachial oblimanon trom the par opoton of a! Rutinio 
shareholder, Qrher, net, tonsit= primaniy oF cash procend: 
from the Settlement 4f rertath derivative instruments des- 
iptumted to Helse foreiost currency risk Gesociited with cer 
taint foredjd currency denaminuted trinsactions. Phe ner 
Shane in operating dssers Gadd iiniities resulted prienunty 
frooia decrease in other acenied expenses and tiahilines nt 
S11.0 million and 2 decrease of $42.7 million cm acconnts 
Payable, partuilly aftser hiya diercasc in acconnts cei 
ahle, net. and mvertores of $461.9 million and $504) mil- 
hon, respécaiely. The decrease tn other acceiied expenses 
dnd Wabilines of $110.6 million 4 prunarily die tochighite 
ingame tax payinents tor’ Fiscal 2010 and tower acertiod 
invercet résuleing primarily trom tie timing of mrerest pay 
ments Lhe deereasc i accounts payable ot $42)7 million 
1s ie lasiely te lower eriipe prowver payables in Agistrila 
desoisated with the calendar 2010 harvest aud the nming 
tf payrienits ini The L Rs bisariess: 2 he decrease in account 
receivalile) het, of $61.9 million primanily reteets rhe 
impact ul the reduved franded wioe-net sales inthe 15 
during! te toorlf quarter of fiscal 2010 ant the lignite 
Han of the accounts receivable balances assomatedavieh she 
Jantiary 2010 divestinune OF the U.K. cider bicimneas aT he 
deereave tit inventories of $51.0 million ig prmarily due w 


the tow through obthe higher calendar 20n Australis 
harvest ener teiseat JOM, partially eifser iy wn interease 
in the Campanys (15. brandtd wine mventory livel: 
resudting largely from rhe mduced tranded wine nersalie 
i the U.S-doring the tourth quarter af fiscal 2050. 


INVESTING ACTIVITIES 3 iro iii 
motivates for Kiseul 2000 avis $256.6 million, witch result 
cil primarily From the proctids of $349.6 million from che 
divestitures of the value spirits businessand che LC, cider 
bilsifiess, both net ot direct costs to sell) partially offset by 
$107.7 million of capital expendirurss: 


FINANCING ACTIVITIES cu ki iit) al eat 
tes fie Fines! 2010 was $623.0 mullion resulting primarily 
from principal payments of long-terny deter of $7813 mil 
linn, partially attser bynee procesds from nates payable at 
$17 rmillinened proven: from maturity ofa donvative 
inkicument of $33.2 nmllian. 


Sharé Repurchase Programs 

Jn Apel 2010, the Companys Roant of Diructors 
dithered the pepurchase of up to $300.0 million oi 

the Companys Class A Common Stock and Class 5 
Convertible Common Stock. Dinning Fiscal 2011 the 
Company repiitehused 17,223,404 shares of Class A 
Comiman Stock plrsiant ta this anthirimiriaty at an tpere- 
ranecoét of $300.0 million, ori verze cost oF 31742 
per shire, three 2 collared werelerareed stock buyback 
(CASB”) ttansaction tharwas gnnounced in Apel 2010, 
Tite Cempaoy paid the purchase prior under the ASB 
transaction mm April 2010, ot which frei: reochved An Ini- 
final matalinncnt of 17,096,451 shares of Class A' Common 
Seock, In, May 2070, the Camprny teceifed yin additional 
istallment oF 2,785,029 shares of CHS A Cormpfion Stock 
in conucction With the edyly remind of che hedge 
period on Nay 10, 2010. in November 2010, the Company 
received the tinal snstallmont of 3,421,924 shares oF Class 
A Conimon Stock following the end of the calcolarion 


period on November 24, 2010. The Gorspany used revelver 


=~ 


borrows under the 20068 (retin Acreenicnh to pay the 
purehuse peice frre rhe fepurctissed shares, Diiringy Fiscal 
2011; the Company lias ised cash flaws from operating 
acuvitins td fepay the revolver basrawings indir rhe 2006 
Gredit Agreement. osed tiv pay the prirchase price for thie 
repurchascH stancs./ 7 he repurchased shares have become 
treasury siinres. 

In Apnl 2017, the Gainpanys Bourn of Director 
dithered tre repurchase al tips to $500.0 million of 
the Companys Class A Common Stock and Class B 
Convertible Common Steck, The Board of Direcrons did 
not specify a dare vipion which this.authonzaron would 
exjune Shute repurchases under this adthorizanin are 
exyikered ta he iccomplished from Ginie to time based on 
tazket ponders, Hie Coniyanys eash anebdeie pusiviors 
and opice hictors as Berermined by minagement Shares 
way tie repurchased Himugh open markepur privanly 
ntgobgted rransdbtions; and Manacenens curently captets 
that the repurchase unter ths authorisation will betorple- 
fiented over a mulli-year period. bite Gompany, may fund 
shire fepurcliases With Ciah wenenited Train operations 


ny proceeds mf Berrrenwirives tiles 12 Semap credit (achiey 
Asiy repurchased shiares will beccunme treasury shares, Asif 
April 28) 20101) no Shares Have besw repurchased pursuane 
ro phils antharrzarien, 


Debt 

Total tlebriutstinding as of Vebrury 28, 2011, anointed 
t7 $3,236. 3oruliog, a deerease Of 859%, 2 orallion trim 
Pebruary 23, 2010, 


SENIOR CREDIT FACILITY 
2006 Credit dercement The Company and certain ob 16 
US, subsidiaries, JPMorgan Chase Bank, NA asa loader 
and administrative ament, el certiin other agents, lenders 
Hod Baianeiah spstitations are parties tat credit apreerment, 
i amended (the “2006 Credit Apreement jo Tie 2008 
Credit Agreement. provides fo aggeegdne credit facalines 
Of $3.842.0 million, ounsisaing of) 2 $1,200.0 million 
ranche A term loan dacitity with aq.crgmal, final marae 
niiyan Jude 2011, fullyavpaid as of February 28, 201) (the 
“Tranche A Term Loans’), GF) a $1.200.0 galling tranche 
Bteon loan facility, of which $1,500.0 nullion has wiinal 
matuiite in June 2013 (he 2013 branche 4 Tern Laas } 
arid $300-0 mallow hae tinal manirity an fine 2015 telic 
"2015 Tranche B Tern Leans), and Gil an $542.0 mil 
lion revolving credir facilrey Wineliidinig a sub-taciliny fr 
lerters ot credit of up to S200 million), ofwhich 8192.0 
million terminates in fin JOM ithe “2011 Revalum 
Pairs” and BASOAT million teenmisures its June 2014 Celie 
"2013 Revalang Kacility) The Conmany uses its revolve 
ine credit faciley Gnder the JUOh Credit Agyeement {nr 
general Conperart purrs. 

Ad 6) Pebradry 28,2017, the required principal fepar= 
mente ab the tranche 8 terry loatfieility foreach al the 
five alecetiling fiseal Yedrs did hertitrer areas allows 


Tranche 

Tern Loan 
Gre iiiires) Facility 
aig S c¢ 
mall Gi 4ho/4 
7016 aA= 
2015 date 
UL 6 204.7 
gereahter a 

bpereint! 


‘The sate nt interest Gn borrowings under the 204; 
Credit Agreement is. a function of LIBOR phix a mar 
win, Che federal fuiids mire pls a margin, Gr the prime 
rate phisa margin. The margin 16 adjistable based upon 
the Company s debt mit (as dehned in chie 2006 Credit 
Agreement) with respect to the 201) Revolving Facility 
and the 2014 Revolving Vacility, and 1 fixed with respecr 
to the 2013 Tranche'B Teeny Loans and rhe 2015 Tranehe 
B Perm Loans: Ax of Febriary 28, 2011, the LABOR 
thurgan fae He 2017 Revolving: Paciliey 18 12590; the 
LIBOR tarein for the 2019 Revolving Facility is 2.50%) 
the DIBOR margin for the 2013 Trinebe 8 Ten Cows 
is 104, and the LIROR mrarein on the 2013 Tranche fi 
Term tarans te 2.75%: 


AAS UT 


The Companys obligmtiore ire tunranteed by tertarny 
ih ite LES subsidiagies 1 ieee obligarinoy are alan sveured 
bya pledve ni (ie LOO Naf the mvnershiy tovérests in 
uertain.of the Company s/ULS. Subeiancs and ti) 59% of 
thevoiing capical stack af cemaaniof the Companys torsen 
suiliridhiries. 

The Company anv its Suhsidianesare alsa sul 
joe (> covariant Hae are oonthined in the 2006 recip 
Agreement, incluilieg these resting the incurtence oll 
additional mdehrediicss (inclitding eiarantces of ridebr 
edness), addititnal liens, mierzers and consolidarions, 
the disposition or acqunsition of property, the paymibnt of 
dividends: transietions with ati lintes gnel the ality of 
CErhitt sVestenerity yi CUCM Cabt Subferr Pi arto uS oon 
diriens, excepeiins Grill threshokie The feaneiet covenants 
aire limited td maintining 9 (asin meal debt coverage 
Falie, 2d MINT TODeTEAT Govt rape Pine: 

As of Pebrisey, 28, 2011) cnder the 2006 Credit 
Agresnrent, the Company hat durmtanding 2014 Pamche 
B Term Doans of $925.0 million bearim: am mfercat rite 
OF 1,896, 2035 Prinche Ferm Loans of $300.0 millian 
Ledtitiiean mercer rire of 3.190, 2007 Revolving: Baceity 
obS7.5 million beating an tarercet rate of 3.590, 2044 
Revolving Faciity oF $67.4 million bearing an interest rare 
oP 3.19%, nutstandiog letters aficredit of $15 Mmnilliony and 
$753-2 million in tevolving Wyans available ta be drawn. 

AS ot April 19, 2072) followin & S300 0 emitlian 
prepayment of the teanche Breen head hieibryan March 
201T under the 2006 Credit Aproement, the Campany 
had nitstancding 2013 Tranche A Tern Loans nf $7002 
million bearing an intercst rate nf? 1.8%, 2015 Tranche 
B Term Loans of $226.4 million bearmg an taterest rate 
of3.0%, 2011 Revolving Paclity of $433 million bear 
Tig wn Interest rate of 1.590, 2013 Revolvink Bacilicy of; 
$069.4 millon beating an antercst rate of 2.6%, ourstand 
tie leeters of credirof 813.9 million, and'$595 4 millionin 
revolving loans avatlable to he Graven. 

Through February 2s, 2010-the Company|had 
DUtsNnding interest rate Sway dertements which were 
designured us cask fiw Kedees of $1,200. Canilliog af the 
Campunys teurmnp LIROR rant debe The deste tires cect 
How hividpes fised the Companys interest rates on §1)200.0 
rillion of the Company's floating LIROR tatedihe 
pironet Fetiniaey 28,2010, tn ariditon, she Company hat 
PHSctinerndemenitted interest Hite kWip aprocments with 
in dhsohite notional amoennt of 2,400.0 milligg oat 
Sanding eo! Felirtinry 28,2010. Gin Mirch 7, 2010, the 
Company paid $11.9 million in connection with the mare 
fity of rhese olirsranine mitercee tite swap acrecnients, 
Which fe reparted in other, notin cash flows from oper 
ig agtevitics inthe Companys Consolidated Statements 
bbCash Flows? la jime 2010) the Company onteres tt 
1 Hew hve yedr delayed: stirs tireresh rate swaps Gyereerseeit 
etfective September 1, 200), whieh wis lesimnarect ws a 
dash How bedpe far $5000 million of che Companys float 
ing LIBOR. rate tet, Arconiingly, the Company fixed tts 
inrerest pares.aen B00.) guillion of the Companys feating 
LIBOR aie debt atanaverage rite of 2-995 (exchune oF 
hokrawing: mareins) firatigh September dt, 2016. or Fiscal 
201) athe Comipany did pot reckiasifpsny anipinn froin 
Acetimulated Other Comprehensive Income {AQCI") 


EH! sce Tarte, Wester ler: 


16 mireresbexperise, ter or re Coisolactires! Stareiierics ot 
Operatiuns, For Fiscal 2010 and Fiscal 200% the Company 
reclassified ner lameset #2ye7 milledn and&t2s mal 

lian, peépectively, net of inetunetax tttect, from AOC] 

To interest expense, het on the Company = Consultan 
Stitements of Openttians 


do ih Newember 1999 the Company 
iseted 275.0 million (S1217 wallian ispen avsiaace) 
ageteeate principal amielnt of 8 1/2% Senwr Noes duc 
November 2009 ithe Sterling Senior Neres’): In March 
A000, the Company exchanged £75,0 million dzanteate 
pohejpal amount of § 1/2% Series B Senor Notes dur 
November 2009 (the “Sterling Series B Senior Notes’) 
fortall of ghey Seeing Senine Sores: hy Oerolier 2000; cle 
Company exchanged £740 million agprerate principal 
amouns of Stering Senes (© Seater Nores Gas detined 
belmy) tor 744) million of the Sterling Senes B Seninr 
Notes On Muy 13.2000, rhe Company maued £801) ml 
hon ($1200 milhon por isstiance) dueregate prancipal 
aniount ofS 1/2% Series C Serion Notts aie November 
2009 (thie “Sterley Series C Sétitien Nores”): 1 Noveniber 
2009, the Company repaid the sterling Senos BP Sento 
Nosssand ric Sterling Series © Senior Notes with pro- 
cetds trom the Companys revalwing oredit taoity under 
iss then existing: senior credit hislity ind cavh tbws from 
Operatinie uerivities, 

Tn bebruary 08) tie Conran eurered inte of foresee 
cirrency forward pansract i tx the U5: dollar pay 
fnent of the Sterling Seoes B Senior Neres and Stenting 
Series ( Senior Notes: In amerndance wih the Financial 
Accounting Stuidants Board (FASB euidinice torderiy= 
dtives and hedeing, thilorenen currency furwarc Contract 
Guilified fon cath flow hese accounting treatment: ti 
Neéveinber 2009. the Compatiy recenied $33.2 million of 
prodécads fram thewmatirity of this derivative wietitenc, 
This dmidiint is reported iicash Hows fron financing 
adorvitics on the Companys Consolidated Sratements oF 
Cash Flaws fir Fiscal 2010. 

Aeui Pebrinry 25; 2010) the Conypnay tae) wurstasid- 
ity $695.6 million (ser af S44 million utiendrrived elie 
CHE) dgprecare prinuipal amount at 7 1/4) Senior Norey 
die Stpreniber 2006 (the Augusr20u6 Senior Nores! }, 

Th May 2007; the Company issucd $700 omillion 
ageregate principal amount oF 7 1h Senior Notes thie 
May 2007 Ghe “Original May 2007 Senior Notes) The 
net proceed’ of the offermne ($693.9 riillion) Were tistdl To 
fediine a corfespording Amouat of borrowings tinder che 
revolvifig portion of rhe Companys then existine senior 
credit facticy, In January 2008; the Company exchanged 
$700.0 million aeereeate principal anount op 7 1/4% 
Senior Sores die May 2017 (the “May 2007 Senor 
Niees") ine all uf the Orijanal May 2007 Seaior Neves: 
The terms ofthe May 2007 Sénier Notes are buberntiatly 
idénteal in all material reepects to the Orginal May 2007 
Senior Nores, txacpo thar the Map 2007 Seniur Nites ace 
repistered under rhe Securities Actat 1933, a; amended, 
As ot Febrinry 28, 2014, the Cumpany hail outamnading 
S700 Cimlhon agereate princspal amiolne uF Wiiy 2007 
Senige 2s otes. 


In December 200r tie Company issued S500 0 rit 
Hiethayyreate principal amaunt bt 8 4/R%h Senior Nores 
Hur Devembret 2014 aban issuance priet of $4969 million 
fnetut £3.49 million unamartized discount, with an eiice- 
five inkerest rare HEN, 5%) (phe December 2007 Sening 
Notes }, Ube net proceeds of the ottermpe (8492.2 milli) 
Wert used to Tiind « portion Of the puschase price Hf BWR. 
Neor bebviary 28, 2011 the Compiny had oiterinding 
$295.0 cillion (fer oh $2.0 million dnitinerazed discaunt) 
aggregate principal amount of Derember 2007 Senior 
Notes. 

Whe senvor notes desenibed jbove arc redbemable; 17 
Wiicle or is part, it the optim of the Company at any tise 
ar @sedeription price equal 1 100% of wie wiretanitinge 
piliticipal umieunr pus d make whole payitiene based on 
The presenevalue of the furore payments av the adjusted 
‘Treasury Rate plus 50 baste pain: Uhe senior rons are 
Senior Wnsccind bligations and foank tually in hipbt 
Of payment ta wi) existe aad future Seminp unscenred 
indebtedrtess of the Company. Certain of the Companys 
Sutiivediat US) cperitine sibsiinities (idrantee the yee 
notes, OW} Aerie Uifisecured Wass: 


SENIORSUBORDINATEDNOTES 
Company teed $250.0 milling azureiare ptinceral 
amuunt Gf 81/89 Senior Subsssiinared Nofes due Jaiwacy, 
2612 {che “Jonisey 2002 Senior Subortinaned Notes) 1 
Febrnary 25, 2010, the Company repaid the January 2002 
Senior Subordinated! Notesawith proceeds from irre 
ing credit tacity under the 2006 Credit ASreement aml 
cael Howes trom operating, activities. 


ie ompany s midentiives under whith 

its HuStaTGINe Senior Notes Were iasiled contam cusmni- 
ary COVeTAnTS, requiremionts and reerictions, tis breach 
of Which could resultin an eeeleraniin of the Company = 
Obligation ta reply the sentir ners 


SUBSIDIARY CREDITFACILITIES = 
tiotial credit Arrangements roraling $154.2 millionas.al 
Pebrnary 28, 2011. P hese anangements prmuanly supper 
thie Hnanerne weeds of the Companys domestic and forcien 
Subsiliary optrahone, kitereet raitedtnd otlite forms oF 
These borrowings vary Tom country tq Country, depend 
ing, on loci taisket Condinonen As of Felridey 28, 2017, 
AMolints Olrstahdiine Under these arrangements wero $34.8 
million. 


Ce 


Contractual Obligations and Commitments 


Vhe tallowing tible sete forth nifoemation abet the Company = tong-teom ronemetial obligations oitetantiing at 
Fenitiary 28, 2011 The cable bores together tata for easy neterence from the consolidated balance sheer ind from inte 
Vidual Hotes t the Company =consolidared finanen! stareiments. See Notes 10, 1), 12, 15, 14, and 15'to the Canmpany 
consolidated financial statements located in this Avinual Report fora utratted discussion of the stems noted an the follow: 


Tig Table, 


Payments Que by Period 
ess than : Afier 

(inewitions? Total Lyear i-Syears 3-5 years S year 
CONTRACTUAL OBLIGATIONS 
Nates eyablefr banks S 381.7 S sy 5 - 5 : .] 7 
IMGreSt DAVIES Of Notes Havabte (ao HBAKS AY 46 26 = 7 oa 
Done berm détt (excluning. anmmoriizer ivan Hess | oe 379.4 Fir. E4064 
lheeres payers cis lonpe- farm HB bt l=) OTL {75:4 s18,7 242.9 224.9 
Upomting Aces San? 598 76.0 AGL pes | 
Other toe Lem ia itiee i! 1423 25:5 362 ig4 O92 
Unicare iurciaseoapauons ¥! 14015 Poa 6it.s 25n3 105.2 

Total Chitractanl Gbllpeatrans 5s002 © 7559 Biog75 525528 5 10640 


Fl inferass poy Hielils On Notes poyble to Banks iiciide tiferest on Goth revolving loans Under the Compan) sseniar creat faciey dnd on foldion suvsit- 
jory cred) foriiiives.. fhe weighted averuge interest rate on the revolving loans inderiive Componp's senforcreatt facility was 3.2% os of) Febnairy 28, 
2043) (fereaRroTes On Yoreion SHoSsinury crea fortes range ror 3.0%) Te 50% os by Fenrary 26, ant:, 


(2) innerestrates on (ong-tetm debt obligntions tance from 2.1% fo 8.4% aso Febriinry 28, aor, interest payments dn long-tenn debt obligations imchein 
OMDUNTS GssNciatea with the Compan s nutsvonding iterést tate swap agreements ta fix 1/308 interest rates on S400, o million} the Company © 
(Ag LIGOR fale ger Jnlerest naymenis on fong-lenn debi do nar irieide interest ie iated fo capitol /adsé ohigorions orceftain foreig7 cred de 
romvements, which represent approsimotely Lot of fhe Company’ stotal (ong term deol os omonyts ore nohmateral. 


Worker luna-teem labiilies incluie Ser 4 inn sssecialed with eyperied fuparrents furunresvgnizes ine Beret abies oso) Felriuary 28. 201), 
Anciiiting $9 nililinin iy the fess tian one year period. THe poymients ore reflected ie the period je which the Company believes hey will Uitimotey Se 
Seiiled bas ea On (he company's expernenes th Nese matters. Other ong-term Habiitias da nat neues payments for untecognised tak Benefit Habits 
ra 0 mie) die fo the Uncertain ¢ of the timing ef fulire each flows ossnciated with tess Unmcogaized tox benent linhilivies fn ddalitind, Gifel 
long tern Hobiiifes de oof intiede expected popnrents for inferestand penalifes associated with unreconnized tax beneffiinhilities as amounts om 
Horo, see Nite 12 fo te company * consolidated focal sikvenentsiorter invilis Ania Report (or odefiied oiseuxsion p/ (hese yee 


{0 Yorai Ulicdod/tanal parchese obligations consist af $515.5 millian farcontiacts to purchase grapes over the wext fatten fiscal years, $29.4 miliinn 
foMconINIE foPuintiiese bulk Wine over the nex? Hires liste! pwarts, 5326.5 niin far contrasts fo plirehdse tertoin vawneterials over the next (Ou! 
fiscal vents, ond Srydr oti fion for processing eon lfanls aver the neat nine fiscal pears, See Wofe ts fa (heConipony Ss Mansolidated Hrancial siatemnnts 


fecated jie tiis Annual Repor fora detailed discrssion of these (ents 
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Off-Balance Sheet Arrangements 

The Company diep not hive iny off-balance sheet 
atringements thar ether hive, ar aremcasonehly ikely te 
Have, G current Gf tirure ettect on tie Companys finan 
vial lcandines, changes in financial candition, revenues or 
capenses. results of operations, liquidity, rapinab expends 
fites be tapital resources. that 1s marenial tigvestors, 


Capital Expenditures 

Diring Pistal 201iialie Corpany irelisred S890) malian 
for capital expenditires. The Company plans te spend 
from $85 million 1.495 mallion for vapiral expenditures 

in Fiscal 2012, Incloded within the planned expenidinares 
for Brscal) 2072 dre niniptints assocnited Wath the Companys 
Project Pisin. Wanawement reviews fie eapital expen- 
dittire progrim jferiodicalhy and mediticsibas regitindl 1 
Meet Gitrent bites neces 


Effects of Inflation and Changing Prices 

The Company's resnits of pperations and financial candi 
Gon lave net been Significantly altectes! by iniianon and 
chadpaing prices: The Conipany mtendste passalang nisin 
costs Mhroueh meréased selling prices, Bibject 1 normal 
competitive’cenditionis. There canbe rio assurances, 
however, that rhe Company will be able ty pass along 
MAINE costes THrsueh increased selling prices, In additan, 
tie Company aontiiues fo identity on-gome cost sayini= 
initabweR 


Critical Accounting Policies 

‘The Gonmanys signitieant accounting policits are more 
full described in Note? to the Conipany's oorsc dated 
financial starsjents Ineated mtits Anpunl Ke port, 
However, certiniot the Company accottnone polices gre 
particularly iapartane ry the portrayal of the Companys 
firrancial position and reatiirs of operons and require thie 
applecarion of sienificanr judenene by the Company's man 
WECMeNt as 8 tesnlt, they are subject fap inherent depre 
ef nncertainty, Ineapplying those policies, the Companys 
THanaeeMment uses its pid emnenh te determine the appropr- 
ate ageuinpribhy wy be ised ty the deteenitaanon Of cectasi 
esummnites. Chines eitmares are based on the Company $ 
historical expenence; the Company's observance of trends 
iivthe indastry, iiforniation provided by the Companys 
customers anc informahon avatlable trond other wutsice 
fotirces: iis Gppropriate Oh an onjecii basis; the Company 
revie WS its Estimates Ta ensure thar they Wppropradtely 
reliter changes inthe Conipariys Wusiness: TheC omnanys 
ritical icontinting policies include: 


= Javentory waibiation. lnventones are stated at the lower 
fie Geb p trariee, cet beige derermaned an the fiestim, 
firstnit metho Whe Conipany asseares the valua- 
Hon O) als stventories afd reduces the Cirryiig valiie ot 
rhioseanventories tral are bbsdlete nr te &xces? at rhe 
Companys forecasted Weaite ta their esttinated net real: 
izable value. The Company estimates the nér realizable 
valittot such ihventancs based omanalysce and assimp- 
tions teludiny, bopsot linited ta, Rietoncal west, 
futore demsinid aod) marker requirement: Redictirins to 


BY (areal Varin Hester der, 


the icaerving value if anventeries are reesrded in eost il 
produersalh Li ehe funiredimand tor the Companys 
products te leas favorable than the Company's ferceasts, 
then the value‘ot theanyentories may be required to 

fe rednecd, whieh codltl reaultin matural additional 
expemse to the Company and have ¢ avitenal adverse 
HApact on the Conrpafy's finincral eriterments> Phe 
Compxify receptized inventory Write=dawas to net real 
iZablewalic of $1Gmallion atid 56,8 million for Fiscal 
2010 and Piseal 2009; respectively, in cormecnon with 
certain of the Conipany's restructuring plans, primar 
Uy the Australian Initiative. Inventory wrte-downs to 
net realizable valve mechpried! is the crditvary course ot 
biGtiess wert norinaretial far Fisea] 2017, Fieeat 2010 
and Faseal 2009, liwentorics were $1,569.3 mullipg.and 
$1,2799 millions of February 28; 2011, and February 
28. 2010, respectively: 


Goodwill and other intangrhle assets. The Company 
Accents tor teodwilland other thine assets Hy. 
Classalvirte tatan ible issets wit three calefares: {i) 
intangible asters with definite lives swhjcet 16 Amore 
vation, (ii) intangible assets withiindetinine lives not 
huilmect to amortevation;and hii) goodwill, For intan: 
Bible wssete wrth definite lives; Imparrmenr testine is 
required Wb condifions cxiet tharindicarethe earryaine 
valte muy tot be recovnrable, Vor tntanzible assers witht 
define lives aid for wendwill, inpairaiees tearing is 
meatired ar least snmiully or more frequently if everts 

Gr CInMcUMstances widicate chiar these assets mupghe be 
impaired, The Conipany pertorms annoal imipmrmeny 
fests and pe evalnates phe teeta) lives bb other intanmble 
Aasete Wath mioefinite lives at ite armntal impienent 

st rieasirement dine of finiiry 1 or when circus: 
Siirues wise Ear indicate d poswible aaypatrnent might 
exist. Dhic Company tses a two-step process to evalli- 
ate Roodwall for impairment, In che first step, the Fain 
Valle oF cach fporting unit compared To the carrying 
value ot the reporting unit, miclidine gomdiwill The 
eatinaiite ci? fate Value of the report tint 48 penerally 
dimermined an the basis at discounted fugire cash Hinys 
supplemented by the matker appradchs Uf the exnmnancd 
Fur smilie of the reporting unitis itss than the rarying 
Valne of the reporting unit a second step if perfaenicd te 
determine the amoant of the socdwill mppanmmens the 
Company should recird In the sceorid step, an implied 
fair guluie of the reporting inits goodwill fe determined 
hy dltecanng the reporting iinit’s fair @alue to all oy ats 
assets and Htabilties other than goodwill (Gncliding any 
recognized intingible assets) I he resulting implied 
fair value ot the goodwill 15 compared tothe carrying 
value nf poodwill Thr ammount ofatnpairtient charre for 
goodwill te equi! to the excess of the carey value nt 
the poodwill over rie iniplied fie value at tharpodd= 
will. The Companys reparting anits include the 1S, 
Canada and New Zealand In estimarne che fir value 
of the reporting unitsymatigement must make assump- 
Hans ane projections Fevardine such temp ae harlire casts 
Haws. Ritire revenues, fitiire carniunzs ant! other factire 
The vissitraprions used in the tetimine ob har yahieire 
consistent wath hiseorica! trend’ ined rhe projections iad 


ASStiMipoons thar aire eed in cotrent operetin plins, 
Piese dssurnptions reflect marayement 2 estates of 
firure economic and competitive conditions and are, 
therefore, subject ty chahpeas 4 tesulbot chaneiny 
markehcnnditiuns. [Pthest esrmutes or there melas 
WsoMpRons Change in Phe tibtine the Conmpany nny. be 
required to record an. inpiarment los® ine these asvets, 
The retonding of any remilting impairment len couldl 
have id materal adverse ampuct an tie Companys tram 
cial intent, 

The mbet sienificant assuniptions used in the 
discounted each Hows caloulation te determine the far 
Pale otithe Camiparty > reporting unite in Coniection 
With reipaibeeere esti anes (1) Ebi iscoiat sie, 111) 
chimesjiected lhinp-ritty prow tly tare arieh (ii) Pie arise 
east How projections. If the Cotpany used w discount 
fabs thar was 50) Bavis points higher ortised anexpeored 
long-tenn prowsh rate thatwas 30 lasts points lnwer ar 
fied wnnial cash How projections that were 100 bans 
Potnite (OWeE In ity InpiETHent Pestine HP wogdwill, then 
the chitipes imtiidially would nor have reaulred ih 
rheCarcving Vali of the reepecnive reportirig Units hel 
gesets, including ita moodwill, excecuiine ms favalitc, 
which would indieate the potential tar impairment and 
THe requirenient To measure the amount of impairment, 
i any 

diy THE Piast quarter nt fiseal 2011, piursiene 
fa he Conpatiys accourtiny: poleypthe Conyrany 
pettormed its annual goodwill impairment analysis, 

Na indication dbiniparmenr was noted for any of 

che Company = teparting units, asthe far yalaccok 

each Of the Conipanys reporting anits witht goodwill 
exceeded theit carrying value. Based on thie Analysts. 
rhe fir Walie of the Comipanys U5. New Zeabind and 
Canadian reporniig nits execeded their carrying valic 
by approximately 209),19%and 16%, respectively. Ln 
the fourth qiirterof fiscal 2010, as @ result of ite unnual 
goodwill impaimibnt airdivers, the Company conelucded 
Phat there avire ra mivicntions Of rmplirment far any ak 
che Compiiny’s reporting trim lrthe fourth quareer 
iF tives 2009) ae result ob irs atin! goadwilbinspiir 
micit analysis, the Cimpany concluded ihaprbe carry 
ing valuc-of goodwill aesgned tn the CWA scpment’s 
LK. reporting unit excecdext its triplied faievalue anv 
Tevorted an impaiinentiaes: OF 8252)7 tllion, which 
i= pncluvded tm iiparment at cowdwill mid indelible 
iesetg Grothe Company > Consolidated Stattmenre 

Of Operations, Goocliwill was $2,619/% million and 
§2,570,6 milton as.or Febriary 28,2011, and Pebriary 
25, 2010, respectively: 

The Company's other inranmble assets consist 
primardy of customer relationships snd trademurke 
bbetined rhrauph Hieiness aquifers. Ctiararies 
PeLAtionshinys are ainintized tiven theiredtiniamed dsettl 
loves: Che usetal'lives of existing trademarks that wer 
determined tbe idence are nveamortized, | hese 
trademarks are evaluated for Impalement by comparing 
the barryang valite of the trademarks tu ther etinmted 
fait Vuliic.T He estrmatesd fair valor of trademarks ts 
caleiilated: haged On an. ticome approach uismy the réher 
from revaley, methodelowy, The estimated tar valine 


of trademarks i genemily derertiined om pie Gass 
discounted ash Hows, Che estimate of Gurvalue is then 
comparcd te the carrying wile oF cacli rradémarhkalf the 
estimarcd fur valores less than the carrying valucrt tie 
trademark, then an impairment charge is recorded by ie 
(Company io reldce the carrying value of the tradeniark 
be ite esrinpated fain Calis. Tyestematinie che fair valle 

of the trademarks, manageimene milisr make aseumy 
thors anid projécthinie reramdine such items as furore cash 
Hows, fuiriine revenues, Titure earnings and other factors 
He aesinpriams deed 3 the etimute oF tatrvaltie dre 
borsistent wath histirical trends aad ee projections iid 
GSS Lov ety Cheat wire Weed itt elierei Uperiting plane: 
TPiiese desunyprions refleeriiimiicenserits estimares up 
iurune tootiotnic aid conipEntive Mnditinns and grey 
theretarc; subject to change aya result ab changing 
marker conditions: df rest estintates or rhc relate 
asstimipions Change tn the eitire, the Company may be 
required ta record at impanment loes Mar these ankets, 
The recordiig ob any tesuleine tinpaicnrent loss could 
fave'a material adverse impact on the Companys finan 
chal statements. 

The most significant asstmptions used in rhe 
diseaunted cash Hows caleulation to determine the (ait 
valne ot antanpible sesets with indefinite lives 3 coi 
HREtOn WITT Inypdireent Yeseiin aires (8) the disenunt 
nite (ie) Theexpetted logy-teriuat growth rare ane (11) 
the annual cash flow projections. If the Company weed « 
Amoaunt Tate fhat.was 50 basis poimes tpher ur asc an 
expestod lnng-teem gmiwtl rare that wae 50 bams points 
lowes op used ainaiial cash Haw proieetions that were 100 
basis points lower hats inpatient resting ef miagorle 
qesers with indefinite lives, Hen each Cliaipe mdi 
ally weld’ not have resulted in any nonmpawed unlit 
ACCOMNTEs carving walle excceditte irs fair valiic 

In the fourth quarter of fiscal 2071, pursuanrt the 
Compunys deecunting policy the Company perfornied 
if anna! seview of indefinite lived intintible deer 
lorimipairiient. [he Cimpany.dereriiined thar cermin 
trademarks axsociited with theC W NA cepeisents 
Canadian reparnne inir were impaired: Asa resuleye 
this meview, the Company recorded impamuiens losses 
OF 816.0 taille: which are included tm inipairnecnn 
o) goodwall antl intwngible ameteon the Company = 
Cofsolidared Statement of Optranbasy The Company 
had previously reconled inipaimient lise oF $6.9 
million ditring ats chitd quarter of hscal 201) in coy 
nection witly the Companys decision to diseantinaé 
serramavine brands within it © VWINA ceemcnts US, 
wing portiolio. tn the fourth quarter of ireea) ZO, ie » 
meauib ot tanta review of mdetnite hved mtongible 
asete fur inipaemen:, the Company determined hat 
certain trademarks assortated primarily with the OWAE 
seemant s Australian Peporhing Wie Wele inipained) As 
a result of thisreview, the Company tecorded: icp 
mens losses of $108.2 million, whici are tnchided in 
imparment of eoodealland intamzible amere on the 
Compatiys Consolidated Stitemenm of Openitions. ny 
thetoureh qiiaerer of fstal 2009, wea resiile oP ite araitial 
review ob indehmnire ited intarigible agers for impr 
ment, the Company determined that cécrain trademarks 


CUMS TPIT) “8 


A 


gesorinted peinvasily withthe CWAE serment’s Uhh 
PEO, IE Wert iniparred: Asa tesulh of this review) 
the Company recorded impairment losece inf $25.9 
million, Which are inchvicd in amparment af yoodwall 
and ombmnsible assets an the Company 5 © onsalidared: 
Statement: of Opemtions: bie Company had previausly 
recorded inpainment Idset of $21.8 million tiring itt 
secon qudrter of igen) 2009 m. conmettion with de 
Conpanys Nasteiling Tnitave, Mnitioamible vere with 
indefinite Ines were $822.2 million and $855.7 mul 
lionras Of Pebriary 28, 2011, and Vebruary 25, 2010, 
mespeotivel ys 


Accounting for promotional actrvetiey. Sales pei lect rediic- 
moos attnhumble ts cansviemtinn piven to custamers ti 
VUTIOUs CUETEIIED icentive proyeanye, including proc 
ine discounts nd single transachons, volume discounts, 
fmmetons and advertizing allowances, coupons and 
rebates. Cortam custamcs meantve programs require 
TianaAgenvent to étimiate the cost of those prierams, 
The acerbed liahility for these programs t devermaned 
through dndlyas Of programe offered, historical trends, 
EXPEChtOns tewarling customer and Gonsimner partici 
pation, Sales and payment trends, and experitnce wach 
palinent pattems associated with similar prégrams that 
have been offered previously, Tf assumptions inchided 
in The Conipany sestiniates were fo chutice or market 
Ooriditings were ta change, then rmiurerial iieresieriel! 
TedUETitite 16 reverie coulel be required, whitch: coud 
have a ntaoertal adverseainpact on the Company's fina 
cial statertients: Promotional costs were $699.0 million, 
$799.8 milltan'and $712.0 mule for Piscal 2011, Fiscal 
2010 antl Fiscal 200%; respectively; Aceried promn- 
Hun torts Were 252.3 3milliag aod £201 4 million ag oF 
bebriary 28, 2010 Pebriiry 28, 2010, respectively, 


ditonnting for statk-based tompensation, The Company 
adapted the fair yale recorninicn provisions ising 

the modified prosnccrivetransition metliod on March 
1, 2006 in accordance varl the FASB euidarice for 
Gompenvatiane stack esinpensation. Under the fair 
Vue teeoptition prewisinas Of this puiirios, stork 
baseel cormprnsurion cost if calciuiited’at tie rane dare 
baswel or? the fair Valiie of the award and Is Fecop nized 
aS ex pinse; Hee of catiosted preevesting forteiruncs; rar 
ably aver che vesting pena af the awant In anditicn, 
this Buadance requires addttintal wceonatm= relared 

fi the ireone fix thlects and disclosure recdring the 
Gish Now eflecn resulting Tram snack based payment 
arrangemotin Uiie Company seleoted the Blick-Scholes 
OpPtion-pricing model ne ee most appropriate far value 
miecthod for its awards granted after March 1, 2006. The 
calculation af Ginvalie of stock-based awards requires 
THEAOE ot aestniptions, inching the expected terms 
if the Srack-hused awards ane the sssneiared smock price 
Welariliny. The assunqytrens used wi cllentaring rhe fair 
Anilint Gt stocks based awards represent rhe Companys 
Hest csrimates, put these estimates involve wilierene 
OHoertAMTEe and The applicadon of MAnABEMeNnt nde 
mente As a result, if factors cher antl the Company 
fete different asstnptinns, then stuck-paccd compen 
hon expense could beaiatcrially differenti the fitine 


(eee ia Varies Het fers 


If the Company med an expected tesin firits stoeck= 
hased awards thar was one-year longer, the fare vale ot 
StilorHasiad aivarits Sankt donne biscal 2017, Fiscal 
2010, Fiscal 200% and tar the yeacs ended February 24) 
2008 (Fiscal 2008"), and) Febritnm. 28, 2007 ("Fiscal 
2007) wonld have inerensed 6) $27.1 malin, resulone 
i a reas of $3.4 million of steck-hased Campensa- 
fusirexpetise for Fistal 200 If the Company used ari 
expected tern of the stock-based awards that wis onic 
Year sherter, Petr value of the stack-based awards 
Branted dinne Fiscal 2001; Wises) 2010) Fiscal 200%, 
Fiscal 2008 tind Fiscal 2007 would Have diercased by 
$274 million; resulting in a decresseut $5.9 million ut 
stocks hised Compensition expense tor Fiscal 2iiiel ie 
bora) smote nt stock based compensaton récopnmed 
for Fiscal 2011 was $47.0) mullian et which) $43.1 ail- 
last was expensed for Fiscal 203 1 ane $3.9 million was 
Cayatndized im inventory ay of Pebriary 28, 2001 The 
talw) amount of stock-based compensation recone 
fer Pic 2010 wis $56:9 niliion of which £52.7 ral- 
lianas expensed for Fiscal 2010 and 65.1 million was 
Cayaralized in inventory as of February 28, 2010) The 
poral amount oPstock-bastd conipensation rerornized 
for Fiscal! 2009 was $47.5 million, of which $42.9 mil- 
honwas expensed Thr Piscal 200% and $4 6) million wae 
capurilized nrinviniory us of febrieey 28, 2000 


+, Aexointing for intome faxes, The Company estimniltes ts 


incomitas expenses deternd ras assers and latalines 
afd reserves fopnurecosnized tao lenetite based upon 
Various Meters ieludieg, Habit limited to, histor 
Pal pretes Gperiting mom, Filtre estimates oF pretax 
Operating ineomesdificrences between book and tax 
freiemigar ofiteme Of income ind ekpirse tind tix 
planiiiestraceics The Company is subjtet ro ticome 
taxes ii che U,5,, Canada, New Zealand and other 
jurisdictions, The Company necnenizes its Udferred tax 
assets and Habsbities based won the expected turns 
GX BUTCOnIe Ot Ginoiits recognized in rhe onan = 
Consotitined Sitenients uf Opertians if neceseary, 
the Compan} recoeds @ valuation aliwance on deterred 
fax asses if thie realizariogd of the asver appicars dintiniul 
The Company believes thapall tax: positions are fully 
sipported. however the Company resonis rex. halilities 
in actordance with fhe RASH: guidance for meen 

fax accolnting Whe cerhun postions are likely to be 
challenged: and maynor stdveed: Dice ts tee complexity 
obsonic of these sncertainties rhe Oltimiate resolution 
imay result ina payment thats materially different from 
the Campanys current cerurate of the tax habilities. 

Tn itidinon; clianees im existing tax laws or rates could 
srnuicontly chunpethe Company $ curirt estimate 

Of its Gee lishilieis: Tiere differentesswill te retlecred 
35 Wiertiibes oF depseises te iucernietas Bx pesise in 

the perdi which theyaredeterminnd Changes in 
Cirrent estimates, Padmihicant, cauld have «maternal 
adverse impact on ihe Companys financial statements: 
Phe wrintill effective Vex. rate war (1.5%), 61.7% amd 
(182.290) tor Fiscal 2001, Fiscal 2010 anil Fiseal 2009, 
fespectivel\\ 


* Accounting for busters combinations, the ucqivathn 
if Ieunriesses #2 cis) inypoctint element mf wie Conyrany = 
stratceys Under thie acquisition oiethod, the Campany is 
required to eccord rhe nebussets acquired ab the estimat 
pel fain Calue ab the dafe ofacenusitien, Dhe determina 
Hon of thie fair valve of the wesers aequired anit labilicnes 
assumed requires the Company to make carimares 
ind assineplions thatatrect the Comipany s Goan 
Hatenients. For exiarple, he Coniany > dequisitiny 
typically weult ih the recopnitidn of pondwill and other 
intatipeble assets; thevaltic and estimated life of thice 
destts Mal ahtect the ameaut of fiture peniod aninrtizd: 
Hin Gxpibrise ir intangible assets with finite byes as well 
4S POsIDIE impaiemene chases that may he aveierred. 
vnoritedtidn ixpeiise tie dmurrivcable inmnyibleussers 
was $4.5 million, $4.8 millionand $6.8 million tor 
Piseat 2011) Miseal 200 aod Fiscal 200%, resperavely, 
Aimortizablt intangible assets were £64,7 millian and 
$69. Stailhon a2 o) Febriary 28, 2011; and Eobriany 28, 
2010; respectively, 


Accounting Guidance Not Yet Adopted 

Fair Value Measurements anid Diselosnres 

Te January 2010, the FASE tssuedamended guidance for 
fare vale mensneemenr andidicclnaires, This pnidance 
requires an critiey to li) disclnst separieiy the amounts 
ofsigniticanr transters to endo of Level 7 anal Bevel 2 
Kir yale measivemen amd the seasoits tor he (raster. 
dixie (it) rreatae sepantiely misrmation about purchines, 
salite, Jesuanoes wind sertlenicnts oir whose bases in te 
meconciliatian for fair valle medsurcninnts site sintiticaite 
unobservable inputs (Devel 3) Tits euntance also clarifies 
Existing dacksures requicnp mn entiry To provide fait Value 
mbisurement disclosures fir cach class at ussete and halnli- 
fesand, tus Devel? or Devel 3 fie vuliemesinenents, 
disclosince about the valuation tecliniqies and inpurs used 


TO raiisire fate viele for Hoch recurring int torrectirsiniy 
far vilue rscusiicementa Effective Wins 12010, the 
Campany adopred the aiidinonal disclisure tequirerunrs 
andchirificstions ‘nf asting disclosures of this iindance, 
exceph tan the disclosires about purchases, sales, tesuanocs 
antl settlements m the rectintaleatun tor tic valic tca— 
SUTemen ts Were S1epaticint tnabser edhe ingies, (eve) |), 
The Conpany.4s required ta adope tins diselomices fn 
fs aninitial and anterim poetrods hteinnine March 1, 201 
‘The adopoon of tie applicable provisions of this guidance 
on March 1/2010, did net have 9 material impact an eth! 
Company's conbolidated Anancialsmrement= The adap 
ten Gf the remtirmine poovisian Gt this wiclages on Myc 
qT, 2077 tid wor lave niraberral atnpeiee oni thie C despiiny = 
cemiseilidaned tenatitidl sraterpers. 


lutingthles — Goatlont and Other 

In Deeemice 2070, the FASE issued amended guidance 
fat when to /pettocm Step 2 of the poodwill mpanmenr 
fest for reporting antteawwith Zerg or mepahive Carne 
ampiints: Phe amended guidance morlifics Step 1 of the 
oud inl! Heipatrarent test ide reportinit Units With wero 

of HegAlVe caning amounts. Vor those teporting Wein, 
an entity 16 requited ro perform Step 2 ay the goodwill 
imipaimnent testa if is miore likely than notthata wood 
will teipairmont exists: Liv determiningiwhether it te mysre 
kelp han noethara poodwillinydirment exits, an caney 
should consiler whether there are any ahverse quihita 

tive luctire inidiearigy Chink an ifinplireeri ay eset Yn 
resulting goodwill impairnient Wpien adeprien should lu 
recorded as a cuimiulativeretfeot adjusiment ro beginning 
retained camings inthe perad pf adoption, Uhe Company 
is Fequires to adop? tie enicance for iteanndal aod mrenm 
perils hevinnmg March T2001) Theadoptian of ehic 
amieriled guibines on Murch 1, 20ti dnl rueliive a 
material mpacton the Canpiny seorolidiated ida 
Statenients) 
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CAUTIONARY INFORMATION REGARDING FORWARD-LOOKING STATEMENTS 


inisAinnnal Report wontaras formentlockine tiaenren ty 
mode the manne of ertiort 2et of fon Sectritucs 7ict of TAS 
tad Sertomell of the Securiied Exvhamnge Att op 09i¢. These 
farsi -tookine Stavements tere inigeed (0.7 Piindeer of ticks 
amine, wimny of ubicn ate beyond tne Gampiny 
iontral wihird iota anise actual resiler te differ mateerally 
faire tite Tet Forih ii, of ihiplied by), Sich fortuntd~isoknas 
statements, Al wtatementt ote thin wabirents of Optors 

tal fare? tnecinléa coe Care Ainereiel Vee pore, tipkiiiene sires 
fimafation the statements spider “Adanawemientt s (Iistaission init 
Aniiprrop Pinicial Condiion amd Resudls uf Operon 
reverie (il fhe Companys Dusters citieoy, paler fanial 
Puliv ony prolpeeeeeyiiins and obpeciiwy of munguemens, (10) Lee 
Fompunycenpreied resimuctorie tourer wtaelenated depirar 
ion aad ctoei cols, (fer srormaAtion tomarning exprrien oF 
polodidlarttoniaf thal parties, (isi) anfornuatian toncerninz 
the file peed bilitrive oP apply anid demand for wine, (o) 
ihe Eorihd api hpon fessull SPuperaitons reluttieg From epe 
Coniponyy ser Bror te coniolidate ite US, wttethuror nelicors, 


atid Fut); (Ae iuration of the shave re panednié tiplemienlayien 
ant forrcaradookinpritaronzits. When tse if tits Anny 
Report tie sionts “arricipates “ritfene,” expect. terial Simtel 
expreninit areasitenaed to tently farsarn Ook PRE ipate 
ments uilrough wer ull forsiril-fonkene Wlrementh: sonnet Sieh 
idenie/ ying earls. 51M fori looking iutensends yxeie oty 
ano hedate of thr Hanan Repore Cie Comminy aiticnane 
HD ODN gICION tO pMabe OF repile any fOrtarra UOORITAE Afaae 
TAEPEIS GANESHA ak PARILE OF CARTOON, JUSTE ewrI OP" 
avharcnse ditborgh Hine Conipany brliesics thet the expecinsans 
iefletieal i iy forsourd looking lintementi are seaionalin 
Fan RPbY mo ssuratiies Poe snob ecperéaiions eutle prowe fo pe 
Lorren. fi AagiiGn fo he riskcand inte iainhics af oreinaey 
Piisiniers operatrons ale Conattions Ti Ihe werendl Sonoma 
marie irauhich the Comneny competes, tie formkerd icone 
latemente ot the Canpirny conteried ey tire inniial Re per? are 
Alvasubrert tthe with cerd aficertaringy that (¢) Par aeispatee (fcr 
ietuith of operenicom) renting from the tecitort to rontotranee 
ie Comminy’s C05. ditrifuilor network soul gary fram exerrend. 
eeparatons due fomeinanl TS ciiiriinioresperiertce, (rit be 


SDAA VBL YAY 


adnal baling ty aphlyend drpiaia for wine pravinds tai 
Trey frome. anit ex pnatietions ae fe, aCe ghey CeaAATTE, 
itelpadl ortiimer, slematra, (ii). the Gampanys ferred mr 

tip wharees, atdeleriited depreciation nil of bee cists May Lary 
Mnberially fromivur Penh eXPATUIONS die 19, athong ofber kee 
S57, Vabiatione ri nilinpated beadcounh veanelians, sonthat 
fermrmanign ov malufeahrort. MoH pring nelogrhion, promury 
Portiola rarionihhzatrons, groitictronm font priyt, wnig/or other 
coats of wuiplenivntation, ante (20), Cabarmiouat aia eaniite oF 
Thy abore repurchi tes wily wary dite to widehed rordiccmy, te 
(Clonininnny’: ait iil debt poxterer enid ofier fiiehord us eh 
sdbieal doy tweeringennen! (POI Urine fo dente. Aico! rin potraitt 
jaiiors that rould cawweaciual friulls to diffremairrially from 
those Wi yard sm. oF iniblied By, foi Gomonny Sernira rookie 
SiaTPeTTE Tey COMMENT FATT ATRURY PeRPOr? ATE MI JOM OTIS 


~Worldiwitle andidomestic como wends antl inane! 
fharket conditions could adversely inijact the Company's 
financial performance, 

The Companys indebrodiiess could haves maternal 
adverse eftece oy is fanieclal tealely. 


» The Company sacqiinnin, divestrorc and join verte 
strilegies tidy tot bt siecess tit. 


* Gampertition maid ive Dindteriu silvers elfect iii ihe 
Cumpahy s business. 


<q morease If Impors ane Excise Hite; or other paxce 
or government regulations cole Have w Material ddyers 
tifecton the Company = busines 


© Benetit cost invereases could rechice the Conary 
probitabiliny 


Tite Company relies on the performance of whelesile 
Giethibnitors, major tenilers atid Povernment agencies tor 
tie success of its business 


* "The Companys business could te adversely attecred by: 
a decline mi the consiirapron bf procditts the Ciimpany 
bells: 


"Lhe Company penerilly purthates tw mhatenale tinder 
shormrerm Supplrcontricts, andas suhijcet to substantial 
poor Hietiations for grapes and erapesmlared materials 
anit che Company has.@ limited sragp ot suppliers nf lass 
bottles. 


*Chinate cnange, or legal, regulatory cnmmirker mimetics 
to tideiress clitate chia, nay negitively aitect thie 
Companys. business, operations on tinancial perormance, 
and Water scarcity ar poor quality conid negatively impact 
the Contpany’s production costs and! cupaciry, 


The Companys Sperations sebject mali to nisks relaciny, 
feurrency rate Muctiahorns, seress rate luctumtions 
and peopobtiod! Wiibertiinn whieh could Haves nimteriab 
siverse wifect ty cle Canipatiy s' business: 


. lf lireslt lm 


The tnnipiiny tine’ materiilarivdnt a? intunis asset 
Such is woodwtll sith irradenuirks, anil if the Cnenpany ts 
Cequimtd to weite-tinwmdany of hese iutinpuble assers, it 
would mince he Company suet moome, which in tar 
Ermld. have @ material averse efect on the <onmpanes 
foal of openitions. 


~The termimnon ob rhe Company = yon ventdre with 
Models relating ro imparting, marketing: drit selling 
imported beer could have 4 materaladverse eticct on thie 
Canipany s imines: 


= Class agnion Gr other litizatton relating to alcohol abuse, 
the pisuse ot aleshole produce hitoliry ar mires: 
fir sales practices could adversely attert rhe Conyany = 
Hus ialss. 


* Any dame ni the Companys reputed call tives 
advetes effict on its buminess, tinanotl rondinen and 
rceults shoperitian. 


“The Companyvaepends apan ite rademarks ani. propre 
Phiry fights and any tilde to protees tre Companys 
inellbertial property right] oy any claims rater 
Comipany is 1itringing upon the right! oF arkers tiny 
diversely afiect the Companys competitive posinon and 
Brand eepiity, 


= Contamination could harny the integrity of or constmer 
support for the Companys brands and ddversely alter 
the Salem otars products. 


sFAn listhedse ir fhe east Ab eres y onthe chsh of tavern 
TOA Tey lator en pitanee could alien he onsiiny 
piraiica bility 


“The Companys reliance upanicamples inbornation 
Systems Cistribuied Warkdwine anh He relance ion pind 
party global networks meine the Company could experi 
nce Witcrniniions tits hoainess services. 


* Ciiiiee ty Accounting stanidurcde del piidance ane taxa 
Ton requirements could aftecs the Company = Hiancal 
resillts 


* Variolis discares, [ist and wortmin wenachor conditions 
mond Wiech qualiey and quant of tapesqrntlicrmpri- 
allt) caw prdterals, 


* Kisks jrenemlly issocratedt with) Guildiny ariel Suraiviveipe 
thie Coropiiny > siferimition eehnlsy initastrucrire oe 
siiplenientatrey if rhe Canmany's Wiegesnd welmolacy 
Plattonm nay Alyersely attechthe Canpanys iimaness 
and results ut operations of the etfectivences it inretnal 
iontral aver finde! reporine 


Fornatdinonal aliemdciin dbollt nek and: linkertamn= 
ties Heat eoultl wilvessely alfear the Company s toeward- 
lookirte Statements, please veter'ta the Companys filties 
with the Securities and Exchanke Commission, mcluding 
ifs Annual Report dry Forny10<K tor the fiscal vearendod 
Febritry 28, 2011) 


QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 


The Company, asa result of ite glohal operating; acpi 
fan and Hiancing uetibies, te Exposed to tmarket risk 
assneiared with Changes in foveien purrericy exchinve 
rites gird driterese mites. To mimnaye vie volariliey relabinys 
Taihese risks, the Company pieriddically purchitves audé 
orsells derivative instruments imeluding foreign currericy 
forward sind iptinn contrasts and interesn rate swap agree 
Tienites | he Canipany uses Herivative mstruments sulely fy 
fextice the tinaneial Tegpuct ohthese risks and does nebuse 
doerative tseniments tor trading purposes: 

Pobtign titvemrey ehivatave InstririGats aré or nity 
betised to hedge @xisting foreien corrency deniminntced 
aesets and diabitities, forecasted Tireren currenoy denomr 
hated sales/purchases.to/trom third partice ae well a3 
intercompany Sales/purehises, itercompnny principal srt 
interest payments, aid tn connection with doqueabons be 
jOtne. verrure investrnenrs wutsile the LS) Awol February 
28, 2011, the Company hadjexposures to foreipat currency’ 
tisk primarily related ty tering, New Zealand dollar and 
Canadian dollar, 

AS of Pebriiacy 28, 2011, and February 28, 2010, the 
Company Had cotstindine foreien currency dersyatwe 
Hstrueierts Willi d riotional yale ot $326.4 maltion atic 
£1, 020.1 million, rexpecevely. Approxtiutely 47% of rhe 
Conipany s total exposiites were hedpedasof February 
28, 2077, snelicivie most of the Companys balance 
sheet exposures and certain ot the Companys forecasted 
fratisuctionalexyiunures: E he esrimeted Bir yale ut cis 
Companys toreien currency derivanve tristrimient= wat d 
fet ashen of B47 milion anid) 61426 million as ub Pebraucy 
28,207), antl February 28, 200i prespecavely: Using 2 
sensinvity analysis bised wn estiniated farevalucel open 
ennaets Using farvard cabs, f the conbrdct base mie 
rency haat heen 10% weaker as of Vebriary 28, 2000, and 
Veliary 28, 2010, the tatr viloe bhopen tomicn currency 
Continers wail have been decreased by 804 trillion 
dit $13.2 qallion, respectively. Losses GF ting trom the 
revaluation of settlement of the relaned tinderlyin post 
trots Would subsranttally ottsetsuclt eats oy losses on the 
devivativesinstruments. 

The tity palve ot xed mate Gébr is subpect ta miter 
esp rite risk, credit rauk ase toreten currency risk. | he 
estiniied tir tile ofthe Companys ton hxed tare deb, 
including current Maturities, was $2, 104.0 million and 
Sh974. 9 milling as of Peboiary 28, GON and Pebniaey 28, 


2010, respectively, A hypothetical 146 increase from pare 
Valiie intermtt rites us of February 28, 2017; and Velyary 
28,20, would five resulted in wdberease in fiir value 

dP ised inmerest sare foryetern debr by $9(bS million and 
S774 nition, respectively: 

Asif Mebewary 28, 2014; and Pebriiry 28, 2010), atin 
Company hall antstanding cash fow desienared interest 
fale swap agrecmicnts to Minimize inicrest rare ynilati lity, 
As of Febrivary 28, 2011, the swap igicements ix LIBOR 
intercet mites on 500.0 willian of te Company = Wonk 
tie LIOR pire debe iran averdpe rane of 2,996 foxclisive 
Of borrowing margins) thodien September, 2016, /e 
of Febrlary 28; 2010, the swap agrecments ixed LIBOK 
interest rates on #),200,0 million ofthe Companys fone 
ing LIBOR rare debt atan iversice rate of 4:0 Phrodeh 
Pebrunry 28, 20 tn addinon, a@ot bebrunry 28/201, 
ti Conpiiny biel othverciriy Gureraneling tindbsigtated 
inferes! rite Swap dyreement® with an absolute notional 
valu of $2,400 0:millione The Campanys taterest rave 
Swap agreements that wer outstanding as at Pebraaryan, 
201 0ematired on March 1, 2010/T he estimated tai valive 
nthe © omipanys Interest rate wip agreements was a wer 
leabiltty af 84.4 milion deel $12 Nraillian as ot bebriary 
28, 211 tind February 28,2010, respectively. A hypo- 
thetical 1% Therease from prevatling interest rates as of 
Pebriany 23, 2011, would have tivorubly wictessed thetarr 
Yalu Gi rhe intercen rate sWan dereements by bl5.1 mail 
gs. Ahyporterical 0% increase from prevailine were 
rates at of February 25) 2010, would nor have resulted ina 
Siuniticunt change in Tie thir Valine of Chie iriterest ranieawayy 
aR reerients 

Jo edition to the $2,104.0/ million and 61,9749 wil 
Hon estimarced Fair valine of fixed fate debt ourstanding at 
ni Fehroary 28, 2011 and February 28, 2010, respectively, 
the Company alka. had varnble mire debt Gutstinding (pr- 
marily LIBOR-bised), certain of which inelitles a ted 
trarein, Aco! Bebriiary 26, 2001, dad Petniary 28, 2000, 
the estimated farrvalic of the Companys total variable 
nite debe, mehicing current masiritics wis $1,278.0 pil: 
lian.and $1,874.2 million, respentively! Using @ sensitivity 
anilysas Gised on a hyporhetical 16 iicrease an previtiling 
fitercst rates Overs 12-ronnch period, the approximate 
Inerease ity cash teeuired (oe tienes! heat behicinry 28, 
2014) and Pebsnary 28, 2010) s¢ $29.0 million and $19.2 
million, reapecaively: 
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CONSOLIDATED STATEMENTS OF CASH FLOWS 


for Hie Years Ended 
February 2s, February 28, 
{int maior) 2010 2009 
Cash Flows (roe Operating Acilyiiles: 
Nee eo iiealiss) | 003 134,41 


AUS ios 1d THe ce eer Ince 11055) 1 heel Pash cieiviiser Pry Operon del venits 


Den SuiatiOn a! AMGOG ly, Hist Ai eduloment T2448 1454 
OSs Oy AeA Gi Cee OOlRa on 
Deloria Tie provi (Generli ites] : 
HESS Conca HoONiatiol (onto OAs! RUtAO Ms iareioider ind 
Sita (OAGhr) saMRens tao PeneTiSE 56.4 iiss) 
Nissin! OT ROO UW ih (ATaeeI ple nSssats WF2 0,4 
TPTUPLIZ CA Ce INA IAIY ate OUP eSsETS bev LBs 
JOSS 0f OS0054) OF. palimenvGt Oni ved Sssetsaitet thy a7 
fralty less i eiuslreesses sclal ef lull for Sale, ert Gai 15 
PCiLity i Gales OF Qui retiGu investee=. NCOP aS iii einiiits tiid.ae 4 
WOMEASIT ET Ey Ul sss Oey Pee SHITE Pe U 
Wiriediwr ab Alestraiiin inveniory Ak 
CHAO? FIST ASSmAS recline, Bertin Lente Prive reese mt 
VECO isl fees 
Afvdiaits peceivab le mal £19 HPA 
HUGH ites 1 tite) 
PTO eid PINGS OU Py eT ereT) Beet 35 v4 
Accom oaAyanic G24) (26,4) 
ACO RECS rAkes (ie) a | 
fiheniciaund Gapenses eniciliraliiios Sl ih.G? S10) 
Leno nat arel 1699 
lets) saljustmen(s BUS 3 
Net sir Hrayvided Gy Opanlipactivilles a6 
Cach Flows from Inivesilieg Antilles: 
Pit eetis POnSaies Of Dusiierses fie) OF Wien Oyeeed 345.6 Fe, 2 
Preeees oni naieressivetle 
Prt eats GL Saies Gy Asser i722 ‘4a 
Copa cieriourinns Tram ecu iii hoc tve ye Wa 8 
Mireimses al inary, plant and eclamen Shy 7} ldamic 
/ePREIMANES Gale), mua hoe invasteus 10.9) ($2) 
FEaPE TIT Ge 1) OUMITING SOS, 0) DOS Mi sicied Of 
Liner invacting: activites 1\3) 99 
Ne? Cost prnvilles liv tivesiliie aelivities 25h 12st 
Cech Flows irony Financing Activities: 
PEA Poy ES al Oe erie (ony ar r.o) 
Pahenesés of eusory ste 7 
Net (enayment il) praeeers ine pies payable aa721 1ins7) 
Pavmerit OF innncine cose dl lona-tenn fen {i254} 
Prongects from Rkercism ol enipioue® Wek Haan i124 Pei 
PRaCe SHS (rr UXPeas ie NAPS ron Stock rineve Pay iTialts ag ralte ) via 
Proceeds from omninvan stoch pureniae: 4.5 a0 
Proneetis fron Mratirity dl oenvalive Enrstrumort J34 
Net cas iised ii Nilaning active (673.0) io87,41 
ENPCL Of CACINA Te FALE ChaMUes ie CaS TIN Gas ives 15.7) 45 
Het (Detroese) |mcreeseiiy Cash and.Cash Inwestmonts 30.4 tra) 
Cash ant Cash Invesiments, teniiining af yea 134 70,5 
Coati drid Cash livesi ments. afel of eal et es 
Supplentental Disclosiires of Cash Mow infarteaiion: 
Castipaic diging hie yeer fat: 
iieresl S- Suse > Sara 
NOME Tane= S 23154 = 737.8 
Supplemental Dicelasiresof Wancash Investing and Financing Activities: 
PRIBENY The ANE BORNE seQuITe nue Aiancins aeraweeinenies 5 = > - 
Sales of ilisipesses 
investinent it Aveolade 5 = 2 = 
indenmlie ation abies $ = 5 = 
Nilmreceivable Pianigale of valle Sorts Bustin 3. eh a A 


The accom panyiniwiotes are an tnteerh) pate ob these statenmnts Ph asiyils) SePuty 


NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS 


February 28, 2011 


1, Summary of Significant Accounting Policies: 
DESCRIPTIONOFBUSINESS- 
ard its suhadiaries Ghe “Cumpany ) uperate primarily in 
pie Heverage altntial industry, The Company: ts a fendine 
titernmabonal prodlicer (tri marketer of beverige dlcoh 
With a braad!/ portfolio of premuin brand: worss the wine, 
Syarte and impoered beer categories, The Company has 
the leading: prémition wine busiiess tt the World wedi 

a leatlitie firodticer and niarkerer ot wine in the United 
States (°U 5_”); the leading producer and markster of wine 
in Canada; and a leading producer ind exporter of wine 
from New Zenlimd tn North America, the Companys 
pioadlticte hire qrimaniiy sald te wholesale ciepribitors ae well 
is state al province aleshole beverige control upencies. 
To New Zealand, the Campaty's products-anc primarily 
sald to retallieswholesdlers aod wnporthr. In addition, 
the Company imports, markers and sellé the Moctelis 
Brindé (as défines! in Note!9) and certamorherimporred 
beer Gowns thradgh the Company: (uit venture. Crawh 
(iiports (as detined im Note 9). 

On Janiary 31, 2017, the Canipiary sok 80,1 of rts 
Ausonihian and UK. bheiness (the “OWALE Divestirire’) 
(see Nom 7). Prive no thiedivesrinire, the Company 
was alsora leading produc afd exporter bf wine fram 
Australya and a major supphrer Gt beveraue aleahol tn 
Pie Vite Ringdead (TK) To connecrion with rhe 

Ciimipany’s cliunies ditsrny the fiter quar 1h fiscal 214 
Within He internal managment strucruse for rts business; 
and the Companys reyviste business skravee ywithin ric 
Australian and LC, markets, the Company changed its 
feportable qpeniting segments on May 1; 2010, to consist 
of: Constellation Wines North America OW INA’), 
Constellation Wines Avsttilia arid Rumpet"CWAE’), 
Corpoeite Operiticns dad Other ind (Crows dayport 
(see Note 23), All firancial information for the years 
ended Rebruan’ 28, 2000; and Vebriary 25, 2009, hasbeen 
Testated to conform to the hhw seement presentation. As 
nrtsultotrhe CWA Bivesttim, as of Pehrimry 1,201, 
The Company i nedunger reporting nperating redules fos 
the CWA weement: 


PRINCIPLES OFCONSOLIDATION— 
financial statemanre of te Company include the aecounss 
af the Conppanys and its majanby-owned subsidies and 
entities in,wiich the Company has accontrolling franca 
riterest after rhe elimimation.of intercompany accounts 
dnd tratieicnons. Che Company Has acontroling haaneial 
titerest af the Compiny owns a majority of the outstand: 
tip Yoring common stock or lias sienificanr coperal sveraik 
entity throueh contractial or economic interests mv which 
the Company is the primary beneticiary. 


MANAGEMENT'S USEOFESTIMATES- 

GE iowa statements by conkurmre with WS) jen 

dily aceepred deeounfing principles rcquites. manage 

piear fn neikewstimares and assumpoans chat dicot che 
reported amannts of assets and liatulitivs Gnd disclosure oF 


ee? one ia) Taree Weer (= fer 


bonkhventassers iat lotaiiesat tie are ib the frie 
bia) Starnentsand the reported amounts if revenues and 
expensesiliiriug the repurting period. (\ctadl tesulre toil 
differ Fintan thoee estimates: 


EQUITY INVESIMENTS= (fer @ oon wont mois aL 
consolidare tteinvestinehr hi Avorher enuty, the Conmpatt 
uibbs the eqiity merhiod af the Company (1) caf exercise 
Sveniftednt iifluence oven the other entity and (i) holds 
Somiiven stock and/or in-substahoe common stock of thie 
ether entity, Under the equity niethod, investments are 
mirned at cost, ple oraminis the Companys eqiiry in the 
increase und ieuredses ithe mivesier’ net assers abrer 
thie dite at wce(nisition gid cera otter adjustments, 1 he 
Companys shan of the ner income ne less of the tavestee iy 
inelided ay equity i earnings of cqyuiry method invests 
an dic Companys Consolidated Statements ob Openinons: 
Dividends received from the investes redtice the camying 
amount ob the iivestinent, 

Equityarerliodt inyestricrits ate alo reviewed for 
iMipatrment whenever events or chimes in eireintetances 
indieate that the carrying ameunt of rie investments may 
fot berecoverable, No instances of impairment were noted 
onthe Conipanys equity method investmionts forthe 
yeapended Februnry 25, 2019, During the third quarter 
af fiseal 2010) the Cinpatiy determined thapim COW NA 
Sbgient= iiterirtinmil eyiey meehad investment, Rigi 
a st ("Ruffin") was iiyparred primarily duato a decline 
in Fevenne and profit forecasts for this equity method 
Mvestce combined With an uninyorahletorcien exchanec 
movernent between the Pain and the 5. Dollar. The 
Company measiired|the amount of impairment by calcular 
ing the dineiine hy witch the corrying value bf ste invest 
Ment excecded its estimated! fare tabi, based on proyecto 
discolinted cash flows df this equity marhod investor 
(Levels tairvalit measurement — sce Nore 6)o Aga resule 
Of this review, the Company recorded an impairment toss 
OF3254 million in equity tn irtinice Of equity method 
investbeson the Companys Cansolidited snmemerts of 
Cipetranons. Fur theyenr enled Peliriary 23, 2009) the 
Company tocanind impairnmne losses of $79.2 taillion 
paimanhassociared with Rafting ($48.6 million! and tts 
CWAE ceements mremational equity meihind invesement 
Matthew Clark (840.1 millivn). These impairment lbee: 
resulted Prmaniefrom muccline i revenue and profit 
forccaais tor these two Gquiry method tavestecs reflecring 
Sinnitteam market doteriorarion chinine rhe tourtly quarter 
of liscal 2009, The Company medsured the amobnt of 
impalement tor cach investment by caleulanine the amount 
By wineh the carrying value af its inivestinent exceeded ts 
Setpsiated Gir valine, based on projected chscounted cash 
Hows Of earh equity nieriod mvestee Chese tinpaienient 
iievieg Gre rricluded in eeyuiby int earings Of Pquiyanerhud 
investecs.on the Companys Consolidated Statements of 
Ciperibans: 


REVENUE RECOGNITION =~ 12 ee 
ard isk of lose pass ty Lhe mustomen Which is generally 
when the product ie Shinped. Amounts tilled to custome 
ers for shipping and handling aré classified as sales Sales 
reficer redoptions atrnbatable th consiacrban given to 
AGC An Various customer moentve PICgieMs, imelid— 
ing phemg discounts bn single eotnéactinns, volume dts 
Clint, promotional and adyertisnig dilowances, coupons, 
antl rebates 


COSTOFPRODUCTSOLD- 
cost of product sold are raw materials, packaring mater 
ale, mianulacniring costs plant adiminiranve support 

sind overheads; atid treighe and Warehouse costs Gneladiny 
ditdhunun aerwork eoxes)) Disrriburton nepwark costs 
inchodciniiound freighr charges and eutkound shipping 
and Handling costs, purchasing anit recciving wncts; mspec* 
fon Sests, Warehonamn2 and interial transter costs; 


SELLING, GENERAL AND ADMINISTRATIVE EXPENSES — 
The types of coats inclitled in selling srencral and 
auiinistrative expenses Consier predoiminately of wulvecre- 
ingid non-manuiicririne administrative and overhiend 
Corts. Distribution network coer are Hor iiclided sn the 
Company s selling, eneral and administrative expenses, 
but are mclidedl in eGet ot prodoer sold ay desenbed hove, 
‘The Company expenses ativertueite boste i= incurred, 
Shown Or istbited: Prepaid udwereeiny costs at Pebriery 
28, 2011, and Petiraary 28,2010, wereet material’ 
Advernsitig wi pense for the years ended Febriary 28; 2011, 
February 28, 2010, and Febraary 28, 2009, was $128.4 
foullion, $132.5 milicn add $175.7 milion, respeetwely. 


FOREIGN CURRENCY TRANSLATION— = ss—s—s 
réncy” of the Companys subsidiaries outside the U5. te the 
respective local clirrenoy. The mainslarion from the appli 
cabletorcien ciirencres to U5) dollies ts performed for 
halarite sheet ackotints isin exchtinge rates in effert at the 
halirice sheer dare ind forsevenueand expente accounts 
using w Weishited diverge exchange rate ter the pericad: 

The resulringe erasstinign ailjusdvers are recoded u a 
choyponent cd! Avcininlared Other Comprehensive iieone 
(Last) (°AOCI") Asa result af the Jangary 201) CWAL 
Divestitore, the Company reclassified 8637.1 mallians niet 
of income tas thet, tum AOC! mo selling, general and 
Adminitrative expenses orethe Compras Consblidated 
Statens of Operations (see Nore 7, Note 19), Gian 

or losse8 resulting trom foreign clirrency denominated 
teansnetoons are abso included insetlinig, general and 
adminisprative expensesion tic Company s Consolitand 
Statomionis of Operations The Company enedecs in 
foretien Cosreocy denoniinnted trinsartions with ciictomers 
anid Staplers, as well de heeween subsidiaries with different 
fenicrintil! Eurrentes, Apgrciire tireiet micrency beansan- 
Hort set losses were S29 wnillion / $4.8 milla and $26.4 
million fon the year’ ended Pebruary 28, 2011, Pehonary 
2, 2010) aint Fetiriasia woud, respectively, 


CASH INVESIMENT SS Seni icieder hontai] 
quid tavettments with an arieiqdl maturity when pur 
chased oF three montlis or lees wen are erated ar Geet whitch 


approximares arvdlie. The amuurnte ar February 28, 
2011, and bebeuary 28, 2010 are noe ayrniieine. 


ALLOWANCE FOR DOUBTFULACCOUNTS— es 
recdnis an allowance fortodbrfal accnontefor esti naresl 
losses resulting ftom the mabilicvia ite customers to make 
required payments. Phe maycrityot the accomnts recéwable 
hilar 1s penerted from sles td independent distnbutor: 
@ith whoo the Conmpany has i predetermamed collec 

Not, date arranged through elettronit hindsrraisien The 
allawance far doubritillaconints was $0.8 tigllion and 64/0 
million as of Pobriney 25, 2011, dnd Ecbriary 23, 2010, 
respectively: 


FAIR VALUE OF FINANCIALINSTRUMENTS—~ 
calculates the fairvalue of financial instruments Using 
usted market pritvs whenever available When quotes 
mabket prices are not available. the Conmany uses stanvare 
prom models for various bypes of figaneral imesiments 
(Guth as forwards, options, swaps, ete.) which take int) 
Uccolink the present yale Of estimated hinunt etek This 
(40¢ Nore 6). 


DERIVATIVEINSTRUMENTS- 
the Company ts exposed te market nikk from changes i 
fireigay currency exchinge rites nnd stiterest mites thal 
emuild aiifect rhe Conspiny © results at operates ad eh 
eldPenadinons Phe drocunt of voleriliry realized will vary 
based upon the ebtecriveress aid level nf derivanive imieus 
ments outstanding during a pardoular penod nf times Ae 
well a the currency dnd inberdst rare market moavement= 
ding that same penod: 

Phe Company enters imtaiderivatt msteomenis 
pitinarily iriverse nite swaps andl fontign, currency for 
ward arid option Contracts, to miannge Taterest tate andl 
foreien currency risks In accordance with the Pinancial 
Accolntinte Standard? Board (RASH) eutdance fordeny 
atives and hedging, the Company recognizes all deriva- 
fives af either ussets or Tinbilities on the Walince sheer and 
measures thost imtrinments at fair value (see Note 3, Weare 
6b The tit valuts et the Comyany s derivative instrament’ 
change with fiehmboans in interestrates and/or cursency 
tates dad anvexpebied to nitser changes in the values obshet 
fndetlyine exposures, Lhe Companys derivative instrue 
menieare held solely ta hedge economim exposures. Vie 
Company followsstrect policies tomanage mnbiiest rate and 
foreinh elifreney risks, including prokiliticns on deryative 
Matketrmakinge or Oller speculative activites: 

Joxielity for hedge qocounrine treatment onder thie 
FASE ruidance torderivariyes and hedging, the derails oi 
the hedicing relationship must be formally documented ar 
incepboh et Phe arranpement, inchuciny the risk manne 
Tent objccnve, hediininstritery, hediced item, epecitic 
rel that te being Heeler, tlie derivative inser imienr, lew 
efivctivenessas beige assessed and haw teticctiveness will 
be measured. T he derivative must be highly eHective in 
iitsetting either changes tg the fair yale or wash Arwsy 
a6 appropriate, of rhe nick berg hedged TEhectwvencss te 
evaliited na retrospective and prospeetive basie bed on 
Aiebtitalive Micisirer. 


TMS GTR Saket 


Certain of the ompuiny © decivativenstetinent= 

do Hot qualify foe Rede wecoueting treatmcrr ander the 
RASB puidanoe for derivatives and liedging: tor others, the 
Company chooses not to maintain the required ducuy 
mennshon to apply hedge acconnting treatment. These 
iadeSignated masteumente are tined th econpaned Wr hedee 
‘the Company’ expastre ro fibctimnons in che talue of 
foreign turtency dendmiinated fecervables andl payables, 
foreign Curtency wivestinents, prmarly camming of loaae 
to subsidiaries; and cash flows relared primarily to repas 
ration of those loans or investments. Foreiin ctirrency 
cbbtracts, generally less than, 12 manthein daranon, are 
ved ta hedge soment these risksChe Company's derva- 
Hive policy pertnits tHe use of undesignuted derivatives 
Wher the derivarive instrument issertied within the fea! 

uatter of otisers'a rvegored balance sheecexposur’ In 

fesecingaunsta nies, the mark to fale value ig ceported cur 
rently thiniugticarnngs in selling, general wna adminietras 
tive Papenses on the Companys Consalidated Snitermente 
oF Operations, As of February 28; 2011; and! February 28, 
2010) the Company had Gndesignited foreich ctitrency 
Contitts Gutstanding with w noida! yihient $160.0 
nillion and 8954,4nillion, respectively. ls addition, the 
Company had offsetting undesinated interest rate swap! 
agreements with dn absolute notional amount of $2,400,0 
million Gutstandiog at February 28, 2010 (see Nore 11). 
The Company Tag undésignared interes: rine swap 
ayreement® nurstinding de nf Felituary 28, 2011: 

— (Burthersure, when the Company determines that a 
derivative instrument wiuch qualified for bedge acount 
Tog treatment has-ceased so'be highly effective as 9 hcdee, 
the Companytliscintinues hedge accounting prospects 
tively, The Comipan\ also discontinued hedge acetaint= 
Thg prospectively wien (i) a derivate expinet or ie sold) 
terminited, of exercised (ir) s¢is tio lorimer probable thar 
the torecdsted transaction will’occurpor lit) inanaperment 
determines that designanne the derivative as @ hedging 
ihistrimentis fo longer appropriate, 


Cash flow hedges? The Campany is exposed’ta lorena 
denomuared tush fiw Hueruurions i cemnterion with 
third parry and intercompany salesudd purchases und, 
‘historically, third parry financing arsangementsT he 
Company primarily nses fareien currency forward ans 
Sptun Contracté.to hades Cerhunt GF these Asks in suaddt= 
tan, the Comprary wttlixes jriterest rate svape to manage 
2 expbsire to chdnpesin tatérest fares Derivatives indn= 
aging the Company's casli flow exposures generally marine 
Within three yearsor less, with a maximum maturity of five 
years<T hroughout the term of the desienated cash flow 
‘hedge relationship, hur at feast quarterly, a retrospective 
evaltanhoand proapertive aksessmient of hedpe cfivetivie 
ness is perthemed. AL component’ of the Compaty’s 
derenurive instruneare gain’ of lusses.are included in Phe 
astessmeritof hedge efectiveness. Inthe. eyear the relay 
Tonship iene longer elective, the Company recognizes tic 
change inthe farvaticof the hedging dervative instrn= 
arene from the date the hedjine derivacive instrament 
hear fio longer-ef fective immediately i the Company's 
Conalidared Starentenrs of Operations: Ih Connection 
with its effectivencss testing, the Company, also evaluates 


eit, (cepa) Piaraiees Westen OE fer 


ineltec tiveness acsociiten With the hetire relarineatiyy 
Resulting ineffectiveness, if any; is reogntzed immediately 
tg the Conpanys Consolidates! Starements of Operanians: 

The Company tecands the tain value of its foreign 
slinrency and interest nite swap contracty qualifying for 
cash How hedge accounting treatment i‘its consolidated 
balunce sheer witl the efleenve pornon of the rélare! 
@aitnor loss on those contricts deferred in stockholders’ 
equity (xe a component of AOC] These deferred gains 
or lassie are recognized in the Company's Consolidated 
Statentents of Operanons in thesame period inywhich the: 
underlying hedged tems are recognized and on the sami: 
line ireny ut the underlying hedyed irems: However, tothe 
extent that uny derivative iisrruniene ts ot considercd to 
be highly efivenve inofiserting the ciage Inthe valor of 
the hedged trem, the hedging relarinsiship is terminated 
and the amount related te the ineffective partion/at this 
derivative fastrumént is imimiediately recoenived tn the 
Companys Consalidated! Statements af Operations in sell: 
tig, geiidral and adminiserarve expenses: 

Asof February 28,2011, and Pebrliary 28,2010, 
the Company had cash How designated foreign Cuittency 
contracts Gurstabding with a notional valie oF $1664 
million and $469.21niliion, reepectivelys In addition, ae af 
Pebrufiry 28/2011, and Pebputry 28, 2010, the Company 
hail cash How tesignseedd inverest re swap aprreemenrs 
ourstandinge with S.notiomil yalicnf $500.0 million: 
and) $1,200.40 million, respectively: (see Nore 11). be 
Company expects $1.6 million of art gains, ner af mcome 
tax effest, tobe reclassified frony AOC ta earnings within! 
the next 12 months: 


Fair value bedges> Vairvalic hedges arc liolges tint olteer 
the tisk of changes inthe fate values of recorded agers and 
habititive, and! firm commanments. Tie Company records 
changes in fairvalic of derivative instrumenrs which arp 
Hevienated ind deemed efectivnay fair valve Heder, in: 
earnings otter hy thr corresponudiny changes in the fiir 
valincot theihedyed reams Phe Company did not designure 
any derivative insreusverits ws fair value hedges lor dhe pears 
ended Febmiary 28,2011; February 28, 2010, and Febroary 
28, 2009; 


Net inteitment hedges: Net invettrnent hoilzée are heilees 
thabiike derivative Instruments or nan-dervative instai- 
ments 07 hedge the forciga ciltrency expestine ofa net 
iivesmicnrin a foreien operaiom Historically, the 
Company has managed curreney expositres resulting from 
certain of its net mvestments imforign subsidiaries prin- 
cipally with debn Jenonsnated the relared forsien tu 
rency. Accordingly gains ind Josset ont these instrunsinrs 
went recorded as forien currenuy translaniod adjusements 
MADCEH In Felriary 2009, the Coenputsy discontinued sy 
then existing nex investment hedging relvonship-berween 
the Companys then-existing Sterling Senes B Senior 
Noss and Sterling Sermes © Seninr Notes (aedetned 

in Note 11) totaling £155.0 million aggregate poneipal 
amGUAT and the Companys invessment in ats UK. sub= 
suliary, Che Company did ot deésiaate any derivative or 
Hovederivative instruments as fict investment hitdges for 
the Vears ended! Pebyuary- 29, 2011) and Prheuary 29, 2010 


Por the year erided Pebpuary 28, 2008 per ame oto) 
nto, wer af incase Tax eltecr, were dielerred warhin 
foreign tusreucy anslation admstmenre within ADL As 
4 sesult ib the CWAE Divestiture, the Company teclas: 
sited $177.8 mullinn, net of incume tax cHest, fom AGC 
(encmnes relied ty ite run ner ivestment heels Ob ite 
TLS, sibinclitry nee Nore 5) 


Credit risk Vic Connnnty anlérs inte mitten arenes 
Withits bank derivative trading etaiiterpantes thar allow 
Netting Of certain derivanve posinions m order to manage 
credit ase The Conan s derivative instrimonts aro hor 
subyecr to credit carbine contingencies ar collateral requires 
tents. Ws th February 29, 2017, the tairyvalueof derivative 
TSTruieerite id et beta ey peasitebns dhe to colrirerparees 
was $6.4 million: If the Company weresequired tn sertlc 
the ver lability pesition underthess derivative instruments 
an Pehroany. 28, 2011, thetompane would have had sft 
Chen avatlabriity tinder its revolving crouit facittty to satiaty 
thivoblitatinan. 


Counterparty crédit risk; Counterparty tredie risk relates 
ta losses the Company conld ineiir ita counterparsy 
defaultsen a derivative contract. The Company mangzes 
OxpOsitre to Counterparty onedic pisk by require egcortied 
nihimunvered stindirds and diversification ot egtin- 
terpitties Lhe Compinyventers itn master aprecment= 
with irs bank detivarive tending counretpanties titar alkiw 
netting Hf certain derivabive positions in nrder tm inahage 
enunterparty credir asks of Februnry 28, 2018, all at 
the Conmipany'’s coanterparty exposnres are with fmanctal 
institiifons winch fave snyestment prude ratings. The 
Comipany line procedures ta monitor cotinterparty creat 
nick for bork current and hituire potential credir expesites, 
Ne Gf Heliritiry 28. 2001, the fair ealuie of dernative nes 
ents i 4 net receivable posinan die trom counterparties 
was 313-f millton, 


UV s3 959) 39 Taentorios arestated at the lovengn 
chet (Computed in accordance with the first-in, fireaut 
nieehod) Gr murker. Elenvenrs of toe inelawe minrerials, 
Ighpr and overhead and ase classitied 22 follows: 
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Bulk wine inventorics are tnchided as tne process 
Inventors Within current deers, in adcirdance with the 
Seneral practices of the wine mdostry, aldiongl a pe 
finn of sneli inventors may be aged fir penods prearer 
Hitt one voor A substannial portion at harcled whinkey 
ane bratty Wall tor beseld wirllttt one year Beouie of 
tre liration of the dping process. ll barreled wiikey 
mid beatidy are classified as in-process inventones and/are 
included 1 wurrent assets, im a6condance with industry’ 
practice Warchousine, insnrarce, all valorem taxes and 
other carnvang changes applicable to bareeled whiskey und 


beady eld for aint sire inchicied un iiverteoy costs 

The Company assesces tlre valiacion ae ire gverieewies 
and qeduees the carrying value of thosu inventnes thar 
arenbsilere nein excess vt the Companys fonseacned Misape 
ia thei nestimares ict realizable vilun The Company 
Eetimates tHe wet realeuble vale of stich Mmventories anti 
Hnamiaes ancl ASstimnphans meisdies, but ner limitedto: 
histories) Lishee, Tittice denn and marker eeqihivenetits) 
Keructions to the carrying vali ob in\ehirories are roma! 
ec ii cost of prodtcrsold, Lf tiie hirure demand for the 
Conipany’s proditers ts less favorable than the Companys 
forecgsts, then the value Gf the intentorite: may be reqilined 
to be retliced, whieh coulet repulr ta addirandl expense 15 
the Companyarned dtiterirs results Ghopenitions. Diraig 
thie year ended Pebroury 28, 2000) rie Conyuny recanted 
90 Wimatirial adjustinint fo inventory of $35.2 million te 
correcr for costs, primarily in the Companys Australian 
business, which were fut property relised from inveninry 
is the product watsald th prior seal year premade 


PROPERTY, PLANTANDEQUIPMENT- ss 
eqlipmiene is stuted ut cost Mijaraddinoas and better 
ments are chargdd th property wccotints, while maintenince 
and repairs dre charged ta operations a6 tactirred. Tlie Coss 
of properties sold or obherwise disposed oF and the related 
acentnuinted depreciation are eliminated trom ee accounts 
at the tine et disposst and resulting eas ind losses are 
tmelided us component of iperatingy iieoine 


2a 00 Derriscia Ban 1s Computed prinariiy Using 
thestrieht-hne merken aver.tie following estimated tae 
fillies: 


Oepreciable tifa in Years 
Sard Improvements oto te 
Viheyanis fo to.26 
nildines and iepreVvemenis Ig aa 
Naenmery ane eodipnicn ria45 
Motor vehicles toe 


GOODWILL AND OTHERINTANGIBLEASSETS- 
thince wit the PASB aidance for intangibles soda 
dnd’ other, the Company meets its goodwill and widet- 
mite lived mitanpible aasets annually tor inpatient, et 
sapher, af events or changes 1m cifcumsratices indicate tliat 
the cirrying amet of dn eset may hor be recoverable, 
The Companyiises laniuary 1s its anton impairment test 
imedsurement date Pndefnire lived intanzible easete coms 
principally of trademirks: Ininjiive assets determined 
Te have w finine life, primarily ciseimer relationships, ate 
Fmoertized over there estimated setul lives and ate subices 
to review fer iapainnent in deoordance witli the FASH 
Biidance tur property, plancvand eqoipment. Nore 8 pr- 
Vidie’s a stimmmiiry OF mingible assets seereeared between 
Amortisable duel Hanamurticable ambunte 

li the fourth qudeters of fecal 2013 and 2010, pinsi- 
dnt be the Cotapiny = iceatnting policy, thé Conipari) 
performed ite annval moodwill ampawmeneinalysis, 
No indication of impairment was noréd for any of the 
Company's porn nits tor the years cnded Pobruany 
232011, and February 28) 2070, as the fir vultie of act 


AU Le 


6t the Company® tepoctinp inte with poudwil? exceeded 
thein carrying valtie. Lythedaurth auatter of tisext 2004, 
46.4 result of iteanmnusl cond will impaitment analyst, the 
Company concluded that the carrying amounn at goodwill 
tssened to the CWAR seemenrs iK. eparting unit 
excecsted ine amplied far value anil recorded ton top 
ment loss oF $252.7 mullian. which 16 mecloded 19 impart 
ment of good! and intangible assets dey he Cantpany 4 
Consnlidared Starenitars of Operations. Che riparaient 
lbas was determitied by compariite the carrying valiic a} 
eoodwillassiened ta The specihic reportine unit within the 
sepment a6 of January 1, 2009, with the implied’ fiir ahve 
bf thewesdwilk ti determine the implied! fair value ob 
Hie poodwill) the Compuny fonsidercd esurmites of future 
Bperabinge resales wd cash Howe ot the rejariiye unin dis 
dounted usinp-matker based disesuntrates. Pie estimates 
of future wperatiog msuls amd cash flows were pirindipally 
derived from rhe Companys then updated Jang-tcrn: 
firmattcial foreciat, which was developed Gs part of the 
Company s strategic planming cycle conducted durin the 
foltth- qidrter of fiscal 2009. The decline in the taiplicd 
fair value Gf the woodwill aad the yesultiie impairment 
[Ses Was driven poimarniyhy the abeclerred!deterporation in 
the Company's UU, business during the fourth quarter of 
fiseal 2004 and the resulting adpistment to the Company's 
lbnge-teren frinnicial foreeast, which showed lower cstmiut- 
bu furire Hperiting result retlecting: the Sirriiliennt intent 
qulirter dererionition if qiarker condiments in thei 
Inthe fourth quarter ef fistal 2011, pursusor to the 
Company's ieeounning poliey, the Cumpany performed 
itannnal review of indetmite lived intangible. assets 
forimpacment. | he Company determined that ceretin 
travemark® aeociated prmanly wih the CWINA sce 
ments Cimidinin reporting unt Were inipained largely due 
to lower reverie and profitability nesotiated with products 
tacorporanne those assets included mn lone-rerin tran: 
cral forotasrs developed we part of the etraremie planning 
cycle conducted during the Companys fourth quarter. 
The Company titagincd the amount of impairment by 
muUleularing the amount by whieh the curyime vale at 
these users exceeded their estimated fnievalues, whieh 
were based on projected diseodnied casi Hows (Level 3 
fair value measiremenr ~sce Nor A), As a result nf this 
reviow, the Conary recorded impairment lasses ot $16.7 
filling, witelyare included in farpmarenene of enotwall 
drat iitenpible dssérs onthe Company = Consolidated 
Staténientoh Opcedtions. ie Company hid previotishy 
feoordedt itipatrmont tosses of $6.9 million, which are 
ficlided tn impatement of roodwill and intangible assets 
on the Companys Consolidated Statements Gf Operations, 
Aurinis ts thind qdarter Gt fiseal 2017 m connection with 
i Geosion to ciscantinur cecoin wre brands within 
ite CW OWA seumernrs wine portato (bevel 3 Gut value 
rasusbrement see Wore 6). bi tie tour insert Aecal 
2010, a5 4 resilr of ite annial review of indehslite lived 
infangehle assets tor impalement, the Conpany derermimed 
iat certain Hradeniarks associated primanly whl) the 
CWAR scoment’y Australidnrepiorting nit were Impaired 
largely due ep lower reverie and. profitability assnci- 
died wirk products moorpirarinig these assets teluiled 
tii lomesterm iinandtal forecasts developed as part of the 


Si) ©eceicl Tarte Hae’: ler: 


Senitevic planning cycle condiered dining rae Conipany » 
fourth qaarter: The Company ocasund tTheamount of 
imipaionient i talculanne the amnunt by Which tie bar 
Frying vali: of thuse assets cxcersted there estimated tir 
Galses, which were based qn projected discocares! cast 
Rowe (Level 3 fanvabié meadirement — See Nore 4). Asa 
resulbot this review, the Conpany recorded impairment 
losses Of 5105,2 million; witch ave included in inipair 
mienit of goodwill And iorineible assets on the Companys 
(onsalidated Srateniont of Operatens In the tech 
etarrer ef fiscal 2U09) nsw) result ot its wsartial review 
ofindetinive lived Tirtiteisle dasets tir isiyaleatent, the 
Stimpy deres rites rhist certiliy rademirks gsscchared 
prinvarily with te CWIAL ecpnyents LK reporting iitir 
wer impaired largely doe ne rie aforemenoaned marker 
teclines iq fhe LK. dieing the fourth quarter ot tscal 
2009) and the resulting lower revenue and profit forecasts 
gmOmated with products incorporting fest ascts which 
tellected the Semificant fourth quater déteriomnon in 
Marker eonditiers 1 the MK. The Company micdsureed tht 
amounr of impairment by caleilating the anietne by whic) 
the carrying value of these assets exceeded their csaimared 
fiir valites, which were based iin projected discounted cash 
flows As teresuleast this revinw, the Company recorded 
impairment Masses ot 325. 9 million, wittel areineladed 

i inypairrserd® bE goodwill and intangible assets an the 
Company’ Consolidared Starments ob Openinns. Phe 
Company had prevously recorded impairment Insses off 
$21.9 million daring its.sceond quarter of hscal.2009 in 
conncehion wirt the Qompany= Australian Initiative: (as 
defined tm Nor 21) and the resulnng iawer revenhe and 
prohtiforecasts assoctared with cerrain brands mcorporir 
ing theye assets iipacted hy the Australian Initiaeye, 


oo) phen mete ated thie Peallowrnge. (it) 


investnicnts ineqinty Method ivestees which are careied 
under the equity method oF accountitie (see Nore 9); (ir) ay 
investment in Ancolade (ac defined tm Nore 7) coniistine 
Of cost method investments which are cared at cost and 
vailabli-for-sale debe seeurities which are carried ut fiir 
Valli (secNore 9); (iti) deferred Rnaieiny teers which ure 
stutert ab cost ner of decurmulsred aimnortizatine, ane are 
amoruzed tin am eiicotive aiterest Hasisaver rhe téen of the 
relied dere (iv) nites pesereable whichi are stated af costs 
(7) derivative agects whinh are otated-at far valiies and 41) 
sheferredd Tax assets which dre Stuted heb oF valuation allow- 
ances (see Note 12), 


LONG-LIVED ASSETSIMPAIRMENT-  ———s 
the KASH guidance tor property, plant and equipment, 
the Company reviews ts lonpelived assets Tor impairment 
wWhilneyer events or chanpes in cin instinees todicite rar 
The Carrying anioune Of An eset ryy Hee he recnwerghle. 
Recoverbility of asec ro be heli and were ie measused ty 
Penripulemowel Wie misnyirig SeG ues Lit AN Beret to Este 
mared undiscounted cash Hows expected nu le generarce 
by the asset. IP thie carrying afoutr of an aseut cxcteile ins 
estimated odisconmtcd eish Hows, an impairment loss is 
feoupnized to the Gerent tht Vhe carrying Waloe Of tlie Asse? 
exceeds its fairwaloe (evel 3 fur vdlue meaniremene— sec 
Note'6)}. Ascrs lield for sale are reported arcthie lower al 


the Girryinesimiponnt ort vabie bse roste te sell end are 
Ho donper depreciared (see beldw). 

Pursuant te die policy, forthe years ended Pebenary 
28, 2010, Fehwuary 28, 2010; and February 28-2009, in 
Lonnecnng ath the Companys Australian initiative, the 
Companys CWAE, seoment recurdediasset impairment 
losses Gb S58 miullicn, 213.7 millton and f6.5 maltion, 
Teapechvely, assoctated printitly with theayritedowts 
G) certain winery ait vineyard tasers whiel; aushed 
thé conditions necessary te he classified as Held for sale, 
"Thicke assets were written down toa value based on the 
Company sestimate of Fir malue less cost tosell, Those 
impriemient lpsses are ieludled dir mestructunme chetees on 
the Conysanys. Condsolidired Sereno of Operations: 


ASSETSHELDFORSALE- ss 
Campanyihad so assets classifier! a5 held forsale: Ax ot 
February 28, 2010, in conncetion with che Aastralian 
Tothitive, the Compants CWAE secmenr had 821.4 
fnillinn OF property, plantand equipment, Het, clasti- 

Tied 2 idle Tor sales Wiig ariguine a3 macilidest th property, 
plant ated eqiipment, neton tie Companys Consolidarcd 
Balance Sheets as the wmioun i not deemed material 

far separate presentition on the face of the Companys 
Consolidated: Balance Sheets, 


INDEMNIFICATION LIABILITIES— 
indermibed respective parties aainse certain Halilines 
EHAE Tay AFis@ ny Coat verien With Cenmin acqeieitines aod 
divestitures: ‘The caneving valienot the indémalficanon 
habilities are tacluded tether liabilities on the Companys 
Cansolitated Balance Sheets (see Nate 14, Note 153, 


cee. a(S Die Company ties the aise antl babiliew 
method of acemiinting torancame taxes, This method 
Aotoutits for deferred inciinie waxes by applying srtiliery 
hites m effect arrhie balance sheer dare to the difference 
herween the hjancial reportinic and tax Gases of assets and 
Tiadsilities. 


ENVIRONMENTAL S! Si iniueieaqucl iit ce dtiasdt ico 
To EUrrent Operinots Or ta an ESTE coneivien caused by 
pastopetanonsjand which de not contribute we current 

or farure revenue veneration, arc expenses: Laahalities fur 
environmental risks arcomponcnts theren? are receded 
When erWironiiental Ayseserente wii gemenial etlort= 
are qirobable; aid the cast can te reasonably eetindtied: 
(jerierally, che tinitiiy ol theseucdriials corcides with the 
completean of u feasibility study on che Companys com 
tiitmont toa formal plan of action, Liabilities tor environ 
fidatal costawere net marteriallac Pebroary 28, 2011; and 
Vehruary 28, 2010, 


EARNINGS PERCOMMONSHARE- 
thasse9 nf outshinding chainson stock: Clase AC Ginn 
Srock aud Class B Canvertiiie Common Stock (ste Noo- 
fay Wirt resjwer mo dividend righty rhe Class A Commnay 
Stock tecuriled ta casty divadensdts nf af least. ten percent 


higher than those declared and pasting thet tase B 
Convertible Carman Stick. Acoorlinprly, the Comiprarty 
disks the Hworelass GampuMnon meriot for the cannes 
tion ob earnings pescarmon shag ~ bagi dni earnings 
per ronimon. share —atlnred, The twoeclass cumputanon 
methorl far tach period reHeets tie amet of alloceted 
inidistriluted exemines per sare computed tang the par 
Heipution perecnitige Which reflects die miniardintend 
ryglite of each class of sock. 

Rarnings per common slave — basic exclides the effect 
oF Common stock equivalents and i computed isiny iy 
twortlass computation method (eee. Note 18), Earnings 
Per Coninion share — diluted for Clase A Conmivn sick 
reflects theyinvential dil thar could resule ih securibiis 
Or OUer Cintas ta sue ceimmind adc were exertived 
ay Honrerted ino commen stock. Barings per common 
share diluted tor Class wv Conmon Stock lias beet 
Pomppited teine the more dilupve of fhe tecanverted ar 
HWwi-clavs compuration methot: Using tie converte 
method, enrminge per common share — dilited for Chasey) 
Coninigh Stuck vsnitnes AiG exercise oP stack Gpugns iaiie 
thetrensury stock Method and the conversion of Class B 
Convertible Common Stock, Usitie the pyo-class com 
Puration method, camings por common share ~ diluted 
for Class A Conimon Stock assumes the exercise of stock 
pptions Osine the treasdry stock method and pomenver 
sion of Chis 8: Convertible Common Stack, Far the years 
ended Febheuury 28, 2007, and bebeuary 28-2010 ;tarninps 
perbanimian share <alilited for Class A Common Suck 
fas been calculated using the if-converted method. For 
she year enced Pebrian: 28, 2009; loss pericommon share 
—diltted for Clas A Common Stuck hat been caletilared 
fisting the hro-clany Gompritinnn method, For the yrs 
ended Vebrairy 28, 2011; February 28, 2010, and Tehruary 
28, 2009, earnings percommenshare - diluved for Clase B 
Convertible Common Stock ts presented withour assumini: 
monversion int: Glass A Cammon Stockard i compured 
Hsin the nwo-cless GoMmputanon method, 


STOCK-BASED EMPLOYEE COMPENSATION PLANS- 


(unipany tras fiat stuck-based wriployee conypensation 
pide (see Wore 17)) The Company applies a gran dice 
fairvaluc based measurenrent method m accounting far 

its Swo-baced Pavinent arranpements anc records wl! 

costs resulting trom stock-lased payment transactions 
pamably over the requisite sence period i it comaghidatid 
Encl statements Stock-based awarch, printer siuah 
Options. ranted hi the Compary are subject to apectin 
Sesting condinions, gencrally time vostitte, a? ipon retire 
ment, cisahiliny ordeath of the employes (as defined ty 

the stock option plan), if eather Inaccordance with the 
PASS ouidange tor enmpensabion —ssrock campensaton, 
the Conipany recasizes conmpensition expens siiiedt 
ately to awandls grated fo tenirerent-elicible explavees di 
rahibly nwen the petted! trom the dave wh yr te pie are AF 
feirensenbelipibiliny Wf that is expected bi Gecut dupiies the 
reqrusite seryice penvo, when appropriate. 


AUT MAUL CHIE ak 


2. Recently Adopted Accounting Guidance: 
CONSOLIDATION OF VARIABLE INTEREST ENTITIES — 
Eifverwe Murch 1. 201) the Company ailopted the KASH 
fun 2000 amended euihince for wonsolidatuno Pie yur 
(nee, amine riticr things, (i) yequires an cntny to pertori 
Bn BNA pst determine Whether an enkity> varie 
THftrest or riberests give ct Wh Cuntralline rancid) tikerest 
iG variable taleresbeAniy (il) Peaires Gliponiy rensacke 
Mente ef whether dn enry iW ehte privy beuchiry 6! 
@Varrable interest entity and eliminates the quantitative 
appronch previously required tor determining the prinayy 
benenciscy of a varjable interest entity; tui!) amends previ- 
nisly fesund wortliinie focceternising whether an entry! 
Avormible interest eritiry; and (rv) requires brbanced dis- 
closure Car will proviile teem of financial starenicrs with 
Mure transparent information abour an entity s ivalve 
mienh iy avariable interest enety. In addirion, etfective 
March t, 2010, the Company adopred the VASB addition- 
a) December 2009 pnitiance tn assussing whethera van 
able interest entity shouldbe consolidated. 1 hes eurdance 
meritihes the déterminahioan Of whether a reporting entit) 
shigilt consolidate anethor entry is based Upon. among 
other things, (x) ahd oper cniticys purpose and dowen, and 
lit) the repornine ennitys ability, te dircet thie activities of 
the orher entity thar mest sienificantly impact the orher 


botitys eoonomue pertormance. Thivpuidance also requires 


additional disclosures about an enraty’s wivalvement with 

a Varnible interest Coriryy including siiraiticant Clianwes iy 
nsk exposure due te an entity s involvement with a variahle 
innerest entry anid bow the iivolvensent withthe var 

able interest ceticy aftects the Hnaneral statements nf the 
reporting entity, Tie adapnon of the combed suntance 
ded not fave a material pact on the Companys consol 
dited iraniciil srarerients, 


FAIR VALUE MEASUREMENTS AND DISCLOSURES — 
Jamiary 2010, the BASS issied umended Euidance tor 

fiir value measurements and disclosures, Vis euidanoe 
requires ah Gntity te) disclose separtely the amounts 

ht Senitieant transters mo and ourat Level 1 and Level? 
fais vallie mensiirements andthe rensons for the transfers, 
anid (ii) present separitely information whaul purchases, 
gales, sLanoes. and suttic¢ments ais oross basis in the 
reconuilignon tor tir value measurements using Spniticaip 
onobservable mpurs (evel 3) Tins iidaner also nlantes 
exiting disclotices require an entity te provide tar value 
mensirement disclosures for each class of assets anch abil: 
tres dnd, for Level 2 or Level 3 Gur vale meusiirentents; 
disclosures abotit the valuation techniques and impute ved 
to measure fair vallie for Hoth reciirting and nonrecurring 
fiir value measurements, [ftective March J; 2010, the 
Company adopred the additional disclosure requirements 
and climhcutions of evicting disclosures of this gumdnce 
except for the disclouures uliciti purchases, sales, iseiinices 
dnd sertlenieers in ee reconeiliution for fiir value iies- 
SITEMENTS USING sieniticnnt woobservable inputs {bevels} 
The Company: required to adopt those disclostints for 

ite anintal and interim pends beeinnime March 1, 201) 
The aleptron of the applicaic provisvons of thas roidance 
on March 1, 2010; thd nat have @ mnterin! Tact Gn the 


Companys vontdliisten tiie! stamens ie alep- 
fas! GE tie betaine peaviaors a Piiy ridanice on Mare 
1 2014, aid tor liave a manenial wrpact ay the Compt 
Goisolinared tianoil staiement= 


3. Prepaid Expenses and Other: 
Tie majum components of prepand expenses and echer ap 
as fol lis; 


Febritary 28, 


(a millions) 2010 


Income [ame rereivable 


Lenierreno ive BS88PS SU 
Ome 65.6 
% 1510 


4. Property, Plant and Equipment: 


The majer Components Of propery, plant ani! cmipment 


areas follows: 


(in miflioyes) 
fant and Land enpioremenis 
Vil=Vaort 
Tiiloingsanu-lmproveaients 
MLiinory mitt OOUsment 
MaAAhyvuriiees 


onsiciction in prees: 


LeS§— ACCUeteH enrerialon 


5. Derivative instruments: 


The fiir eahieund locehowot the Companys derivanve 
instruments od its Consalid’ied Batanee Sheets are as tole 
laws (see Nome a) 


Febrisary 26, 


Halance Sheet Location fin willians) 2010 


DERIVATIVE INSTRUMENTS DESIGNATED 
AS HEDGING INSTRUMENTS 


Forjien fifrency Cantracts 
PSO eADOTeeSs iy O10! 


Hherascnivt pxperieveeiit 
TLE 


we 
A 


TENE) -ees6'S) He 


si 
My 
4 


iiner iiatitltins 
itterest role Swap contracts 
ihe: srciied Hxpenses ain 
Torts ver ee ie 


Le) B55U85) NET 


DERIVATIVE INSTRUMENTS NOT 
DESIGNATED AS HEDGING INSTRUMENTS 


Forgign currency contracts 


ta 


Fronain exo0rees. ad oltre 


Hitiet seCnied Bsnensecann 
satires 

Othe ase, re 
Hitec inaniivies 

interesi tafe swan contracts 


rrengid Pinslises ddd Die 


thet acceso xoetisvsand 


sitnbe Fame 


The bhtect Gt he Companys derhitive inetriments desitnated 10 oaeh fiow hediinp relanonships on it 


Gunsolit@esd Staranenrs of Opemoonspae well es ite Ouier Comprehensvedncamet OO) }, mer af incase tay ett ver, 
forthe years ended! February 28, 2011, and Pebriary 28, 2010) is as tollnws: Aga resulr of the CWAE Divestinicc, the 
Campany recognized ner vains of $46.9 million, net of income tax ettuct, fne the year ended February 28, 2017. relared ta 
the discankinwance of cash Haw hedee aceeunting due to Phe prohamlity thar the breinal fofeonstes tansacnom would 


nd nceur by the end ot the trscinally Srccited time perio! (or within the two months tollnwine), D here were ng sunt 
aimotints recomnized for the years ended bebrumry 25,2010, and Febroacy 28, 2009, Ag the Company adtepted the FASB 
puidiner tar the below enhanced diselastires surtatinding derivanves ind Hedge an December 1, 2008; ike required 


Gomparmiyve dhisclisires forrht three monvis ended Febriary 28, 2009, lave noe been melded! as amount? are not 


material, 


Derivative Instruments in Detinnated 
Cash Flow Hedging Retationships 


fayniiiens) 

For tie Year Ended Feliruary 28, 2033 
Me gh CuTreecy Oontiaicts 

POTOIRT CLTTEFICY COREA: 

INMPFeS! Ale Swan Canines 


otal 


Fartte Yeer Endod. Fetruary 28, 2030 


Frireign citirency conmimet= S 35 
Forela) CUuTenePy oontict i 
POTCIET TulrPeIcy Contiets 2.8 
(hevres] Tre swap Cisnbracks (47) 


Derivative instnuneents in Designated 
Cash Flaw Hedging Relationships 


{in vaiiions) 

forthe Yeer Ended February 28, 2037 
FOrete ty cUnESILY DoMttaet= 

For the Year Ended Febrieary 28, zoic 


foreler clinent) GaAifac 


Net Gaily (Loss) 


Mon-Devwative Instruments in Designated ‘Recognized in OCI 
Wet Investment Hedsins Relationships (Effective piortion) 
(in eoniions! 
Moris Senicasane instiinents e = 


Location of Nét Gain (Loss) Reclassified 
from. ADC! to Income (Effective partion) 


es 
Crest ne tinelinr aia 
NeeAs Penense Hel 


ota! 


at bs 5) <iith 
Ost of podietSolc 44:6) 
Sel nes Seneres ann aueinetitaltre ean pree= mp Ee, 
Peres PAE Ase hes (277) 
of = #1 


Lactation oF Web Gain Recosnizea 
ini Income (ineffective portion) 


atl ips Benet ano SUA Merial: EMUENSE= 


Sellitg. etree ahd ain ialve otmense r] oa 
Net Gain 
Rectassifted from 
Location oF Net Gain Reclassified ANC! to income 
from 40Ci ta income (Effective partion) (Effetiive portion) 
Selling: sere and adminsiatvve @merce= +] 174 


The tect of the Company = utdetienated derryative tstniments on ns Consolidated Statements of (peranions to 


(hte pears ended February 28, 2011, aod Febniary 2, 2010, 16 


@ follows. As the Company adopted the FASE guidanie 


for the below enhanced disclosiires surratiidine citrivatives iad hedamne on December 1, 2008, the required compares 
diselisures for tiie three monthsended Pebriiary 28, 2009; have nar been inchided as aniounts ate nob material; 


Derivative Insiriments oot Designated 
a5 Hedging Instriment* 
neiinies 
For tie Year Ended Fetirvary 26, 2037 
TOE i COReh iy Conte 
Total 

Forte Year Ended Felinsary 28/2016 
Pomigneurrrnny contract 
Oniits 


[Merest ite Swi 


Ete! 


Location nf Net Gain (Loss) Recognized 
in Income 


SCS Senne ane Sulnminiata@iyoesoc me 
ney, SANE ani strat cnr + igz 
Heless Expeiserires 0.8) 
3 1 ai 


AUT AU MUSE EE? UT) 


6, fair Valle of Financial instruments: 


The carryroy amininit and ereiniated fiir valued Pie Conyranys hivarciil inereiinesrs Sree umitiurivedt as tallksiws- 


{it ewions} 


Agseise 

Cosinind van) (nvestrient 
MOMS ieoeveole 

Vee OSA CULT GRP 


(Te A ALi eee Coa lea 

(Morne) Te Ewin cantrearas 

Notes ruenivat 

LiGbitities 

Noles Paya (a rertic 

MENON Tayalle 

a BOUT OU ae OLR eit Heh Gn 
PaO CUTS Contino 


ees? Me SWAIeantians 


Phe followirie teria: anid aostmprions are tived! 
fo estimere the iibvalué af eich class of franaal 
TAsteiinMenist 


Cash and cath investutents, accounts receivable anid accounts 
payibles The carrying amoiints epproximate fair value dic 
ta the hort Mniturity af chese instruments, 


Avatlable-for-sale debt securities: Une tair valuc is esti- 


intrest by discaiiniinin cust Howe eine market-based. injnite 


(see “Fair Value Meanirements’ below) 


Poreten currency contracts: he fair valucis eerimated 
bite rier basediipies lined trem ices ent 
[rrieiige mervices, tind yaluuitiond models (see “hai Value 
Measiirencnrs Héluw) 


Inievest rate reap contraets: “T hie fair value ts eatioicetd 
hased nin ached rarkce prices thom Mspestive ooanterpar 
tiestsee “lair Value Wieasurcmernts below) 


Nolerrecerouble; These instriments-are fixed intercss cate 
rang totes. Phedare valve i estimired by discounting 
Gah Hows tsine market-based inputs ieloding cronter 
paurtvecrecitt risk. 


Notes payable te bankas Vie vevolvicie credit Tieility iinides 
che 2006 Credit Acreemiorir (as detined in Note 11) ea 
yahiable interest rate hearitie nore which mclides a hixed 
CiTEIy which is adjustable based ipon the Company's 
debr rate (a6 defined tn the 2006 Credit Agreement) The 
fis valin oPthe revolvinw credit facility ieestimired by 
Gisediinorie cush News usin DUBOR plus 2 murein reflect 
ig etitrent darker eandinnds ohrarnied roi purticipariny 
mernber financial iostiniteans The remaining imstrumernrs 
are Vanuble interest rate Hearing mores top which pie carr 
ing valor dpproxiniates the fare valac 


Long-term deft: The manche A term loan fasiliry wader 

the 200b Credit Asreerient ty @varinble interest nite hear 
tg aoté which ineclutiesd Axel margin wiitell 1 adjdsmuble 
leet ipo tie Conipuny 3 debe rain. Pic anche § tenn 


loan facilivy under the 2006 Creat Agreement is a variable 


Fentilary 26, 2010 
Carrying Falr 
Amount Value 
= 43 = »§3 
S 5147 S 5oa7 
‘ $ 
S +462 5 442 
5 4 = oa, 
> 55.7 S th%9 
= S7ive = 3h 
S .268,5 3: Jah 
S 31664,3 S PAESA 
s 29.6 5 25.6 
5S. ta7 5. caF 


HMeTCRE tate Wearing Nore Whiell miehites Whxtd mirnay 
Thi tai yaliie of thetrinche-A term joan fesliny and she 
tranche ff term teai facilin 2 cstumaced by discoungie 
cash Howe disite LIBOR plisa margin rolecting current 
iirker concitvens Ghhimed trees partacipatimns per ber 
Hpkncal instituposs Uhe fiir value ot rhe remain don 
recur debt, winch is all tree rare, 18 estimared by discount 
ine cash Hnws Usiip interest mites Currey available tar 
Helin with similacturmes and manuienes, 


FAIRVALUE MEASUREMENTS— 
fare Value measurements ane disclosures tletncs taer value, 
establistie: a frtmework fos meastining fair ealiic ides 
gencrally Accepted accounting prmciples, ail expands 
disclogite® ANOUr ininvahic medmitenients, his sitictince 
emphasizes thardare walieis a markerhased measure 
Ment, Not an entiry specihc Measkiremont, and stares that 
a fait value teasirement should be derermintd based on 
GrsOTMpticitis THAT MHUEKET participants WOuld tse in priciue 
Gn aset ue balling: tiv Pebriniry 2008, the FASB issued 
widioudl woidarer which ditered the eective care tar 
isirvulite thetsuremients wind discloses sal tortinanecnl 
gases and nontinaneial fahilities, except for inems har 
are recognized or disclosed ye fair valde i the financial 
Shatemenits on a pecureins basics at (east annually include 
ing goodwill and tritcmarks, On March ly2008, ale 
Conypany adopted dic provisions Tonite value mcasive 
MmentSaiid distlonines tit were not deferred by uiditortal 
wutdanos lite adoption of these pravasions did for havea 
material tmipact on the Canipiny seonsolidated hnancial 
statenicnts) Cn March 1, 2009, in accordance wich the 
2Gditennn! guidance, the Company adopted tlie remam- 
ine provisions tie iis valve teasirements and disclosure 
The Sdiopriee cif thir remiaiiing pravisiens Wid tot faved 
inarerial impact on the Company's consolidated hrancial 
statements. 

The fare vale measurement 2uidance estabilislies 
a hierarchy tor (spits used ie MICASHONe tir vale Thar 
miaarmisey. the Use o! ohservable fpuits nnd minimises 


a 


— 


iewlgn Sih dony ena | , 3 hie 
: atertvrap ch rece . - 39 


[Farolan aitvency gone ‘ 7 _ § gon 


«h ster aii 
" af TctepenUeRE | i" bil avis: 
eirratte b itisareyalitedd jrsisity —WeNietorh 11 earrty: 
pursinta discounted cash flow models ; 


ie ROW TUR rere 


- - a - 


cannery “tf 


The Pillowirte fib present the Companys gree andl lalulities meanired ahtirr ville ny @ janireciiccitgr basic har 
Whe an irhpalinent assesinent vis pertirined for the periods presenter: 


(ity eons) 
For the Year Ended Fabraary 28,2012 
Lond lived 1S held Pale 
Tradeniaras 
Talal 
For ite Year Ended Febndaty 2k, zoia 
Loney orl Sigel? eln fiesale 
Trad eenarks 
(Mestiyeenit 1 BGUISY feinod investes 
Taal 7 - 


Foir VUE Measliements Using: 


Qeoted Significant 

Prices i Other Signiticant 
Active Observale Unobseryatle 

Markets ingts layuts 


(Level 2) (Level 2) (Level 3) Toial Losses 


= _ $ aa $ 2579 ‘ 134 
—_ _ thy ehig wr 
_ ~ ced 254 
=. :——— $- 7868 743 


Lang-leved disets Beld for dale: Var the Year tied Velriniry 
28, 2077) ti conticetin witht thé Company > Auscralini 
Initiative, long-lived assers held for sale with 3 carrying 
yaltie of S10.) million were writen down to cheir-estr- 
mated fairvalic of $4.7 million, Mss cose co scll (which was 
estimated te be itera); resulting inn loss Gb B58 tsitl- 
Hine Por the year ended Pehriary 26, 20100in tonnecrion 
With the Contpany = Ausrestian Darranve, lire-lived assers 
held forsale with a careving value of 835.9 inillian were 
Writtin down fa thier estimated fair value of $22.5 million, 
lecscest fy sell at Sth million (or$21-9 million), result 
ing tea loss of $14.4 roiilion, Chere losses are inclided 

in restructieing charges on the Companys Consolidated 
Sidtenients of Operahons, For cach pecind, these vssers 
consisted primartly of certain Winery and Vineyard Asset2 
which had sanstied the conditions necessary to be classihicsd 
as Held forealey Ac cuch, these aescts were written down 
toa wile based Gn theompanys estimate of tair value 
les cost to sell: The tir valoe was derérnnned based GaGa 
iirket valde approach adjusted for the different charteter- 
ities berween assets meisured and ybe assets upon which 
tie. observalile inputs wer based 


Trademarks: Prir the year ended Pebraary 28, 2011, 10 
cunnectn with the Compares anntalreview ab machnrte 
Lived intangible assets furimpitnient, Certain trademarks. 
With W Gaeryirte valite ot $1549 million) were Written 

dower ta their fiir Gilt OP51369 million, resulting ian 
tinpaiment of 316,7 million, in adeition, in connceron 
wath the Companys third quarcer of fiscal 2011, decision 

fo distontiue certain wine brands witht its CW NA see 
hitats Witte pertiolic, certam) indebrntelived tradenirks, 
With a Garrvanpevalie nt 06.9 nillinnywvere writen Gown 
fo heer exminiiven fair vai resiivitig int mab Trypurr eset 

of $6.9 million: For the year ented February 28, 2010 pin 
wonnerhionayith the Compafy s annual review of indetinin 
lived Thtanciblt assets for lorpaienenih, certain thademarics 
with) a cara ing vale nt $266:3 million. were written 
down ta their fur value GF 5162.7 million, resulting i an 
tinpairinent of $103.2 million tor the vearended Febrivary 
28.2010, Thess teiparmient: are teladed in iaipaitiienr 


basic fries Heel e: le: 


ot ceodwwall tind titaneible assets on the Companys 
Consolidated Statémints of Operations. Por ciel period, 
the Company measdied thé anoint of tipiimnieny by cal: 
culating the amount by which the Carrying Valle of shese 
Gesets excestes their cstimared fair valies: [he fir maluc 
was determined based onan ieome approach ising the 
relief from qoyalty method, which assittoes that, nen of 
pwerership. a third party would be willing ri payor rayiley 
ianler 16 exploit rhe relareebbenents Gb tradenmek assers. 
The cash flow models the Compariyiuses to rarimane rhe 
thir values of its Prademarks involve severd! assumptions, 
imelushing (1) projected revenue praweth rates; 01) estimat 
éd royalty rates; (1a): Calculated after-tax myalty <avinge 
expected from ownership of the subject tdemarks; and 
fv) discouarracest used ro tlenve thie present value factors 
libel in determining the tar vale of the erademarks 


Inuestesent tr equity method wrvester: Vortec year ended, 
Februiiry 28, 2010, in connection with the Companys 
TeVIEW OF its eqdiny method investments tor other-than- 
fenspuciny inipaimenr in rhe third querer Gt fecal 2010, 
the Companys OW NA segiient sinreroitional eyiity 
inethod investment, Rutting, with a carrying value Dt 
$25.8 million was Wwriren down ta is tar valuenl $4.2 
million, sesulting in @ lies of $25.4 millions This loss ts 
incliiched In equity in earnmes of equity method investors 
pn the Company Consolidated Stitemente.at CQ peritunn 
The Cotapany messired tie dntelint ef raipaimenr by 
calculating the amount hy which the carrying yaloc of its 
inyestnient exceeded ite esrimarcd fair valite, which was 
based on projected discounted cash flows of this equity 
method investee. 


7. Goodwill: 


[Hechauges ii ihecurryiniimenm at jondwill ure us follawe 


(Hi senvianis) 


Balance, Febrivary 28, 2009 


(Grieve! 


PA COLNLTe 27) oe) Sse - 


26154) 
PTIFO OD GAUTSricy THN enti Ti esate es tak 
Dives iee ny Gusts (158.5) 

Balance, February 29, 3010 

Goudyil! 2,570.6 
ACCUM WMAeO mane AL esse: 

ivan. te 
Rael careericy (rateistionadlisipeant AgZ 


CiVestitiir aft Dues: 
ceive 
ACCOM Utd iin iient Misses = 
Batance, febniary 28, 2081 
Gondwill 


A? limulaton (mi ieiimeal ass 


fu) the year ended Ieleuary 28, 2010) che CWNA 
sewincnrs divestiture of bisiuesy consists at the Cimnpanys 
rehichinnot pAatwill mM rannechoan with the March 
SOUT salioot its Vilue spires bitsitiess, Wor the year cided! 
Deldary 28, 2011, the C WAL acements divestinie oF 
bisine= consist! of the Companys reduction of goodwill 
anit oetinliliters impatient losses ie connection with the 
lanilary 2017 CWAE Divestinire, 


DIVESTITURE OF THE PACIFIC NORTHWEST BUSINESS — 
in Jie 2008, the Campany sold certiin busisesset 
Gopsisting of several of the California wineries and wine 
Drills hegre i Pheacqiiatiod ob allot ube issied anil 
ourctanting capital stackiof Beam Wine Estates; Ine 
(GWE) as well ac tertain wineties andaenie brands 
from the suites ob Washingnin and Idalio (collectrviiy, the 
*Pacitic: Northwest Busmness ) for cash procecds of $204.2 
failliog, tet of direct costs th sell. Tn addition. af certain 
Objcerives ite wehieved bY the buyer, ce Camyaimrcailt 
Toekive Uys Cy an wildlitionsl $25.0 nilicn in cash pay 
ments, In consetion wirk this divesrinire, the Compan s 
CWA cepmont recordat a loss of $23.2 million tor che 
year ended February 18, 2009 which meluded less in 
Hisiness soll ot $15.5 million and lesses an contractual 
oblipations ofa7.4snillion. this loseof $23.2 niullion ts 
ielided ity selliippenerd! ane ddnnistranive expenses oi 
the Company's Consolidated Statements ol Operarions 


Consalidations 
And 

CWAE Crown inmpieets “-Eliminations . Consolidared 

S 576 5 Lo S (35,0) 53,467 ch 
1552.4) LS 2.4) 

t3,0 (13,0) 27,615, 

4.4 

1236.5) 

BS2G ‘i (23.0) 3,924,2 
125226) (85210) 
be. (44.0) Tt 

= S92 
1252.6) 152.6) 

B52 — ~ Bos 


DIVESTITURE OF THE VALUE SPIRITS BUSINESS— — 


Marely 2009) the Company add its valac Sparits busi 

meee tor $340.4 millinin, met a! darect costs ty sell, | ne 
Canpany recewved $276.4 millsan, wetat direct costs i 
sell piri ash proceeds and 2 nite reverie far S604) ttl- 
lion me CORnection with this tevesnttive, In March 201), 
the Company recened Bill paymehe oF tye siote receivable: 
In cotineetiomwith the classification of the yalue spine 
Besincss aS an asset eroup held torsale oe of Pebeuary 23, 
2009, the Compiny’s EWA Semment meordcd @ los: of 
$15.6 milltoran che firth quarter of Recal S008 priienily 
related to asset imiputements, witch 16 included mn selling, 
genera) and adinimtiiserative expenses mi the Companys 
Consolidated Sertemenrs of Oprerions, In the first quarter 
it fiscal 2010, the Gampany's ©W NA Seemene moos 
nized @ner eam un Sth 2 milliag, wien acluded a painan 
Settlement oh a posbrebiremen? Holgate of $1.0 millinns 
partially ottser by an addimional loss of S08 million: Whiz 
ne) Wath is inclidedan <lling, venereal did wdminisiAnve 
expenses on the Conyanys Consolidated Sparercient® of 
(operahons. 


DIVESTITURE OF THE AUSTRALIAN AND U.K, BUSINESS — 
In Jariary 2011, the Company sold: 601% af its Aisstralian 
and CCK. hisiness (the “OOWAE Divestinire jars trusts 
iction Value oF $266.9 milling: subjece te post-chosiny 
udjusnnent= The Company received cash precerdy, nev ot 
gash divested af $15.8 million and direct Busts paid of $2.3 
million, af #221.5 million, subject ta pusb-olonenge adjist 
ments. Phe Gonmpany retained a 19.2% interest in ite preva 
Misty owned Atiatralinn wird OR: bietitiess, Nerina ther 
scltrred tots fWecolmue Wines (*\ccoldile see Nore) 


CU TT 


ee en oe ee ee - ee a 


- 
Fi : fal " we i LETNTV cz thenere Mrecey ie a A lifinet, th “Chnpanys WAKES gest Fecal 
and thioney cash proces yi weived ip tafectiouwith this ay alien paint af $28.5 million, primarily associ 

‘dives itirer: : ith 2 ner gar Lon deny ive fanieatmeaes of SSA 
a pare d ietivesttite, Kota! ti rai : 


i ais) AITISA SSL T 
[OMA Oris), 
ic aswvisea a 


Edivereived fem buyer, vind al tals (lvwntae: 
Retoiiatl (eeresh ef acoobeties 


‘Etimaiki cts cactoing aAliatomirets, 
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and (Suan In addipon, Crown imports also hie the exe)i- 
aave Fights 0 inperd, wirker ad) kell the Peingiin and ot 
Pani Girl brandein the U.S. 

The Company accounts for the investmens in Crawn 
Imports inder the equity method, Arconiingly, the resdlrs 
6f operations of Crown Lmports ar: melodedin equity ad 
citings Gt equity methed ivrarces an the Companys 
Consolidarad Statements of Operands, As of Keliriary 
28, 2011, amid Febriary 28, 2010, the Conmpanys invest 
mcat in Crown fmporw was $183.3 million and 167.2 
million, respectively: The carrying amount of the mivesr 
Mont f greater than the Company's equity in the underly 
ink assets of Crown Iimpiets by $14, 5 rlilien duc te the 
difference in tlie carrying ainodnte of the indetiniee lived 
intangible ausets conerbured ty Craw Inapcrie by eacls 
partys T he Company revcived $210.0 mulling, #190,7 mil: 
lind aod $265.9 million of cash diststutions trim Crown 
Tiniports for the years ened Prbrnary 28, 2011, Velimary 
28, 2010, ine Febriary 28. 2009, respectively, all ofawhich 
Fepresens distribations ot tarnimes. 

Constelanion Beers provides cern idinrniste 
fyeiseristes 16 Crows Impory. Amoinite félared 06 the 
performance of these services for the years ended Pchriiacy 
25, 2011, February 28, 2010, and Febrisary 25, 200% 
wens nor material, In addition, a5 oF Pebriary 25, 2017, 
and Pebriary 29, 2010. ameints receivable trom Crown 
ingore Were Hot mitered, 


Rajfinos' The Companyhas 349.9% interest in Ruffine, 
the well-known Italian fHnesvine company. The Company 
fats not have a.santtalling interest im Ruftine or exertany 
Managerial, Che Company aeeaunre far Hheanvest= 
micnt in Rulfian inider the equitt method; accordingly, 
Cie results a) Operations of Ruta wie melided in equity 
i edenings of equity methad muestees on die Companys 
Cofisolidated Staremerits of Operations: 

In connection with the Conipanys Wecember 2004 
investriont iv Rufine, the Company granrec separate 
ipevocable ind iconiitinnal Gpticns to the two other 
siatehokiers at Ratiinged qt tothe Comyniny all of thie 
iwrerwiiy ingerests lreld hy rhese shureholilers fee a price 
as caleilared in the ut venir aereemen Gach opsion 
wascrercisible daring the period starting from January 4; 
ATO; aed ensting ba December $f, 2010, Por the year end~ 
td February 26, 2010, in connection with the nobheaton 
hy tie 99% sharebaliter st Rutting ta exercise its option 
fe pills erifire equity) tritercet in Ratha to tie Conary 


for the specified minim vale of £23.5 million, fie 
Company recognized a loss ot $34.3 muliton for rhe third 
qudries of feral 2010 on the oonresetaal obligation cme 
ated by this metijcatiem Ubus lisse was ineluded in selling, 
general and administemye expenses on the Coniparys 
Opnsolidated Statement: of Operitions In May 2010, the 
Conipany settled this pur apaon throuih weash payment 
OF 23,5, million (62916 million} vo the 99 9h shircholder of 
Ruthino, thereby incesnyg the Companys eqiiry interest 
in Rutine trom 4000 to 499%), In December 2010, rhe 
Company received notificanan tram the 50 1% sharelialer 
OF Rutinh this if Wale exercisink: 15 Gption fo pur tts entire 
equity iiterest in Kuti is the Cmpany for €55.% rl 
Tigi; Prion to This wonhestion, tie Conypary iad inteeed 
artutranion proceedings apainst the 30.1% shareholder 
allesing various inatters Whick should aftect the validity 
ft the prot ophion: Powever, sabsccoent te the initiate ot 
the arbitration proceedings, the Contpany began discus 
sions with the 50.194 sharehuliteren tf tramework tor 
settizinent Galles aenon®. Tht fanewoek of ticse le 
men! would nichite the Company + plirchase ot tlic StL 
shareholders chitire equiry Interest in Kuthne on mvised 
fenms to bewerecd pan by bork partion, Acaresult, the 
Company recoenied a loss bor the tourth quarter oF fiscal 
2017 of €43.4 million (S60-insliion) ou the tontingent 
Hblipetiort. Edite livesets inchided tr sellingg, permernil ast 
HOMInisirarwWe expenses on the Cantipanys Consolidated 
Suitemenrs ot Operations, As of Febriary 28, 2014, and 
February 28, 2010, the Companys investmentin Rultins 
was 874 millien.dnd $4.1) million, respectively, 

Phe Companys CWINA secrment distrihites Rithino’ 
predicts, primarily fn the U.S, Amotints purchased 
Trohy Rufio tinder tis wrranpement forthe years eniles 
Febetiacy 28, 2011, Vebrusry 28, 2010, and Pebruan23, 
2009 were not marcia). As of Vebriary 28, 2011, and 
February 28, 2010; amounts pava ble to Ratiino were nor 
material, 


Others Ti cntimection with praur aeruisisions, the Company 
WeqUired Severs THVEstiirits Which are Dein decounted far 
under cheequiry method. The primary investmienr ponsiets 
df Opus One Winery LLC (Opus Cnc") @ SPY overied 
snint venture arrangement: Ac af Pobrnary 48, 2011, aed 
Pebritiry 28, 2010, the Carpanys myserorent mm pits 
One was $37.2 million anil $37, 4imnillton, tespicetivels, 

The pércentive of Gwitershij. of thie reinaraiiig Hivestiieniie 
fansece From 20% to SO, 


The following mble presenresiimimarzed financial informaron dur the Companys Crown Tnports aqitry nierhet 
Trvestent apith rie other maureriad! equary methou mvyesmionts charissed above. Phe uments own represent 10 Gr 
Tess EEN y NieMiGd investments financial position wd results Gf Speritions 


(irrerivans) 
Coren) asa 
NGWIESIFPEN) BSSets 
CUifent Sabelittes 
NONGUirent abilities 


Fobrilary 48. 2010 


Crevevi 
imports 


S tit 


Onier 
Rio 


2 Ss c503 


Ss $34 S 1775 § 2099 
% (ibs 7) § (0981) § (359.5) 
5 1.7) 5 4127.4) S225) 


MUTE 


Creer 
Imports 


(loreeaWans) Other Total 


For tha Year Ended 
February 28, 2010 


Noe soi lize S2,000-e “asluee i Pe Pe 
Grass orctit = 6584 5. 184.3 § 8a4 
ineonte roneontnling 5 Ast & 1608 => Asie 
CUCM NOST: 
Hes iene S(O499 § 46,7 S 450.6 
Far the Year Ended 
February 28, 2009 
Het sales Sea974 «6 BUG SSI 
rss neve = ftp 5. the § Ss 1.9 
ieonte tron soning 54040 5 ‘S28 & 537.0 
Goernuons 
Net harm > 4US& -> ia S 937.0 


INVESTMENTINACCOLADE- = = | 
Company's CWAE. Divesnture, Ue Companyrersined 4 
T9506 interess in Ackolade, ite previnusly owned Australian 
final UK. business, which onnsists nf Crniny sucnrisies 

imal qeaviible-foresaledebtstcimties. | he investment im 
Hie ey iiy Seco ries will be aecniinted for tinler he cast 
thetliod, Accarlitialy, the Company will rechjsitxe tan 
time only upon the receipe of a dividend tran Accolade, 
Dividersds received in excess of net accumulated earnings 
since the date of investment will Ge considered a renim 

bt investment and will be monies ae niedichon ofthe 
tottat the investmignt No dividends werereceived for the 
year cred February 28, 2011. fhe ovilebleforsale debe 
secure: will be neasured ar furvalieon a reeerring phasis 


11... Borrowings: 


Hongwines consiseo! otic tal loavine: 


(irewiions! 
Holes Payahlie it Banks: 
Swi) Cecil aciity REVO Credit inan: 


iber 


Lon g-tarme Debt- 
Senha Credit Fagilify = feral beah= 
Semen alies 


inn one larir ihe 


With tiirealized holdin: (uine and Powe, malian forenes 
GHETecy tains Und losses, Teported! wother Gomyrehersive 
ineeme until realized. Interest tneome wall He recopnred 
based on che interces Fait implinit in theswadable-tar-sale 
debt sesurivies tair valve andowaill be repented ta Interent 
Expense, Wety on the Gominany = Consdhtlatcd otnberien t= 
of Opemtions: Inrercst income tecuenistd ta connection 
with the availdble-tor-sale Webr secufitres Was TOE miter A! 
fonthovear ended Pobroary 28, 2011, Tie aeailanle-tor 
sale debt sechinties have a contractual natvricy of recive 
Vouts from the date of issuance ane can be settled, ar the 
oprion oF the tsulcr, i Gash, equity shares of tlic issiter, ors 
Sombindtion thereor 


opt a" SS Ati ab iin Ob eelereen Aegibirie Casts 
of $9.1 million, $64 onllion and $6.6 million fhe the yeare 
ended Mebouary 28; 2011, Febrivey 28, 2070, and Pebrivary 
28, 2O09>rempectively, is inchided mi Inferesbexpense, net 
no the Crmpanys Consolidated Statements nf Operiians: 


10. Other Accriied Expenses and Liabilities: 


The tate components Of wither accricilexpeme: and 
Vi Rites ave ae Poulae: 


Febrilary 28. 
finprmilions) 2010 
Shiai rire Kivi ster = 0 
Center syel SGURGA iN Tent pe pile 
HARUN ShaMnnitie? 23% 
AVeT Ing Arid promoniean 434.8 
Deterrie neverii sa 
BH Ce) Taree ooo 
ALA Ubi) Sure 14,7 
Agra pion Slane rad 
NHdMme Tarr pavaGl ant 
iti 161.0 
= 5016 
Fenriary 28, 
2010 
Total 
© 2804 
o1.9 
a. sf1i2 
S7,545,1 
Om72h 
i2.6 


SENIORCREDITFACILITY- 
US. subsidiines, }PMerein Chase Bank, MOA. as a liender 
Grid QU MinistebVeaBent aud cerhun othenawents, lentlers, 
aod tindincial instintnons are parties ta credo aeiremenr, 
as amended (the “2006 Credi Apreement’ }, The 2006 
Credit Agreement provides tur aggremute erctlir ficilines 
Of $3.S42.0 tmlliag. conéisting oF (i) w 1,200.0 million 
rancho. tern torr hicilicy with itn original Tina) raat 
nifp an June 2017) tally vepanl aa Ob February 28, 2010 {rhe 
“Tranche A Term oats"), Gr).4$1,800,0 million tranche 
B tert loan fievlity of which $1,500.0 millien hasa Anal 
Mmarurice mn fone 2013 {elie “2006 Tiratiche B Teray Loms) 
and $500. 0imthon hua fra! maturity pa [ine 2019 (the 
“2015 Tranche 8 Ferm Lowi”), aie (ini) an SRA2 0 milk 
finer reviilvenys credit ficiliey, (icliclny & sil-faciliny for 
letters nPeredit of op to F200 million); obwhieh $1920 
filling rertiinates in fune ZU0T (che"2017 Revealing 
Faolite’) dnd $650.0 million terminates m ime 2013 (the 
"2013 Revolving Facity The Company tises ite revoly— 
ine creclit Prcility taser the 2006 Credit A crecmesit fur 
Rehora! Corporate purpiosés: 

AS Gf Febroary 2s, 2011) the required prmcnsal sepa 
ments of che trariche 8 term loan facility tor cach ot che 
Rive sucoeeding fiscal years Gnd thereafter artes follows: 


Tranche B 

Tern Loan 
{in eyivions? Facility 
20179 + | A] 
2013 HESS 
7014 A654 
4016 Wb 
2016 244.7 
Thatestter 

$1,276.09 


The rate of ihtercer on borrowings bader the 2006 
CredirAgreementis a function of LIBOR plas. mar 
Ei, thie Tedoral tiinids rate plus a mare) or the prime 
Tite pls niariia. P He mares aupistable bused pon 
the Conymany= debe raia (as detised ithe 2008 Condir 
Agreement) with respect ty die 207 Revoloie Paciliey 
anid Cie 2019 Revolving basin, aid 1s trxed with respeer 
to the 2003 Tranche G fern Ueans and the 2015 Tranche 
Teen: Loans, As of Pebroary 28, 2011; the LIBOR 
marcin tor the 2011 Revolving Paciltty 11.2590; the 
LIBOR margin for the 2013 Revolving Varility tn 2.51%; 
the LIBOR tigtein for the 2013 Tranche 8 Term Cuiais 
ie 15000; and the PIBOR targa on the 2015 Trimnche 
‘Term Loans is 2.75%: 

The Companys oblipanions are euaninreed by corrani 
of its US) subsidiaries a1 hese oblinntionsare also secured 
bya pledre oh (iy Wot thenwnership interes in 
sertnin ofthe Companys Wis! subsidiaries ind (th) f4 oi 
the veiling capital srock af tereain ot cle Conspanys tore 
sulbsiciiarins 

The Company and {ts sulrediarine are alsosul 
ject to Devenants thar are contained in the 200G Credit 
Agreement, clingy those reathctings the incupremocat 
additional imdcbredness tincludigg gwirantees ot inlehi- 
tdness), addinonal lens, mergers arid consmlidations, 


tit dispusihon ot deguisiiien of preiperty, Pee fayinenpel 
Hividieriets, minsucriods with ath lns ant the enakinye et 
PeriAin (VeSTMenrs, in each case Subjjper to numenusro,: 
ditiams, exceptions and titeshnids. Phe financial sovmnatrin 
are Limited te maintaining @ Giaxienum total tiche saverapr 
fia Gnd Tarmimurn inierest Coerase aki, 

We ol Feliriney, 28, 2017, uniter the 2006 Credit 
Agreement, the Compariy tad quteeamiing 2013 Trae 
B Term Vouds of $925.0 million beanie an interest cate 
of 1.3%, 2015 Tranctie & Tenn Leansof $300.0 million 
beatings an iitercer rare of 3.1%, 2011 Revolving Paritiny 
OPa?5 million Searing an interes: parol $.5%, 2005 
Revalving Facility oPS6/4 mialiton bears as mrerete rare 
ob 3K mursraritlie lerrers of crediy ut 814.9 onillions ail 
$753.2 millowin revolving lbans available wo te drawn: 

In April 2009, the Coripany transitioned its inver 
bes raitiswap agreenrents ma oncsmonth LIBOR base 
hate yerous tie then existing three-muneh LIBOR tase 
mre, Acaindimely, the Companycritercs! ito new inter 
Gs POLE Wily? ercerments which Were Wesinaccd as cash 
flow hedges of #1, 200.0 milhien bb the Companys Hoating 
LIBOR ‘rate debe. Tnaddision, the chen existing interest 
rabe SWap agrocments were dedesignated by the Company 
and the Company entered inte additional undesignased 
Interest rate Swip apreements fare] 2000 million ta ottset 
the prospective tiypact of the newly Wadesprated interes: 
Fare vay ajtreeriserits. AS a rest, Wie Company fxd is 
witensst fares nn 21,2000 mullionat the Company's flaar 
ine LIBOR care debe aran average tarot 4. through 
Fehrnars 28, 2010. On March 1, 2010, the Company 
paid $11.9 millian in connection with tie maninty of 
these Giitetanding interes: nite swap aercements,whith 14 
feported th other, neeis cish Hows from operating achive 
tice in the Company» Comsolidared Sruéments nf Casi 
Pibwe, tn jine 2010, the Company entered ints wiicw jive 
year delayed stant iitereshrate swap anrecmont ctiec 
tive Soptember 1, 2071; which was designated dea cash 
flow hedice for $500.0 million atthe Companys Homnti= 
LIBOR rare deh Accordinidy, the Comypmny Gxed ite 
mirerest rates i S500 milion of the Companys Hone 
ing LIBOR tate debe at aw average rare of 2.9" (exelizive: 
nt barrewing margins} though September 1) 2014: Piss 
chicyear ented Pebniary, 28; 2001, che Company did nit 
reclassiiy any amount trom AQ) to inerest experist, ner 
nn tts (omsolidated Stafenronteof Operations. Por the 
yeirs tnided Vebriiaty 28, 2010, and February 28, 2009, the 
Company reclissiitd nephissnes of $27.7 million ind $12.6 
million, net of iiteome tax elfect, respectively, trom AC) 
TO Interest expense, ner on the onpany s Consolidarcd 
Statements of @perarions, 


ale oie Sitweniiee 1999, tbe Company issued 
ZT SM iio (S72 107 milisnd upon issuance) airrearc 
Prnepulaminane ues 120i Serie Notes due Novenber 
2009 (lie “Srartiog Senier Norms”) dn March 2000, the 
Campany exchanged £75.10 milbor agecegar: principu| 
anniune of 80/2! SeresiB Senor Nores due in Novenibrr 
2009 tthe “Stening Scrias.B Scmor Notes’ forall tithe 
Sterne Senior Notes In Oergber 2000, the Company 
exchanged £744) million aggregate primepal nmeiab ol 
Steding: Series C Senior Notes (as Uctined below) ter£ 740 


AAS aT 


fullion Gb the Sterling series 8 Sentor Notes Ch Winy 15, 
200 the Conipany ated £R000) rail ibor (ib 2tLG mal- 

lied upan suena! agpregare pineal amount of BL) 2% 
Sens © Senior Notes due November 2009 (che “Sterling 
Sens © Senior Notes }) Ta November 2009, the Conppany 
tepaid the Sterne Seite Semor Notesund the Sterling 
Senes Senior Notes wath proceeds trom ite revalving 
crédie factliny wider ite thial existiny: senior eredic facliny 
ikl Geeky flows (rom Gpérdtiig activiges 

hi Hcbriary 200%, the Company chirerct inte stores 
chirpency forward eontrace to ta she LS, dollar paynibnt 
of the Sterling Scries B Senior Notes and Sterling Sencs © 
Senior Notes: In uceordince with the PASE eiicdance fir 
derivatives ad hedging, this fireien eunreney forward cin- 
beets quuliGed fie cish How ditdee deeatnnine ifearment 
fp November 2009) the Company reecived £33,2 iniillion 
of eremneds from the marunty of this dersvative insine 
ment) his ameunt 1s Teported in each Haws from finance 
ing activites the Company s Cemmolidated Stitements 
of Cash Plows. 

Cn fuyuse 15, 2006, the Company iesuitd $700.0 
Million agertiite priitipal aeioinr at 7 14% Sento 
Notes die September 2016-ar an iseuanes price of $693.1 
million (net ot $6.9 million unamorized discount, with an 
cffective interest rate of 74%) (rhe “Ausute 200% Senior 
Nores |. Phe net proceeds of the offering (685.6 milion) 
were dsel Th redieed eneresponding imiount afborrwings 
inder the Companys ther existing seninrereiliy firil- 
ity. Interest au the Atipasr 2006 Senior Nores is payable 
semiannually on March tiand Seprember f ofeach year, 
begining March 1, 2007, As of Pehotary 28,2007, and 
Felmiary 28; 2070, the Company tad ontetantiing 5695.45 
Million (net of $4. mitlion Ghamartied rliscount) and 
$695.0 mulling (her of. $5.0 trillion itaniartized discéuny), 
respectively, agnresate principal amount of Aumiust 2006 
Senior Noten 

On May 14,2007, the Company issited: 27000, 0 mile 
lion agerezate prihcipal amolint af 7 1/4% Senn Notes 
dur Miny 201? (the "Original May 2007 Serine Notes): 
The vet proceeds ofthe offerte: {8693.9 omillion) were 
ised tortediiue @ correspaniite aneunt of borrawitns 
auden ihe revolving: partion.a the Companys then exact 
ing senior cedin faculty: Vheeresten the Onpinal May 
2007 Senior Notes is payable semivnnoally on May 15 and 
November 15 ofench year, begining Nayeniber 15, 2007 
in January 2008, the Conipany exchanged $700.0 milliod 
dpertinine parcial dravidt ob 1/44 Seti Notes die 
ay 2017 (the “May 2007 Senior Notes forall of thie 
Original May 2007 Semior Norese The terms of the May 
2007 Senior Noret arelsubstanttally identical i all nimrexcnl 
reepenes to the Onpinal May.2007 Senior Nates, except 
thatthe May 2007 Seninr Notes are repattered tides thir 
Serurities Act if 1993.02 anvendeds As at February 28) 
20T Tuned bebrigey 2s, 2010) the Cismipany tate eratased 
ie $700.0 milliotagermeare principal amnounr of May 
ZG7 Sensor Noms. 


Cin Deéreritier 4, 2007 tie (amrpdiy issted S007 
millan aggregan: principal amount of & 3/250 Sensop 
Woes. sie Docember 2014 at an issnanee pris: of $496.7 
million (het af $3.3 qillion unamertized thsonnut, witht an 
effective nitrest mie of $.3%) (the “December 2007 Senine 
Notes”), The net procerds of the ottermg (£49222 tmllion) 
Were lived 1 fiiid @ portion ot the purchase price of BWE 
Interest on the December 2007 Seninn Notes 1 payable 
semiannually on June 1s and Decembor 15 of cach-vear, 
beginning fie 15; 2008, As of Rebriary 28, 2017; and 
February 29, 2010, the Company had oursraniting 3498.0 
milla (arr of $2 Omillion wnaniortized discount) wad 
S40 7G riiilion fren et S20) williony winimereyved discount) 
Uijthreget protcipal amount af Decembice 2007 Senin 
Notes 

Tiesenior nites described abaveare nsieemable, in 
Whaler in Patty at the Gotan of the Company ot any bre 
i a redemptiun price etal ta FOO at the aartrancdlinge 
prinicapm! amiotint plis a make Whole payment based ur 
the present value af mie futire payments ap the wjlisced 
Treasury Kate pls 50 baste pomts, [hesenvon nbtes are 
senior ufiseciired obligations and rank equally innight 
of paymiont to all existing and hime sensor unseoured 
indehbrediivse ot the Company. @ertamn Sithe Companys 
Sihiticant 01.5. onerstmne subsidiaries funrante the Senin! 
Hotes, rial seniiir Wrisecurad basi. 


SENIOR SUBORDINATEDNOTES— 
the Company issued $2500 millionvapereeane pranenpal 
amount al § 1/86 Senor Suberdinared Nores doc January 
2012 (rhe Tanoaey 2002 Senwar Subortinated Notes). Gr 
February 25, 2010,the Company repaui the fannary 2002 
Senior Subordinate! Notes wath proceeds from ity revaly- 
fig credit facility uniler the 2006 Credit Agreeinenit anit 
cash flows trom pperating actiritics. 


(63) She Company € Indentores relanng toate 
oltstanding senior Hotes contain certain covenants, nitlud- 
ine, burt nor liminec tert) alimatation on Hens on eertan 
assets; (ay) % bnattatiin on /certain Saleand leaelinek 
Tithisabtions, ails) teserictians at cereers, canenl ile 
Tens and the trenster Gr ull in substicpally all wif rie asset: 
ofthe Conpany to another person: 


SUBSIDIARY CREDIT FACILITIES- 
additonal credibarmngensents totaling 4054.2 nnllion 
Gril $266.3 tmullion aah Pebriary 26) 2011: and Pebrairy 
28.201), respuetively. Chese ditirigemenn patnicsty 
Supipore the financine sicetis of the Companys domestic 
anditorcii¢n subsidiary operations, Inrercenrares and orlicr 
rerms of these borrowings vary trom country to country, 
depending on lncal marker contitwme As at February 2s, 
2011 id Pebpiniry 28, 2000, amounts nutsranding under 
these arrengemente were $39.8 mullien ind S104 Silla 
Tespnenvely: 


DEBT PAYMENTS- —— payments begiiresd under 
lone fern debt oblicatinas (excliilinye umamcetized tis 
Fount of $6.4 million) tio caclfof rhe five soccvedins fseal 
vrars and thereatter are as folliwe: 


(in eevirons) 


2017 S | terest) 
2014 O71 
W019 Dists aed 
mia t. 6505 
eit 146.2 
Tiermatin) 1 4068 

S359 


12. income Taxes: 
neonie (ors) store ineainte taxcs was generated as follows; 


For the Years Ended 
Febraary 28, Fobruary 78, 


fit eiions) 2010 2003 

Domestic S 265.6 B A09 

Preeti 1106-4) (Sik) 
Ss 2595 5.11068) 


Theiipome tax ( beneht) proviseon consisted oF t)\e 
fallowior: 


For the Years enced 
Febritary 28, February 28; 
(in pANons) 2010 2009 
Coren 
Rulers $. 239.4 S 1338 
Cis) She. 56.4 
Parelgn 17.0 ry ee | 
ileal curren 19h 1923 
ite rec 
Feubra 54 Zoe 
we 0.9 5) 
Mireles eine 19? 
[ota aeferyeo [3G) rms) 
inte las prosision & 60.0 $ 1944 


The foreign tbenett! provikion far income taacs 
Wased Gn Tortie prorae Gattis, Carhings of fore 
siibsnibarres. would be subject ta LS. iiceme tamiron 
on fepatmation t the U.S. The Company's consolidared 
financial statements provide for annoypated tax liabilities 
On amoutts that may be repatriated, 

Deferred tax assers and lighilities reHect the titure 
incame tak elfech) ot reniponiry differences between rhe 
consolilited Hndnenit starenent currvine Amini Hl exist 
ing assete2nd lialiinesand thele respective tax bases and 
ave Measured wWsine enacted tax rates thar apply ta tagahle 
inwbrine 


DIMIBnEne Gonyponieicees) deterred tinmcsets (tale i 


res Pronsies of the falliw siti: 


Febrirary 28, 


din ratilowes) 2010 
Mirra ibe Assuntos 
StOCK CASH Conlon > #30 
livuntary ery 
NEL YEA io Se 1Sho2 
inNSUIG Goer i? 
Emoloyew werent: AA 
TENG) eCHiAlS AG 
DOSE ibiiliten tak aescts 753.4 
VAIGATON Sowa eS beaaiel 
Deora lasassels. ne! af 
mitrerhc (ae hinniltine 
iirieiie essel4 L266, 
Proniity, plan ang enuipment 1167.9) 
VESTER) 1) BOUIN Y AYBTHOt (83.7) 
ieee s 
Provision for ater tieet eneriinng: Live 
Aen Toren excite = 
Liifivative Trsiriiniente ita 5) 


Tole deferred tax Vathiliihes f404,1) 


Delerecias ahiiitits, nel 


Atmaints recoeniees in the Consalisitest Balance 
Sheets cunsise ote 


Fobruary 26, 
tiv millions} 2010 
BiiwentGerered tas asset: s S00 
Pon priermnueterad tian seel is 
Lifrrantaerenread tan ities (hal 
honimtenn deinen tradingiliies chine. 
7 (nS ia) 


Ih dtsessing therealizabiiry of delerred (iy assets 
Wianapemene considers whether nis more Jikely than 
mor Phar some pe wll ob the deterred tax assetewill not be 
realized. Nanigemenb considers the projected reversal ia 
deferred tax Halilines and projected tittre taxable ineome 
in taking This assessment, Based ton Wiis asscesricnt, 
Minawement Veleves itis tore likely ehh nor thar the 
Company will realize the benefits of these dediietible 
dilterences, net ofaiy Valuation allowances, During tic 
yoars ended Febniary 28, 201 1,-and Pebriiarcy 28, 2011), 
the Cotnpanyirecerdie aciitional valiurion allowances, 
prinninhy acsctanted with its Australian and 0) RO busiest 
The deereise ty the valuation ullowunre as ti bebruney 
28,2011; vipeunarily related fe the January 2011 CWAT 
Divestiture 

Operting loss mirevtonvanis tomling $42.0, millinn ar 
Pobenary 28, 2011, an: being marries forward inca marmite 
Of freien jtriscdictions where the Company t pernitred to 
ise tix Oper ating losses trons price perivds ty rentlice Ne 
Taxable income Of these operating loss rareyiorwards, 
527.0 million will expire m 2003 rhrotieh 2027 and 
$13. million of Gptrating losses 1h foreign jurisdic 
tons may becarricd forward mdenpitely A LI S- rae lisse 
oF S235) rmilhion was generaced diurtop the year ended 


AUT AUD ET 


Peliruiry 28) 2017. he Company expeers tooarryback 
This dbssain retire penerared diernp the year eucded 
Feliriary 28, 2012s te che vears Coded February 28, 2010, 
and Pehraary 28, 2009 

The Gonipany ie subject nr none tax GAamimatone 
ital HastSemente in VERON puriscichons, /ocordimely, the 
Conmyprany Provides for qdchitional tat etpenss hased on 
promaible qutvomes of stich gatiers:, While a is olten dit. 
Helo ts predict the hal origami tr che Giving of resolu 
Ton ot anv particular tax matter, thie Company believes the 


restrvesce titer tiienrmbahls auteane of knew fie cone 
thypeneties Tiifavernible seriement of any particular ise 
werd recline the use ot cashe Pavorabli: peakition would 
he recogomed aso feduptian to the effective me rar: in the 
yrarot reealition, During the year ended february 28, 
2011, varinus fedér, stare, and international exuntmarion 
tere Attaleced. A fix beneht nf $36.0 milling was reconled 
Piinanhy related to cle respliition Of certain taX positions 
in Conmection With Those bxamitanonms anc the expiration 
iM etatsites Gf limitation 


A fecdnennition Gf the total nix pravisten to The anional conylted Dyapphying theermitory US, Federal inegrie th, 
fate 16 rocome (loss) bebore provieson for wneomic raxesisas follies) 


(ineons, cxcep! SS of rete inne aid! 
ingore tak provision (penen at staiiiarsrnte 
SCG Glee TET ae 

me) Of ede tes pele 


UdGiction (Of estreints aoe 
MiAted (othe CWAE Divesiiiiee 


CVIAE liivestifure 


Hea eavtits HG HisnHsihons nlimnelecuceis 


CVOCW II OUITVITIGINOUNNVES els SA DING 


inanimioio nsscl 
N@P Hee ie WSs Velliallin WileAsiLe 
NGnlakauie (Gel EXPE e105 all GseKe 


Enrriittys Gl Sutsmiciinrios. (ix) ay mined han Ls 
TSLTOry Pale 


Wiseotianvais tenis, ref 


Che effect of earnings of fonapa subsidianes include 
the Hifftrence between the U, S.statitary pie and lacal 
JAMSHehion tas hates, as well as Fhe (beneht) poms tor 
mictemental U.S. tixeson Woremitted earnings i) foreienr 
Subic nee? obser hy foreign his credits and other fireien 
ad us tiients: 

As of February 28,2011, and February 28, 2010, the 
lialiliey foe iicome taxes associated with uncer tex 
positions, exchiding interceraing penaltice, waged t54\4 
million and $124.0 millicn, Tespectively, A réconehation 
of the bepinninis God erilime Gnrecognized tax beneht 
Tigtsitiaes 1 us hillews- 


For the Years Ended 
Febrvary 28, 
janenvions} 200 
Balarice.' Marth : $166.6) 
increases 25-0 THSiL Oe fee positions 
aki diinty Pore Getiog at) 
de (bash 65 GTSSuiE iT tae 
Tree ilitiies (Kel CUTINI L re? Deetiod 108 
Tere Pees BSS a Peat OY CAP ti ies 
Dein clrtag eer Perind 5A) 
Hetrenscs lied josetlimenie 
Wi tan sui iiles 39.4 


Deeenaias MiG a ayaa Gt 


iPOlcAbIe sialdle oP nnlAlion 


Balante, Fetiirly sd 


For the Years Ended 

February 28; 2010 February 28, 7009 

te uF he OF 
Pretax ; Pretax 
Amount Income Amount Income 
5 (0,6 35,0 S (inal 35,0 
225 a6 Bi¥s 0.0) 
lS ric isis tas. 4) 
18.6 he oie (63.2) 
13,6) 13,4) la (106) 
27.71 (Sf) (3,5) 4.8 
a8 Ls 39 13,5) 
5 160.0 Git §°154,6 (B22) 


AS ot Pebruary 28. 2014; and February 28, 2010 
the Company bias $163.3 million and #13(h8 million, 
respectrycly, of flon-surrent inrecognized tax benetit 
habilitres, ineliitinipinterest ane pennloes, recorded dn the 
Companys Consolidarel Balince sheet. Phese lmbiltics 
ate fecornied BS NO-CiTOne Ws pay MmeETE OF cash is not 
atihicwpated Within ove Vear of tie balance sheer date, 

Asor Pebriiary 28, 2011, and February 28, 2010; 
the Company has $154\4 million and $124.0 million, 
resptetively, Hf unrecognized fax bench tnbslities that, 1 
reCoinized, would deerease the ettectsve Tax rate 

Tn sitroriines With thie Companys iooouniine policy, 
the Cormipany tecoprizes mferest und pieriaiies related 16 
iunrecap nized! tix benehr latalines as a conipodent of rhc 
provision Far mogme taxcs rin tie Companys Consolidates 
Statements of Gpenitions. For the years ended February 
28, 2011. gad Pebrrry 25, 2010, the Conipany recanted 
($4.1) mallion dnd (52.1) milion of net arerest expense 
Gincame!, mer of icome tay ettect, atid perdltiGs, respite 
ively, As of February 26,2011, and Febmiary 26, 2010; 
$11.6 million, net ofanesme tax ettecr, and $15, Panillion, 
net Gf iicomm tax effect, rapcctively, wasinciuded in the 
hability tor incerta tix positions tor the possible pay— 
Tent of tuittrest and penalties 


Varient US. Federal, stare and feréien incante iy 
scariinaiion® arm currently in progress by ie reusodahly 
pussible thar the linbility aseciased with the Company 4 
iuinmengnizedt ft beneht lialihens will snorcase of decrease 
Within the nest twelve mankheas a resale of these seam 
Hitins rhe Sapinition uh etatures Of ianitalon. Aw ol 
Vehriary 2h, 2011, the Company estimites thab unrec- 
open tie benene Habilittes coula ehiinge by a range 
Gf $25 mullign ty f70 million. Vhe Corpasy files U5: 
Poderal inbonié fax retire and various state, local ad 
foreign income tax renions: Wiajor ray jurisdictiens whine 
the Conpany te subicer to examination by tre antinori 
inchide Austratia; Cunuda, New “ealand, the UK. and 
the U.S: With few exceptions, the Company is me longet 
subjertm WS, Federal, state, Ibex tie iireten iiveme my 
examinations for fiscal years pear ta Pebliary 28) 2004 


13. Other Liabilities: 


Tikennijor somponcats if other Halilitiesancas follows: 


ihenionsh 

LWBRnRUISen tae treet liabilities 
ieeranibeerion Woiites 

Arenion pension (bil) (ese Nolesiay 
Pulses prope (Otibrads (see Hig. 
Ys tier 


14, Defined Contribution and 
Defined Benefit Plans: 

DEFINED CONTRIBUTION PLANS- ss 
Thent ane profit sharing plan, the Constellation Brands, 
Tne, 401(K) and! Prohe Starke Plin (the Pliny, coves: 
Stibsrdntallyaul US. employees, exeliiding these oriploy- 
Cts covercd by collective haresining aeveemente The 
400) poorer che Plan permite elimible employoes to 
defer 9 portion oftheir compensation (ae detined athe 
Pian) On @ pretax basie Participants may deterup ta 50% 
Gf thetr compensation fp the yearsubject to limitation sat 
he Plan. Pie Gompeinipriikes dmarcling cenreiburien oF 
SOIR) ot the fire GY ab oonnrerisannl parccipaniideter:: 
The amountof the Companys comriburion ander the 
proit sharing partion at He Plaid 16 4 discretionary aman 
as determined by the Board Hf Dircetirs.on an apeal 
asia, subject te lrgitations af the Pian. Company conti 
Litton tinder the Pligt were $13.6 million, $154 million 
antl 5.14.0 million fir the years ended Pebruary 28.2011, 
Hebniary 26, 2010) and february 28; 2009) respectevely. 

fi addition te the Plan disctissed abave,the Company 
has adetined conrriburien plan that covers substantially 
all ot it New Zealind employees utd w detined contribu- 
Honplin thar covers certin of ite Canidian employees 
The Company als iris the Rerirenent Phin for Salaried 
Kriplnyees ob Vinioe tnrernivional Tre: (ie V isoor 
Rearement Pla’) which cevets substantially all of its 
salaried Canadian emplayecs, Vhe Vineat Retirement Flin 
hae a defor tenefir Compancnt and 2 defined cantrbo- 
honicomponcit. Prior tothe CWAR Divesrtir, the 
Company alse had the Consrellarion Witte Auseralia 


Superannuation Vian ithe "Constellation Wines Australia 
Plat J wehich covered Gibsesieially all cf it salaried 
Australian employers, The Constellation Wines Aorrralia 
Plan hall alefned benefit component and@ defined cin: 
mbunon component, Vice Company also had « starariry 
Hbligabon tO provide & miami denned contribution dn 
helalforany Avitraliin eniployecs Who were nije covered 
by the Constellation Wines Atisitlia Plan Lastly oie 
Conny liad a defined cone ibitien plan that coverid 
substaritially all ofits U.K: eraiployees, Company con 
toibittions under the defined contribution component af 
the Consrelatien Wines Australia Plan, the Ausraliisy 
Statutory ebbarign, the CK. detmed contribution plan. 
tie New “Aeatind wefined conrebationy pian, rhe Candin 
defined conmifution plan and the defined contdhunen 
monpenrnogtehe Viricoe Rivintnent Planagereated 87.0 
milion, Sk.amillign and $io million farthe veare onwed 
Bebroary 28, 2011) Fehonary 28, 2000, and| Pebrinny 28, 
2009; cespeetvely, 


DEFINED BENEFITPENSIONPLANS- 
hat deined beneht pension plang that Gover corrain Of i 
non-US, amployees These consistiot a Canadian plan, 
theldctined bereft component of the Vineor Rerirenicar 
Plan and one detined benchit pension plan which covers 
Substantially allot is hourly Canadian employees: Price 
to the CWA Divesarire, the Company alvo had destined 
Bench? pension plins thantinsired ofan Lok. pan ayd 
the dcthoed henetit component of the Constellanon Wine 
Austeilia Plan 

Bertaye Pchroary 28, 2009 the Company adopred 
ameniied PASH puidance far compensanon — retarement 
benehits. "This puidance requires companies tormeastipe 
the Tired aravis of a defined bench postreGrenicnt 
plan ae OF the date ot the conipanye hacal yearend (with 
linsitéd exceptions). The Company Had previously used a 
December 31 measivemenr dare for its defined benefit pen 
sin and ether pestretirement plans On March 1, 2008, 
the Compiny elected to rrinsiion to afscal year-end mica 
Suremitnt dite unlminy thesresncl alrerianve preseriled 


by che umended PASH pidinice Areordinyly, on March 7; 


2008; the Company recognized adjustments to its open: 
inp retiidied earnings; accuealaned weber comprehiunsive 
incone; Wet af tribome tax ettect, and pension and nthe, 
postrcticment plan assets ar labilitres, (Phere adjustments 
thd not Have a mitral taypacbdn the Company © cone 
tated. finnwicts! statenients. The Company completed its 
ddopridn of thie amended RASH pidatice Go Febrinry 28, 
2009, wher the Company chaticed its measifenttnr dite 
for its doftried Denctt pension and other postretiremiens. 
plans to Fepriuary 28, 2004 Aincordingly, the Company 
used the lnat day Gh Pebrulry ae ite mieisuresent date 

for all eof ate filans tor the years ended Pebriary 26, 3017, 
Foliruary 23, 201 und February 28, 2009. 

Gor the year euted Febmary 28,2011. i consectivg 
avieh the January 20T) CWAT, Divestiture, the Company 
reongmized seclement losses of $109.9 millionasstioared 
avith the settlement of the vélated penann.abliganiuns, or 
the year enited Febrimry 28, 2009, in connechon with the 
Conipany s Aupuse 2009 sale of aamaatratepre Canali 
distilling tacility, the Company recopnized a seclenent 


AU ABT 


Ins and curtaiimentloss of S86 maliinn and S08 tmollian, 
feapiocnvely, ussaciared with the tewienens uf the relied 
poneon ebliganoen. Net pemadic bencht Gos: reported in 
thie Conselidated Sraremenrs of Opersnens for ail nf the 
Cantpany s delmed bench pension plans includes the fel 
lerpings Canppuriente; 


Fantne Years Ended 


Febrilary 28, Febfiiary 28. 
2010 79 


(ienirane) 


Caivue Cy 


(Meresticesi ZS i 
EXTCIC ee FOIMIT Or! Hien 

Asses 125.4) (27.5) 
ATO nog oF ntio 

FUIViC@ OcaT Le | is 
Keon pisized er 

CTLaaie ire i 5,9 
Ker oe mire) 1655 file th 

TTHMATO RT ie 
Heep vec TAT ion 

DHual6 Seienent AL 5.6 
figs pencil honaitt 

casi 5 a3 5. 154 


Thetellawme table summarizes the fueditd Status 
of die Conipanys dehined Benetirpension plans aod the 
relited amntints Inoluden tn the Consolittared Balance 
Sheets: 


February 23, 
fir eavionss 2070 
Change in Hemetit obligation: 


Raielir obliratlan.as of Maret 5 OHE.R 


=SrveGe co al 
(WEFEST Gost ep 5: 
Poet peatticinants €hntagiiaer # 


LICtSIT eer 


Naina mah oss 


Gan amandinwent 


Seitiemen 453) 
Honaitis aid [15.57 
rare eA eli CL eee lenge yaar 

OAKES an 
Bonetil oblinetionats. ih fe list 

Ray ol Feordury = S976 
thangeiin plan gsseis: 
Fall VeGie OF ei) Gases 34 OT fears © 266.1 
Mital feiUnr in filet 35 25.4 
Eranicnier cannoli 74 
Pear Wales COM buloe LA 
Pelee ery 5) 
Gevents pain 55) 
Forel Cucgenoy GEC ine Rite 

Treanige iA 4 

Hei Vass ay phen Ge weeS ae Bl ie less 

Ay. OT CUR iaey > oki 


rained tus OF eS Oh SOs 
asi RY if Felorisary 


Fably Conlin dln rear enn: 


Féebriary 28. 
(Urmiiiens} 2010 
Amounts fecognited ip the 
Consotidated Balance Sheets 
nonsisi nt: 
Lory hearin, Hensiin Asam 5 oe, 
CUE acpiied Henson rainy (6,1) 


LoTR eri ok Uu rein ben iey 


3113435) 

Amounts fotomnizged in accumilared 

Ollie: cOninretens ive income: 
LGN eT meaw ce (Creal 

cont > 1.6 
Linfecognized-(ctoarial lose ras4 
AGKUMAU MOT Teter Conia 

HEME? ross 145. 
Olamiaivew fas Hace WA), ® 
ALcimaliMed olitereonipielicnave 

fine, jet Ss. 105% 


The estimate Amine Bar will heamortized tram 
accumlated ofher comprehensive imcome, net ht meome 
tamettect, initd tet perivdic benebe cost fiver the next tres! 
Vedr areas lolliawe: 


720 ATTA 
Phir Serie io} 5 dA 
Nel detimrial tess 5 4 


Ax of bebrairy 2S, 201) aned Pebristry 2S 2010, 
the quctimalites! benethablugatven for all deimed ben 
che pens plaive wa, $71.6 million ditt $379.2 million, 
respocrively., Phe following tablosummurizes the projeored 
benetir oblivation, aoclimulaved benehr oblipation and far 
value of planassets for only those pension plans with an 
iGéuimulated Bereht obliation in excers ot plan ssrets: 


Crrenllions) 
Projected Ganeanet oSligstan 


ALCOTmUiated HEnehhabieahan 


Tietolow iy tale sets forth the weiehted average 
AsSUMIpiicns Used In Hevelbping the her peraic penmnn 


Expense: 
Forthe Years Ended 
February 28, 
2010 
Rati GF Alton lan HSSHE= BF tS 
Distoua ti ite 6387 % 
hte Of Eanrperisalian tar ASS 


Phe actuarial present valle af the henetit abligation 
is bier ir che expected tite ob sepaniiion dr retire 
ment. Pie tollowiny rable Ser tart che weighted average 
assUMiprions Uses in dovelopine the Wench oblivarion 


February 28, 


2010 

DECGHVTAle S955 
Reale Of COnmmernsa Lear 

ingreash 6.40 


he Companys weighted averse expected lone-rerm 
rate tit return en pti dasees ts 178), he Conipany eon 
saders the histones! ievel nf long-rerm renuces and Phe cuy 
rent level pf expected lonp-term reruns for cach asere class 
ae well as tiie current and expected allocation ot assets 


Of Pebroary 26; 2010, the Company adopted the amended PASE enidanee tor compensarion 


wit Poevelogang ite expected Iniererny sare ub seni ot 


drsctsassumption [he sxpected return for caclt aeser blast 
ig weighed based ar the target assut alincation to divelitp 
nCTS acs0 ein 


the expected lnngetern tate oF returns 
for rhe Company = Parttolins: 


= retirement bendits 


Which provided additonal bindadde-cn on chiploves 4 disclovires abour plan assers of a defracd bencht pension of tli 
postretinement pial) Pe following table presents the Inajor careworis and the respective fair value hierarchy tor the 
Campanys deine bensttr pension plan vissets as of Pobruacy 25, 2011) arid February 23, 2010: 


dmmiilions) 
FEBRUARY 28, 2011 
Asset Class 
Tats) and Cee TINIEST) LETH: 
Pru Rariiriin 
Ly S equities 
Meine ay POGUES 
ee ie SECURES 
PTO ral ae excl 
Gamernment nore 
Motipaee- iether 
fora) tal ait of Hiaitnseete 
FEBRUARY 28, 2010 
Assoi Class 
CSUN Caan HOU oles tins 
city secu ies 
U, S.briitivs 
Moi-U S, eouites 
PONE OMY shoei 
Coniimile porn 
DOveTrinenl bonis 
hao reagee Sdcy cs 
Rete eho 
Hen! BSials 
NeaKe Puri. 


Vite 


Tolal feipyalliecot pien assels 


Phefolliwing, methods and assumnpiuns werdispi 
estimte ehe fair value of each asset class: 


Cash ond cash equivalent funds: Vie value is basedion 
enety whith appeoamates fare valoe 


Equity secicuiex. Vivestnients im stocks are valued ising 
Quon marker prices multiplied ty the nuniber of shares 
held 


Fixed ticome securities: Uhe value is determmcd using 
quped Prices 1 in achive Tarket, Heindependeny obser 
able trarker mprits. sich as tatrix praome: erelil cme’ and 


Had sGes. 


Reil estates Vhe valitcis based Gr the wer asset yale a 
Uris of Gwrersins Uriderying the desets Wedd ac year er. 
The fair walue’of real estate holdings 1 tased an rtarket 
Gata including earmines vapitatizatian, discounred caah 
flaw analysers, comparable salestransactions are aunbing 
fron at these methods. 


Quoted Sipnvileraait 
Prices in Other Sigaificant 
Active Observable Unobservable 
Markets Inputs lriats 
(Level a) (Level 2) (Level 4) Total 


=). 32.6 s = } > acs 
23.6 a att 
LAE) a a 0 
Utena Le | = lie. 
ray he = au 

iy Us 

1,2 4.8 va oi 

- aS O45 

itl ar 52.0 

53.0 i008 _ ‘34 

$i 7282 £ Tee 5 -  2Ne1 


Hedge fanis; 1 it viltie based ors the wetisser viltie of 
ihe Gnderlvine assets bf the Invettmenc. Phe underiving 
BesCTS Cansist of nash, equip securities and heed ioune 


SEGIPTES: 


Others he valocks talenlarced by the counterparey wang a 
combination at qndfed marker poes, disununred cash daw 
fhalves, ane the Biack-Scheles Optin>prcime mover 

Por its Cimmdhin dehined Deneht qs, the Conger 
eniploys an iivestirieal retiinn approach whereby af ris 
of Oyuibies and fixed income investments dre ubed'te 
maximize the lolip-tern fate of ceturn on pla aso Wn 
@ prudent levellaf nisin Prom time th time, the Company 
will target aeset allocation th enhance total rerun while 
balancing cake, Lhe pambiished weighed averive tance 
Gestion art ayiprnvinately 76:5) eqniry securities. 
21.2 tered ineeime seminmes and 0.2% all orhve types of 
invesimenin. Risk toleranee iststablished dimueh careful 


AMO ITT? Coe 


consideration ot pian lubilittes, plan tinded status, and 
eotpbnite financed condition: Phe mdividiial tavesttnent 
portfolios cuntain a diversified blend ofiquiry and fixed 
Ineo investments: Equity lavestmenrs are diversihed 
goniss the plan's lyeal junsdictian'stocks aswell as inter: 
Hational stacks. hn @crOas FaLILIpIe asset Clarsihicarions, 
machiding growth, valve, and large and small Capinthiza- 
trois. Livestmenh 13k 12 meatired dnd monttores! on 
ay Orpotip Pane titel perocioniestment portico 
ceviews and anual iabiliry mezsures, 

The Company expects ro contribute $4.2 million tb tts 
pension plans doring the year ended Vebraary 29, 2012 

Bermfit payments, which reflec expeceed Future 
Service, Wy approptiite, Pxpretedio be pad direge the est 
Tit) fiscal years dre 2s fuillinwe: 


fey eWions) 

2012 5 24 
2013 s- 35 
20ie = 22 
4015 = 31 
2016 5 34 
2017 = 2021 S22 


15.. Commitments and Contingencies: 
Ja 7 \a) 202 \ "3 Sten ren paprowisions, elcalabicn 
clanses, capital improvement tunding and wether lease con 
cession, when present hi the Cotipiny s eases; dre tiken 
Tab MecOUAT th Gerri pur iia he minor Jestee pa yiererii< 
The tainimbin lease payments for rhe Company's operat 
Tie WWases are recuomiaud ond straipholine Gasis sver the 
Paenientinn leds Ferm 

Patare payments uniter noncancelable qpermnse lenses 
having: tattil or remating Ferme bf one fear or mure are 
ns follows ter cach Ob the five siltceeding fecal years and 
therestrer: 


The eiionss 
WOiz ® 555 
2017 65.3 
2018 SG? 
a1 243 
2016 2B. 
TheteniFer BS8.3 
5 /aa02 


Kenn expense Was $92.6 million, $99.4 milling 
and $4. Ganilling forthe yeucs ended February 22,2011 
febriary 28, 2010; aud Pebritary 28; 2009, respectively: 


PURCHASE COMMITMENTS AND CONTINGENCIES - ~ 
conmechan with previnis aoquisitions a9 well as with the 
BW E scovamitians the acyuisition dP all tie oitetancline 
cotimnon shaites-ob Vineor Mnpernarional Tet Varcor’) 
and the acquisition of all of the ollteranding capital stock 
of The Robert Monday Conaration (Robert Monday }, 
the (omipany has acsimicd rape purchase contracts with 
certain exowers and suppliers In addition, the Company 
hae entered ito other erape purchase contnicre with wari- 
Hub pravers did suppliers in the ormal course Tit bust 
ness: Under the frupe purehase endiricrs, the Company 


[4 £ pel Faris, Heel & lars 


ts Coeimubed to purchase pripe prodichios yielded eran 
i Speetlineh nimtiber ifierts ford perod et tne brearitine 
fe fobrren years. The actual tonnage and peice of erapes 
that must te purchased by the Company will vary cach 
PRarGepending on Sertain factors, inckicing weather, time 
of harvest, Gverll parker Ganclinons anc the aeteuleinn 
practices ind Jocation Of the growers and suppliers tinder 
contract. The Company purchased $383.4 walla, $404.9 
mollion-and $446.2 million of enipesiinder contracts tor 
the Years chided! Pobruary 29, 2011, Pebrimry 28,2010, 
dnd! Pebriary 25, 2009, respectively, Based on-corrent 
production vields and published erape prices, the jegregate 
minim plntiase Oblijdtnns under these conteares ure 
estimaned tr be $915 Senaliiuns iver the serum: terms ei) 
the conemete whith extend (hres December 2024 
liveoninearon with previnis aeqiininions we well as 
with the BYTE acquestian, the Viricor acauistiien and the 
Robert Mondavi aequmson, ric Company. cstablisted 3 
lability tar the ettinmted loss an hem piirchiase gommmt 
ments dssiiticed af the tine oF aquisition. As ob Pebriktry 
22011 ind Bebrdacy 28, 2010, the remaining bil- 
atice on this irabllitvis $14.1 million and $25.5 million, 
respcetively, 

The Companys agerorate minimum purchase ables 
uonsunder bulk wine purchase honttacts are cstimared to 
be $2941 mitten overthe tematnim ternis of the contract: 
which exrencd Hindugh Wecember 2073. The Companys 
Gypreyare minimis purchase obits Wuder certair 
ifaw matenal purchase contracts am tsnmated tobe $326.5 
million weer the seAiainine tens ot tie monrcacts which: 
extend through Velmuary 2015, 

Th connection with previous aeqmmhons the 
Canspany ssstited Certarn pricessing contracts witicli 
Gomimt the Company 1G Wily ouigiie yerrices 0) pro 
cece tind /or package.a minimum yollime quantity, The 
Conipanys azpregate minimum contractual oblizations 
Linder these processing contracts are estimated te be $140,1 
imuliomaver He semuining terns ob rie contracts which 
extend) tlregh March 2029: 


INDEMNIFICATION LIABILITIES- 

the Companys juniiiry 2011) CWE Divescrure, the 
Canipany indemmificd mepective paches geainst certian 
hatnlities that may atioe related to certain contracts with 
certain ivestecs at Accoldde,& certain facilitvan the Lh 
ntl weertnin macune tix jmbien AS a resuly the Company 
recoded! Tnibilities wath. a fair yaliic of £26.) taillion at 
Vatiiey $1, 2011, trestle ina loge ot $26.0 eaillion. 
This losses inclided ta Selling, eeneral and administes 
tive expenses on the Compam’s Consolitared Sratementa 
of Operations, The Tarvalis was determined bsines 
nrobability-iweipbted cash How analver hased on the 
erecit/prshle et the issuer, As ah Fehridey 28,2011, the 
Sarryinmannint dl these indenmifiedenn labhalitres wir 
$26 domilling. [i theindennited party wer te icra 
Hiahaliey, porcuant ty theternr of the idemuitieanioy, che 
Company avoald be required ta reimlnaee the Inder fed 
party. “As of Petrnary 28, 1014) she Company estimates 
rhiit these mudemmnifcations cold require the Company ta 
make porential fitire payments of ty $3319 milli 
iinides these indeminitications with #282.) million af this 


aminonn thie te be recovered by the Company trom third 
parties under recourse provisions. Phe Conipany dors cine 
expect to be rented ca hake marcridl payments uodir 
The indemurcanens and the Company believes that the 
likeli find ss remote thar fhe indemmnifcttions ronld have a 
agnihcanbudverse effnet ante Companys financial posi- 
ton, restilia of apemitions, cash Hows pr liquistiry, 


OTHERCONTINGENCY- 
terimihated early a cermin aereemen: with certain equity 
Mothod invests Based lipen tie terms ot tHe certain 
aercemient anu the related joint vontire azreeroent, thie 
Compiny concladed as of Febrmary 28, 2017 thar is nat 
probable thar there is a fikelitibad of loss undier this can- 
Hngeiey: Eheretore, me lidhitiry tas been reread ly thre 
Company related te iis eonringency, While the Company 
helieves it should prevail apainstany clan related tw tie 
tarly terminanon obits agrecmont, a loss of amin $35 
million caulel be Trcic! bythe Company Should not 
firevail ty any clei, 


EMPLOYMENTCONTRACTS—- 
mcne contracts with its execitive officers and certain 

Olher matdecnient persanticl with cirhér aromatic one 
year renewals alter anilitial term or an indefinite term 

Gf eimplovirtent Unlese terminated by either purty, | hese 
Employment contniete provide fer muir salaries, as 
sijiered for anudl increases, tall may inchide ineennve 
honiises based) Gpenatiainmanr of speiiied mansreaient 
goals. Thirst croployrarns commracts mayalsa poavide for 
Severance payments ithe event of specihed Teom nanan a 
employment In acdinon, the Company tas employment 
Arrangements with certam other manizement permon- 

ne! which provile for Severance payiient tn the event of 
specified termination of employment. As ob Pebriiary 28, 
2011, the degrénare comimument tor hittire compensation 
wid severince, exchiding meentive bonuses, was 535.4 mil: 
lidh, none Gt which was scores, 


EMPLOYEES COVERED BY COLLECTIVE BARGAINING 
Peo) Appasamiibely 1098 ef phe Cannady 
full-tinte enrplivees lire covered by enllecrve barpuinings: 
agreements ar bebruary 28, 2011. Agrecments va puning 
Within ne yeaonver spiprosintancy 241 tk bie Conary > 
fill-tinik eniployess. 


LEGAE MATTERS = frole a eines igi 
Cdnapiiny is $ubject 0a Hitteition from tite to tine, 
Aldiougly the amoiinrot any liability inh respect tosiich 
litigation Cannot he detenmined, in the opinion of maiage 
micat, such lability wal not havea maternal adverse sfinct 
an the Companys Hnantiql condition, results ot operabions 
ar cash fihwe 


16, Stockholders’ Equity: 

COMMON STOCK so UG rinta nt goysrdrtoean: 
initemneing commer stork: Clase Comment otoek Gnd 
Class Comerrible Cominey Stuck. Clacs BCunvernile 
Clamiman. dock shares an tonvertible inti shares of Class 
A Common stock on o nmfoonne basis at anytime at 
the tptidn.o! the holder: Holler of Classy B Onnvertible 


Conimon Sicek Greentitied to ten vates par Sate. Houter 
Wf Class A Cominor, Stock ure enriched ty one yon pes 
shareand a cash dividend premium. ff the Campany pays 
a tash dividend on, Class & Convertible Common Stok, 
each Share oF Class AAcomman Stock will teeerve an 
drritik ak leet Teri percent rete than, the ameolint of 
thetash dividend per share pad on Class B Cemnyértibte 
Coninieh Ste: fiaddinion, the Hoan ai Directors may 
(lecliee and pay a dividend on Class A Conrarn. Story 
Without paving atv dividend of Class B Convertible 
Common otock.Flowever, the Company senior credit 
facility. limits:the cash dividends that can be paid by 

the Corapany.an ifs eomimbn stack Te an aniolint deter- 
mined if deoordinice with tie terns ob the 2008 Credit 
Aprevenient: 

Th addin, the Company hase clas of common 
stock Consisting of shares af Clase 1 Common Stack, 
$0.01 par value pes share (tie “Class 1 Common Stork), 
Shires of Clised Cominun Stock do not generally hive 
toting nghts, Class b Commmien Stock Shares are convert 
ible shite stares of Clase) Common Stack on a one-tt- 
one basis ab any tine at che eption of the holder, provided 
that the holdérimmedinrely sells the Class A Common 
Srock acquired upon conversion. Becauseshares of Clase 
1 Common Steck are Sonyertible into-sbares of Class 
A Commion Stark, for cach shure of Class 1 Camron 
Srack issued, the Company nue reserve one share ti 
(Cliss\ Cominien sick fon issitatice tipon he conver 
ston ot the share of Class 1 Common Stock. Moldira 6} 
Glass Common Stock te nor havi any preference as 0 
ividenrts, fase may participate in any devidend af and when 
Hechired bythe Board of Directors, 1f the Company par 
peush dividend on Clas? V Commer Stock, each Shiaread 
Cligs A Coniman Steck will recewe an dinbiintat leispiten 
pertenir greater than the amount of cash diyidend per siiare 
paid on Clase) Common Stock, tn atdinon, the Board 
of Directors may declare and paya dividend on Clase A 
Common-Srock without paying a dividenthen Class | 
Conimonotock, Pheicash dividends deckred and patel ny 
Class Convernble Conimen Sock ad Class 7 Comin 
Sinchamus: always be the Same 

Jn fuly 2009; the stockholders of the Conmpany 
approved an increase mn tie nonsher af authorized shan 
nt Class A Crimean Steck fram 315,000,100 shares ta 
322,000,000 tiares, and the ditmber of authoriced Slinrey 
ot Class) Cotman smck from 15,000(000 shins to 
25.000 000 shares, thereby increasing the dpere@ate mln 
her af aurhonzcd shares of thé Companys cominon ait 
preferced stock to 378,000,000 shares 

At February 23, 2011, ther wore'187,350/967 stinres 
ot Class A Common Stockand 23,611,958 hares of (ilies 
B Convertiple Common Stock outsrinding, tet nt frea- 
supyatock. here were ned shares wutsending of Clase 1 
Commion Stick at February 28, ZOEL. 


STOCK REPURCHASES = fv.S i oer 
Biardof Directors authorized the repurchaseol up to 
$100), 0nnl lien ot the Companys Class A Camman Stick 
anUClist BR Convertable Common Stock. Dirge tie 
fear enuléd Pobriiacy 28, 2011, the Contpany repusciisct! 
17,223,404 shares of Class \ Carman atvck pursnint i 


OMS GTI) Cie 


7 


this authareatiort at an agerteate cose OE 8 3011.0 million, 
brat averimeresse OF 1742 per share, thrnigl a eotlored 
accelerated stock buyback ¢°A SH) rreinsacnon that was 
announced an April 2010. "The Company pard the purchase 
price vader the ASH trinsactianin Apna! 2010, at winch 
fimeit recerved an initialanstallenent OF 11,016,405) Shares 
oF Class A’ Commim Stock, In. May 2010) the Company 
feceivenl an additional installriene of 2,785,029 sles 
opCliss \) Coninion bisck in aannbetion with the early 
termination of the hedeeytrind on May 10, 2010) In 
Nevermber2010, the Company received the tinal mnstall- 
ment of a,42),924 shores of Clacs A Common Stacie tal- 
lbwing tie end/of the’caleulation peried on Waveriber 24, 
S010. The Cetipany used revolver boreawings under the 
S006 Crndis Apreeaient ro pay the purchase pete fur tie 
repurchased shares. The repurchased shares have become 
feasury shaive, No shares were repureliased dunng the 
years ended Pebrnary en, 2010, and February 2h, 2009, 

In Apnl 2011; the Company = Boar! of Director 
mittionzed the repurcliscaf up tr $500.0 millien of 
the Conipanys Class A. Comin Steck iad Class B 
Convertible Cominon Steck. The Board at Direerars did 
fot specihy a date upon which this Aurhonzarion would 
expine, Share copurchaser under this suthorizarion are 
bepcctid to be gocomplishea from time to time based /on 
Giisker conditions, the Companys cash and deter position, 
and urhec hictors ds devertnined by managemene Shares 
many be repiinehiaaed Mitskigh open tharket or privately 
negotiated /transaetionsyand managemeudcurrently expects 
That the repurchase ander this authorization will be impli: 
mented deer a multiyear periad. Phe Company may fond 
share mpuruhasc® with cash prneniied fom operdtion= 
Or proceeds of herrings unser ite gener crest freality, 
Any repirelrared shares will become treastich shares, Asal 
Apel 28, 2011, no shares have heen replinehased pliredant 
co thie alirhiomeanon 


17. Stock-Based Employee Compensation: 


‘The Company has tourstack-based employes compensa 
fo} plans (as Further discussed below), Total compensation 
cst ind income tex benetits recoenived forthe Companys 
siock-baced aWanis ane us fallinve: 


For tte Years Ended 


February 28, February 78, 


Treonivans. 7010 Pali) 


Toley compensation 
ist (On Siok tnsun 
aWards reeoeniFe0 
li Consolidated 
StaiPinonts tt 
Gnenitiny 3.56.3 $ 46.) 

fotad Income tas 
bonetiicesognized 
ify (her Tansolilaied 

SIMs Hy 
Bpenihones tal sey, 
Ragen romensaliin 


315.2 S140 


Tata) Canpansatlan 
COS! 107 StGcKOnsed 
AWG capita ined 
ly Trimeniiony lia Ghee 
Tonsoliceies Balesre 
Seely 


teal 
nm 
> 
w 
= 
ch 


LONG-TERM STOCK INCENTIVE PLAN- 
Companys Lin-Tern Stock Tocennive Plan, monnyualified 
Smock Dptiolis, rearricred stack. perterhance shares and 
nilier smack based awanis may be gernred no emplevers. 
Whrers and Wirectars of the Sumpany: Phe ageresae 
nimiber af dares oF the Companys Class A’ Common 
Stock and.e lise. 1 Comimon Stock available for nears 
inter ie Coinpaty= Lame Tera Sick lcennve Plan 
i¢ 108.000, 000 sliares: Te exerase price, yestiny period 
and erm of nonqualites Stock options erated are 
established by the cominittce administering the olay (the 
“Committee” 1. Tic exercise price of any noriqialified crock 
Bption may nor he less thin the fair mtker wale ot the 
Companys Cliss \ Conumen Srgek rin tie daneat grant. 
Nomyaalitied Srock aprons penerully ved cid beconie 
exercisubleovet w fouryede period from the/dan ot grant 
Nongialitied stock optens ugpire at the times established 
by the Commute, bar not later than ten-years attes thie 
enmit date 

Granite Of restricted (tock, prsfurmance shitresand 
oblitr stock-hased avwinds May Corte Stich vesting, terms, 
goruitiors dnd other requinemiehte dy the Caminitice may 
eotablish, Ressrored stock awitds ane generally bnsed on 
Service and vest ayer One to tour years trom the date ot 
grant, Performance Share awards are’ based on service and 
the sttiehichion of certain pertorminticronls, and vest over 
ive tothitee years from tliecinee of prant Phe wcuill aur 
ber ol dite ta be awarded at the ent at each perinemance 
period will range berwoen OM and 200% ofthe target, 
based Upon & measiire of performance as determined by thi 
Committes. Performance share awards franted ditqne the 
venr ended Webrinry 28. 2014) reflect the award at tarcet, 

Tn Joly 2009) the shickholdepeat thee Connpany 
épptaved, antony other thitigs an increlsena the apprepre 
number of shares of the Compatiys Class A Coinmen 
Stock and Class 1 Common Stock available tor awards 
ides the Conpatn’s Lang-Term Stock Incentave Min 
tromy 74,000,000 shares oa TUR, 000,000 sharee: 


INCENTIVESTOCKOPTIONPLAN- 
Incentive Stock Option Plin provides forthe grant of 
Teenie stork 16 ennplovers, tachidtiny wthicers, OF ew 
Company Grints;in the apereman, may nar exceed 
(00,000 shares of the Gompainy s Clas A Common 
Stock, The chemise price et any ineentive arnok aphan ms 
not he les: than the fir mmrket value ofthe Company = 
Clase) Commian stuckiin the date ot Grant. Phe testing 
period ark tem of ticker: Stocl oprions prantent ave 
established byehé Commins, licentive stock options 
gencrally vest and become excecisable over a fouleyear 
period from the dare of grant, Incentivestock options 
expite ar the nmcs\eatablished by che Committers, bor not 
Hitec thn ten years qiter the rant dare Wht pee 
Eiseeb inceniiveshick options are Currently held hy eee 
und tecapienits, urider the currem perme ob the Incentive 
Steck Optio Plan, no additions! ¢rantenf ihoennivelsnsck 
npiiine line permitted 


A Suimiary AP aracke sriisn erry tides ele t sore pitty’ Tenis Ferm Stoeckle Incantsve Pian andthe Tacentive Stack 
Open Pied iv ae fallow 


Mien beer Welgrited Namber Weighted 
of Average af Average 
Options Exercise Options Exercise 
Outstanting Price Exercisable Price 
Halinans bonniary 29, 27GH 29,991,054 5 19.16 WAST TAS : 16.56 
Lard 8 7IU08s6 be) 19.18 
Eunice) (?y?54,560) 5 Pik} 
Parfelied (1, 274.8o0h £ Jit 
Expire (1,096,454) S ‘24.74 
ilance, Fentliany #0) eds The § i949 ineacie <a dae 
Gyiesi 7,632,269 5 11,87 
Exerceces (1,053,031) 5 a 
Pavetesind (2,633,940) S’ 33.51 
Exied 12,765,706) +] cule 
Balan’ py Feaniary oA, anak 3i666,095 & (18.05 parse Se Mee 
GiAmed 3,280,523 S 1649 
Edited (5 100,677) Ss (hae, 
farriaHeH (1,221.49) ¢ 17.42 
Exalted iS (G7) * 2256 


A summary Of restricted Class A © ommon Smck actvicy under mie Conpany = Lone-lenn Steck Incentive Plan t 
= Pallevws 


Restricted Stock Awards Restricted Stock Units 
Nimberot Werphired Fats Gimberct  Weighied Fair 
Restricted werage Vaile of Restiicted Average Value 
Stock Awards .Grini-Dale Shares Stock Units’ Grent-Date Sharns 
Ouvtstanding Price Vested Outstanding Price Vester 
Nanvosion balance Morveptad Datanon; 
retin, 2008 13,726 5 221 Fegniaey 79) 700e - 5 ~ 
Grnion S60,036 = 31925 Pires baad > 2005 
Veli (13726) S 2271 Ss) 2909) Vago ¢ | 
Barents - 5 - borrslici L23,100) 5S 20.05 
Poeivusine Malic hrinvesiun Hakan 
Fetetiary se, aie L60 056 = 29:25 Feeiruasyvere, ater 1525) 5S S008 
Granted (:363 460 S 1235 Di ita 4 Ott, Sits Ss 1g39 
Vesiod 1160441) S 1848 £2, 146./04 Vusicn 14.2551 5 tan! > 444070 
Fareited (136,497) S $3.59 revere basis 200,165) S 15.69 
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S96) —S1758 


S17 AiG FL AaL 
S215 -326.15 
$7677 8530.52 


OpWor=Gukstan ate 
Colinns ereriisahle 

Orher inirmAtion pertiinine to stock Opbions is as 
fallaws’ 


For the Years Endod 
February 28, “rebraary 23; 
2010 Zou 
Weilghied ivunize eran! 
hate (Ale valiem ai) e208 k 
Hotlore Brantal +5 AAg Ss 593 
TOE Pale Valine GF Ste) 
(pins vest er $4! S41 G84 $32,000, 344 
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Dhiefals palicas OPEONS bs Batts Gr tie Hateo! 
grannuaine the Black-Scholes oprionspriciie model witli 
che following weinhited averare asstimptiode 


For thelYears Eniled 
February 28, ‘Eebriary 28, 


2010 2009 
Expecion ifr 5.3 year 
Expected valatllit 27.2% 
Rees free interestial RA gr 
Expetiod dividend gicla OAR: 


For the years ended Tebriary 28.2011) February 28, 
2000, and Helintisy 28. 2009, the Commaty lisetl x project- 
td expeered life for cach award ranted based on hisnirical 
bxpericnte dl entployees oxercise beliavior for sirmilar type 
rants, Expected valatiliny for the wears ended February 
29, eU1L, Febrasry 26, 2010, and February 28. 2004 as 
Basedton historical volatility levels ofthe Crimipany’s € las 
A Common Steck. the smk-tree inverest sate fu? the years 
ertded Februitry 28) 2011, Febenary 28, 2010, and February 
28, 200%, 96 based on) the annpilied yield murrently available 
no U.S. Treasury zera roupn issues witht a remaining term 
exjua! fo the expected life. 


EMPLOYEE STOCK PURCHASE PLANS- ss Gripany Has 
48tock purchase plag tinder which 9,000,000 shares of 
Clase A Common Stack may beresuesdt. Uniler the terms 
of the plan, clikible employees tay purchase shares ot 

the Companys Class A Common Stock through payroll 
dedhictions Uhe purchase price is the lover ot $54 of rhe 
fais murker yale of rhe stack onthe fret ar lastdlay ofthe 


SF! (eye) Pater, Hester es ler 


Weigtied 
Wwerage Werphted 
Number Bomalning Average Agazrogate 
of Contiactual Exercise Intrinsic 
Cyitiners life Price Value 


murchnse piriod, Daring the yearsended February 23, 
3011, February 28, 2010) ind Pebraary 24, 2004, employ 
bes purchased A040 N16 sharet, 388,294 shares andG75, 297 
Giidnes, Tespeetively, uneler thts pti. 

Die wephied averse farvalie of purcheserigiy 
granted during the years endtal Perna 28, 2011) 
Bebenary 28, 2010, acd Vebroacy 2, 2009, was 24.05, 
$3.59 and $4.92 respectively, Phe fair value af purchase 
Pyits pranted 15 estimated on the dite OF erank Wane the 
Black-Scholes option-priciag model with the followings 
Weighted average weniniplions:; 


For the Yeats Ended 


february 28,  Febriary 28, 
2010 2009 


f pee Leite 
Fonpcted vols iity 
RiSk-lree teres! tare 


Eanbeted mivillent vied 03 ‘ 


Die Conipany list stock plircliase plan tiiden whieh 
2,000,000 shares of the Companys Class A Common 
prock may, be 1esiied ro chivthle gniplovees and dirccrors 
of the Company's CK. subsiimanes (hie “UK. Sharesave 
Scheme}, Unter the terms of the plan, partsipants may 
purchiibe shinres Gf the Companys C iiss A Common stock 
Three payroll deductions [he purehiise piricetiy be ac 
nse rian Oly of the elosing price of the s1eck od the day 
ihe purchase pmoeis ixed by rheeenmmittte administering 
the plan. There were 29) shares purchased nder this plan 
during the year ended Pdébroary 28; 2011; 7 here were ng 
Shares purctised Under tite plan uring the years ended 
February 28, 2010, dnd february 28, 2009, 

There were iG pinche rights yrds ditane che 
years. ended Pebriary 28, 2011, and February 28, 2010) 
The weisited average fair valiietat purchase rights eranted 
during the year ended Pobrimry 25, 2009 was $7 42- The 
trip valtie nt the purchase rights pranted for rhe year ented 
Pebrunry 28, 2009) is estimared? on the date of erase using 
the Biiek-Sebinles oplind-pocing miede) with the hsllnw 
int WEEE Ter nvenioe Wesiithptions: rish-trec inrerest rare 
ma2, volatility of 29.0), expected purchase righr life 
Hf? years and asiivieod peck of 0%. The maxima 
number of ahares which Can be panchased onder punchase 
Hebt. pranted dunn the year ended Febriary 25, 2009, 
ie 15,292 shares While purchase rights are curently held 
by cert BOLO recipierits,, wider the cilfrent Terme of the 
LI, Shiaresave scheme, tio additonal grants of purchase 
riplits are permite, 


As ot February 26; 2011, theresvan S547 misllrey nf 
Tota) WnTece rized enenpensiirom Godse Telatenl te rneweeted 
stock»based bompensinon arranrementse rnd under the 
Campahy 6 tour steck-based eniplover conipinsarion plins 
This cost is expected to hr resaenized in tie Companys 
Consobitatet Statements of Operanons over & weighted: 
Avenue perud Sf 2.1 years. Weth respect to The issitince Of 
olrires Uridice sary Of Hie Conipany 3 stech-bistd compat 
Tut plane, the Conger hae rheopticny 09 iste wiithoriace 
bitt initssucd shares of ereasiiny shares, 


18. Earnings (Loss) Per Common Share: 


Thettompuaration of tasir and di lined earnings Voss) per 
Oominon shure tens to) lows 


For the Years Ended 


February 25. February 23, 
7010 2009 
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Wen rien average 
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COMMON Stare 

CiteG; 
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1: COGMetiolA 
Cornitn Sock =) 0.43 S 4727) 


Bar the yenrs ereied Felirisry 2k, 201, and Felwary 
28, 2010) stock bused iwends primctivstick Options. 
which could resale in che issuance ab 20.7 million arid St 
million sitares, respecnvely, of Chics A Cammnn stack 
Were Ontstanding, bar were non mclided in the comput 
fun of carmings percemumon shan: — dilured tor Class 
A Common Stock beentice the citect ohinclndimng sich 
awards would lave beeratinelilinve: For dheyecaremléed 
Pebniary 26, 2004 the conipinition of 1o55 per coninull 
share diluted for Class A Common Stock exchided 23,8 
million shares of Clase B Convertible Conmion Siack and 
Diltetandi ng stock-buscd mwards, primarily stock options, 
winch could resultind the ssadince af 34.) million shires 
ot Clase 4 Common Sock heeause thé inclusion of suck 
porentiaily iilinve comme? siiares ward Have een 
ontillilirive 


19, Accumulated Other Comprehensive (Loss) 
Income: 


Other comprehensive (loss) ince, nde Gf ince fax 
effect, Melides the Tallowing canipantnt 


Tax, 
Hoforwe Tax (Expense) WetufTax 
UAmiilicns) Aivount orBemel Ariauivt 
Hee roianreteansie Tass! 
NECTED reo Ualy 25, Geo 
Foren elireyicy 1ransiatit 
peel /AESTITIWTNLS Slevael F O49) we inhscel 
enAnliven toss hr tase iw 
hetwees; 
Pet Charivet ives eae iw. 8) 1323) 16.4) 
hee ihcalion 
Bifusimnunts LA ito) A | 
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20. Significant Customers and Concentration 
of Credit Risk: 


Sales fs the tive largest coxtomersreprescnced 41.711) 
392 and 34,2 of the Company sales tor tine Wears 
united February 28) 2011) Febriany 2h, 2010, and Pehroary 
2S, 200%, eespcirtvely, Sales ty the Companys labret 
Costner. Solthern War sud opts, iepresented 14.9%, 
TA Po aid 15.790 of thie Companys sales Tor Whe years 
tele Febru 28, 2011) Pebriary 25, 2010, and Febritiry 
28, 2009, respectively, all ot Which is Tepormed within the 
CWA seement, Accounts receivable from the Company's 
largest clistonior represented 39/740, 194% and 13.405 oF 
the Canypany= tot! Secolnt moenible ant hebrunry 25) 
S00), Proruary 28, 2010, and) february 28, 2008. respec 
ively, Saleen he Conmgsainys five larrest customers are 
tipected To conhnue (oirepresenr & iealficant portion wh 
tie Campanys nivenucs The Companys arangemerits 
WHH cthain Ht te anstomers may, generally, be terminurcal 
Ty ether party wath prior tiotice, Uhe Cenipany prerturtns 
fnjeornpe erralit evalinitiane of Ws cuetamers Amenical pasi- 
Gi, aid marapenicet of the Company is of the opinion 
Ucitany Fisk of apaiticant Joss is fediiced shie te the diver 
sityot chstomiersand weoeraphic sales arca: 


21. Restructuring Charges: 


The Cooripany has several rettracturinic plane primur= 
ily within its OW NA seemenrand, porte thé C WAL. 
Divestinirs, the OWAEK stemenn, ws tallowst 


ROBERT MONDAVIPLAN- 
announced 3 plan m-restricture-and integrare the opera 
Hots of Rober? Mandan (he Roberr Mondavi Plan’ } 
The objective nt the Roberr Mandan Plan waste achicve 
Dpemdnnal ethicieneres and eliminate redundant costs 
Paling trom the December 22, 2004, foqatkition of 
Roleen Mondavi: Tie Reber Mondavi Plan dnelided the 
chiniiation of cermin employers, Whe Consalidation of cee 
tain rele enics and adinimistranve oihices; and the rermina 
fidh @f Variovs contracts, The Caninany does not expect 
anyaddinional ears associated with the Robert Mondavi 
Plan tobe récoenized m ire Consolidated Statements of 
Opentione- Phe Campiny expec ie related casi expen 
ditders fat be completed by Febroury 29,2012. 


FISCAL Z00G PLANS) i rua eon ic 
unnaunced 2 plan tm. tearmanize vermin worldwide Wine 
Hperahons anda plin to.crnsolidatt certian west coast pro 
duction processes in the U5, (collectively, the “Pacal 2006 
Plin®). Che Fiscal 2006 Blais pancipl features were ty 
reoi pain wonlsinplily, the inlrastietire dad peri 


Renee Yd tet | eta ae fer 


Het 
Forelen Unroalized Accumalated 
Conency Gains Pertion/ Other 
Tramsiation (ingsesi On ‘Postralitemén! Compfehonsiva 
Adjusiments Decivmiyes Adjestrents —_ Inceme {hase} 
S nied S io 5 Nisa] S 5672 
(a75.5) (15.4) ve ye (3954) 


itriicture of the Gomipany «global wine Dusiners and 16 
consdlitite certain west Count production processes: THis 
PisGil 2006 Phinwie part of the Gampany = ongomp nftor 
te Cribaiice ite adimaniserarive, operarional and prodiiction 
elfeciencies in light of ns ongoing erowily, The objective 
of the Pistal 2006 Plin was to achieve ereater cthaiency 

in cales, adminitrative and operamonal activities and te 
eliminare retundant costs The Fiseal 2006 Plan included 
The fermion ii eeipliymien: Gb ceri criployees in 
varios liestinne worlwide, The eonkolidation Ob oertar 


Wotldinde wine selling gud admitustrarive fincnons, the 


consilidacen of cert warehouse and production fusc 
timnas the termination-of yarvous rantracts, necstrcnt 
in new assets dinil tie Peron figural certain exasting 
aswers. All pueté ind telited tash éxpenditires assocated 
with the Fiscal 2006 Play were complete as oh Pebriary 
28, 2004 


“0 ook ly 2006, the Company annoinced « 
plan to reerricttire and integrate the operations oF Viticor 
(he Vinodr Pha). ihe objective of the Vincor Planaray 
fo ichieve operational efticienties and elimitate rediiaan 
Gosts resulting: Hm the Jone 2606 Vinene ateyuisieiony we 
well/as th achieve preatercticiency in sales, marketing, 
dinunisirabveand bperatienal activities 1 he Vincor Plan 
meluiled the elimination of certam emplayment redun- 
thankies, primarily in the WS; (UK. and Adstralia, and 
thelktrminntion of (now Contact. Al costedtad related 
Gish) expentlititres ussoeiated With the Vineor Plan averd 
ooinplete ds oF February 28, 2017, 


FISCAL 2007 WINEPLAN—) 
gonounced:a plan fo mvest in new distabution and 
bottling fidiites ti the UR oind te vireamiine teresa 
Australinn wine operations (eallectively, the “Piscal 2007 
Wine Plan”). The U.K) pordion of the plan included new 
THVESEROENTS th Properey, Pie sAel eepment aid cer 
tain disposals of property, plant andiequipnicet and was 
expected ta mncrmase wine bottle capacity anc.ethnence 
and reduce cost= oF Eranspert, production and distri 
fon, Ue UK. parton of bie plan alo inched vast for 
entiployee teriniiarions. Che Ausealian partion of the plan 
mchitled she buy<elitor certain grape sipply and process= 
ine contracts afd the sale of cermin property, plant and 
equipment, The initiatives were part of the Companys 
Ongeine ctorts ts Maximize accct utilization, tirther 
Tedice costs and improve lon-ferm retire on invested 
capital throughout is sntermatonn! operations Poar th 
the inuwdry 2017 CWALE Divestitare, ull cnste anid related 
cash expinilifiives axsrciured with the Piceal 2007 Wine 
Piao were conplete 


geeifrlor | 0. i evember 20%, the Company 
iititted ste plitas tid Streaniline perniin wl it? iecnimiodal 
apurations, including the ransolidatron dt etrtain wine 
Making and parkaying operations iy Austrailia; the Hayter 
DP Cerain) fraps pracgssing ans wine sturage contracts 

Th Aisstnilia, Squipment relocation costs in Australi, 

nist Certain eniplovec termination conte bn aditition. the 
Conipany mtiivred Certain otiver ntatruct iting charpes 
Guiting thie Thind quarter of Hecal 2008 th cere tion ovis 
tlie cornsdlidatcn of Certain spieire prociiction proctsses 
inthe lS Tn fimiary 2008, the Company announced tts 
plats to etreamline vertain of its Operations ithe S., 
PIMIHar Hy in connection Watlt rhe restructuring and laters 
Hien of the apenitiony dequised wy the BW cquisriod: 

T Bese iivinidhives are colleetively reterred ni as the bikcal 
2008 Plant Phe Fiscal 3008 Plan ispact ofthe Cimpany’s 
nngoing eftorts 1a maximise aesep inilizanon, firitier 
Petes AGM Imprave Inneeterm renin on anvested 
capital thrauehour ite vomestic and imtepeiunal opera 
tone. | he Connmany does fipt Gxpect any atiditional Costs 
ageociated with the Fiscal 2008 Pla to be tecapareed in 
its Consolidated Stattmiene’ af Operations, Phe Compariy 
expicere Cash expemiiturce to be substantially complete by 
February 29, 201. 


AUSTRALIAN INITIATIVE= 
announced # plan to sell certain assets and implement 
Hpembionil thinves designed ty improve the eiiciencies 
and tetirieassocuites with the Avisrralian Husiness, qt 
manly by. cousolidatines cermin winemakine anil packaging 
epteirions aod seducing the Company's qverall gripe sup- 
ply die oo rested mipaeity needs resulting from astream- 
lining of the Contpanys product prortiohie (the “Australian 
Tatnye’). The Australian tartiacye taclided die planned 
sale Of thiree wihenes and more than 20 vineyard prop- 
erties, ¢ streambning of cle Companys wine prodtct 
portfolin and production footprint, the buy-out and/e 
TeTeeotabon of Certain grape supply and other contracts,, 
equipment relocahonyund otsts for employes terimuiatipns. 
Tichided tithe Companys restricturin® charges nn t= 
Consulidieeed Stateatients af Opersscns tor die vedrs ended 
February 28, 2011) Pebruuey 28, 2010) anil Vebrtigey 25. 
2009, is $4.2 million, $13.4 million and $46.5 million af 
not nonench charves rehites mn the write-down pf prope 
erty, plant and equipment, per held far salem connection 
owith the Austrian Iniriative (which ire excluded fram 
te restrictive habilicy callfonward table below) Ae a 
fesult ofthe CWA E Divestiriire, all cons anid related cash 
oxpenditircs assorted with the Avsrraitian Iniranive were 
complete a5 of Janiary 31,2011, 


FISCAL2010GLOBALINITIATIVE- 
Company announced 9s plan ta Sinplify ie business 
intrense efficieness Gnd reeled i Poet stricture Oty W 
global tase (the “Global tayrarive’). The Globul inmarive 
Lnciides an approsimonely five percenn reduction in fhe 
Companys global warlhune and the tlosing of ocreun 


ifite, proidfiction aindiwarelouke tactics: berated, 
die ileal Tinthativeinelides rhe rermuinarion if cerrait 
contracts. and a fireamiining of the Company s pradiw 
Ton foorprine and sales and adminiseraive oreanieanons: 
Lastly, the Global hitiatwe tacludes then nanemittemal 
Teatrvotininy Activities primarily im chrinectinn with the 
consolidation of the Companys remmuning Spiet® bis 
ness inate North, Amencin wine bunness follownit 

the Mare 2009 divesntiire of its walue spirits bilsiness, 
‘This titteanrye 1s part of che Companys ongemy efforts 0 
Maximize Asser usilrzationy, reduce costs and inyprove long 
term return Gninvested Capital chrovehour the Companys 
Operations. tnclided mn the (amipany © restrectirin: 
chares on ite Consalidarred Sinreiienre nt Operas 
forthe year cnded'Pebrilicy 28. 20115 te S11 ailtiony 
Noncast charges for ther compensation cess (which ae 
excluded trom thetesimictiuring liability retlforwatd ralile 
belaw) The Company resoenteed substantially atl toate 
meocated wiht the Global Iniianve in ie Consnalidaceal 
Stitenients of Openitions ae ob Pebritary 28, 2001, with bic 
folatid Gia expendittins tebe substring) complete by 
February 28, 2013. 

Restricruriim changes consist of employer termination 
benclit costs, Gantrict termination costs and orher wecociat> 
Gd costs: Employer terniination benetr coste ace accounted 
for undée the PASE qruidance for compensation —nonre 
Liretent poseemploymienr hemehirs, ns the Company has 
trad Several restr ucniring progriine Which have provided 
employee terminanon benehtsin the past The Company 
meclodes employre severanoc, mlated payroll henelit costs 
(siblras cnste ta provide nantinoimnp health Misurancel ant 
Hutplacement services as eniplayee tenminatran benent 
Costs, Contract ttemmnntion costs, anil Gather axsocted 
Costs melailing, hirsier bmited to, TaGline consolidatian 
and relocation costs, aré accounted torinder the PASE 
Guidance fon exit or ditpord] cost Obligations. Contract 
TENMINabion Costs dre costs to terminate a conrrace that is 
not a capital lease, inoludime oGets to tenminate the conrraee 
before the end of ire term or costs that will conmnue mi he 
incirred Winder the contitet for irs rerininding Perm witlnue 
econnmiie beveht ro the entity. The Company miclides 
Doss fo terniingtec pertain opirating lewses tor build 
ings .tompnterand 0) equipment, and rosts ta terminate 
contracts, nchiding Wistnbutur conresdcts anal contracts fer 
linge-term, porchase commitments, as contract terninnmor 
hosts, Other sociales costs mclade, bit jire not (nike Ch 
Gogte te Conpolidare or clove facilities tnd relocate caaploy= 
eee The Company tachides enmployee relocation costs aiid 
equipment relocation coste as orlier gesoclartel Most: 

Details of cach plan for whith the Sonipany expuct 
fo iacir addinonnl cost: are presented separately jn tic 
falewing table Plans toriwhick exit activities wen: con 
plored promis March 2, 2010) arereparied beldwunder 
"Other Plans These ylane anelude the Fixedl 2007 Witte 
Plain, the Vineor Plan, the Mseah 200 Plan, the Kiibere 
Mondavi. Planand certain itherimmitenal restroctaricg 
annivinies: 


AUER PT 


Global Australian Fiscal 2008 Olher 
(itraeants) Indléatve lniitative Plan Plans Total 
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Erconneetion with the Company. 8 Wb gequssinnn, 
Witittir teqiimaiien and Rolicer VWinaiivs seqiuisiniun, the 
Company accrued $24.7 million, $37.7 million and S04 
million of liabilities fortucir naxte, respectively, as of rhe 
respechive acquisition Mare Che BYE goquistaan lime ther 
ta the table above for the year ended Webriney 28, 2009, 
reficets atljnetmerite 1tlie fare value of habiities assured 
ti the BW E acqimitin. Die V nicer vequisution lie ipem 
ti the até above for the year endlest Palveiinty 28,2009) 
feliccts adjietiment= to thie tate Valite of liahalities assumed 
ih the Vineor acquicition, ris at Pebruary 29, 2011, 
there was ie remalnine balance for the Vancor mirchast 
AceMunttne mecrial AS Ob Pebeuary 25, 2011, thin balances 
of the BW Pound Robert Miariavi purchase aceon 
acerdule were S17 million ase $0.4 million. respectively, 
Ag di Tebniary 28,2110, the balances of the BW Vincor 
and Kobert Viendavi purchase accounting accruals wire 


$1.9 milion, S04 mitlionand S12 willinn, eeepeetively, 
Af af Pehruary 28, 2009. the baldness uf the BW, Vines 
and Robert Monday purclixse alounniie sderuals were 
S6.d un llin, $0.7 millionand aay million, peapreckively. 

Ponthe year endtd febrmary 28, 2011, employee tur 
tiinatiwe heneht coeredneiite the reversal UP prior accruals 
af $0.4 million associated ovitli the Global Initinhve, Par 
the yedr cided February 25, 2010 employee cirmination 
benefit costs incliltle thie reversal of proor aceriale nt S1/5 
mulhion associated with the Fiscal 2008 Plan andiother 
Immaterial reseritctring aotuvities. Por the year ended 
Bebritiry 28/2005) eroplovee terminutie Heneht costs 
od Contract termination cust include She reversal af pris 
berruals of 60 Saniltion gud $0.4 million, reepectively, 
tenciated primary wirleie Hives! 2006 Pigs and the 
Vitor Plan, respectively. 
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23. Business Segment Information: 

Print to Whey 1, 2000S tie Ciinpaiie= inner! niacin 
fivaticial repurtiny consid af two hustisess sy iio, 
Constellation Wines and Crown dnyric. in conueceiin 
wh the onmpanys shanres during the tirst qineter ni 
fiscal HDL within ts intemal mannecment stricture ing ts 
Australian and UE, business, and the (inipanys revised 
biksiness strategy Witlity (ese qdrkets, the Company 
charmed 118 titernd! tiiiiabnent Heth reporting: 

on May 1, 2010) to consist of folie buisness Givision= 
Constellation Wines North Amenea, Constellanon Wine 
Austral and Enrope, Constellation Wineeivew Zealand 
and Crowe Imports. However, die to a mirnber ot tie- 
tors, dncluiding the size bt the Constellation Wises Pees 
Aciland sepracer’s iperitions, thi similarity uf is conor 
io tharsctensies.and long-term financial pertormaiee with 
that of the Constellation Wines Noreh Amuries fustncss, 
ane the fact thabithe vasbiuganty oF theawvine produced by 
the Constetlarion Wines New Zealand operating ace 
tent waedidiin thet S.and Canada, the Company lane 
dgporetrites! tit wesults of this operating segtrieae Wall ie 
Consrellition Wires North Amenicn operatic seairent ti 
inom ane reportable seoment. Accordingly, becimninge May 
1, 2010 the Company beean ropornitg is operating resiiite 
in fourstemients; Constellation Wines Nerth Amorica 
(yrab and spinits) (OC WINAY, Constellanon Wines 
Australia and Witrope (wire (OW ATO Canierare 
Operations ant! Other wd Crwa tripuers imporcesd 
beerNs a result ofthe January ZOLD CWAE Divescitir, 
ae ot Pebroary 1, 2011, the Company a ne longer repent 
ine operating results tor the WAT, segment: A mimunts 
incited in the Corporate Gperttions and Orher sce 
Tent Consist Of uate OF =xecutive management, corporat: 
dévelopmerit, Corpiraté Tinian, hilmrinresdiirees, ritternal 
audit, cervestor relhiions, fetal public melitons, 1b 
information technology and plobal supply chain, Any 

obets incurred at the coppormie office tharare apnlicahie 

to the seemenrs are allocated to The appropriate seneiony 
The amounts tncladed in the Corporate Opermtions tind 
Orher sement are reneral costs thatare apphoahle ty tie 
enesciilaed eraup anda thereon ner allieued to tie 
other reporabl’ scomenrs, All costs reported within the 
Corspurare Operannnsand Orhersepmenr am: nut ieluded 
in the Ghiet aperating decision makers cvalnation oF rhe 
operating imcome pertornanoe of the ether eporablc 
SeMeTtS, 

The new Bisitiess stpanents réliece Waw.rie 
Companys operitions dee matured, how operating: periir 
marice within the Company to.cvalinted by seine manage 
MICH anid The straterire Gf its internal’ Ananedil FeportinE: 
The iifanctal information tor the pears ended Vebrugry 21, 
200, arith Vebrittry 28, 200%) hay been restated to conform 
Tote Hew see mien’ presentation: 

fn addition, the Company excludes restrubeiriim: 
iharges wud inusial terms that affect comparability from 
its detimion ol operanng incame torarce ent purposes as 
ifrese irems are ot refeotive of normal sontinning opera 
thnk ab the femicio. | he Company exces these items 
As BCeTHeMt Openiting perurmunce 2nd SeenicHh Inner 
ent commpensition ( Cyalttted Distt per a tornaleed 


SUPINE! OPErOUirneatite AS such, the pertirmance 
VWiGASres (or WOCNEVe Lomi pensation purposes. fin sep iene 
Mmanageniert tant tae INCIWHE tine injpast of tiiese fem 
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dt equicy method investecs if $25.4 million consise of an 
impairment lass on che Companys investment in Rotiins. 
Por tite year ended Pebnimcy 28, 2009, restroctimings 
Ghiarees and tenusun) trem ancliiteckin cepinty in lossee ot 
equiby method dwvestces of S833) million Gansisr primar 
ily of inypiniemens losses of the Company sinvestments i 
Rufino and Marehew Clark, 

The Company evaliiares pertormance based on 
Operative income ot the respective Hustbss units The 
deehiinting policies of THe seenicnits ine Phe aime ws tise 
dietenibed tis tie Company int pie suri eat Signi fica 
Accountity Policies i Note T and gnelide the recently 
ddopiid acosunnine eoidance desceied in Nore 2, 
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For Lie Years Ended 
February 28, Pebfitary 28, 

Gy milligns) 2016 2009 
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24. Accounting Guidance Not Yet Adopted: denmrmuning wheter a ince likely thin tat that ayood- 
INTANGIBLES-GOODWILLANDOTHER- i (sts ail) (paiement exists an taney should cnesider whether 
2010, the FASEH issued wasended viidance tor when te 
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fon ree yoriial amd iter Periods beginning: March 7, 
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25. Selected Quarterly Financial Information (Unaudited): 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


The Hoant of Directors and Srackhotlers 
Conarellarion Brands, Ineo 


We have audited Consrellarion Brant Ines 

(oie ririrpaiy) intersil Sonrra) aver fistdrers! tener 
ingus ul Pebedary 28) 2011, based ui cores carablished 
in Daten? Control fired Praneuork teaued by te 
Crmimtee of Sponsonng Ureunizations oF the Treadway: 
Conmmisson (COSC) Constellation Botids, Tac. Sinane 
AECenb 1s responsible tar matings tective intermal 
Control over fnineral Peporciniyt ariel (OF its hesesooient oF 
the etfectiverness of mnttenal coneral over titicial report 
ing, niclided in the qccompanying Managements Asad 
Report on Internal Conteel over Financial Reporting, Our 
Teaponsi bility 15 to Oxpress an Opinion on the Conipanys 
inieennl Control ever fhantil! reporane basedion Gur audit 

We ronducted avt-audir in uccordaneeaverh the ¢ran- 
danis at the Public Conipany Arenuntings Overaphr Board 
(United Stams). ‘Those standards require tharwe play and 
pertornt the waulit te obtain reasondble assurance shout 
whetherettertive nremnal central aver Anancial repartine 
Was Taainteined in. all srrteria) respeers. Clr audit insisted! 
obtaining an wniderstiniling of inttenal control ver finan 
cal sporting, aesescinir the risk thi d material weakiness 
exists, and testing, atic evaluating thealesipn aiid operitiny 
eifectivieness of internal control based on che assessed tisk, 
Our sudit also melded performing sitch otlicr procedures 
45 We considered nectssary ii) the circimetances. We 
believe than oir agit prowiles a reasenable busses Ge sare 
ipa, 

A. comipany's iternil contre! Wwer Maden reyert- 
it ts a process desigued te: pride tessonable assurance 
repading therctiahility of hnanctal repertiog and the 
preparahion of Adancial statenients tor external purposes in 
ACCOMMMNve With enemy accepted accounting princyples 
A <onipany © internal control over Anancial reporting 
inelides those policres and procebires that (1) perdi to 
the maintenance of records that, an reasonmble detail accu 
farely and Taigly retloce she oringactions and dispositions ol 


she desets of the citipany, (2) janvideleasunable Gseur 
Ante bia franisnesunes Ace gecorded ws TSCESSAEY He Pere 
Dreparatuem or Aianclal Statements mm accordenve watlt 
generally accepted accounting printiples: and tat receipts 
dnilexpinedituires of thecompiny are benny miuteonly 1 
ivcordatice With wuthormatons of miataement und tine 
tors Of the company; and (3) provide reasonable assurance 
fegardine prevention of timely deteotian of Gnauthoreeu 
AcqaMINON, Use, or disposition oF the tompanys assets that 
enti have @ matertal cttecbon the fitinctal statements. 

Hecuuse of its inherent lininatiens, internal contrat 
OVO Hines reporting mky hol Prevent bt cereet tisstare= 
ments. Ales, projetaans uf anyevaloation ot ctficerivences 
id inure Penodsare sibywerto the msk thir corrals inay 
become inadequate tecause oF chanpes tH tandinons, ob 
thatthe degree of compliance with the policies or prose 
tires may detersonite, 

{hi Gin Opinion, Coneretlation Hrands, Lit: faa 
ined, 18 allenanerial respects, eficetive tarerial control 
aver Miancial reportitie as of February 23, 2011, based 
On critena established tn vafrrnal Control Titers 
Pramesiaye meied by the Committe: of Sporkorine: 
Orminteitions ofihe Treadway Caniniesnony. 

We @ise have aldited, in wccondince with the srai- 
dante of the Public Company Accouneie Oyversiglt 
Board (United States), the'consolidaned balance shieerecl 
Constellarion Brands. Wie. arid subsidiaets as of Pelyuary 
29, 2011 and 2010, and the related consolidated Statcritrits 
if eperahions, changes in stackhalders crpity and cast 
flows foreach pf thesyenrs in the threc-veur pleried enuledt 
Pebetiry 28, 2011, and out repore dated April 29, 2011 
expressed 40 tnqdalited optenot or those Gonsoltates 
financial statements 


KPMc LLP 


Rnehesrer, New ark 
April 29,2001 
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ABOUT CONSTELLATION BRANDS 


Constellation Brands is the world’s leading premium wine company that achieves 
success through an unmatched knowledge of wine consumers, storied brands that suit 
varied lives and tastes, and talented employees worldwide. With a broad portfolio of widely 
admired premium products across the wine, beer and spirits categories, Constellation’s 
brand portfolio includes Robert Mondavi, Clos du Bois, Blackstone, Arbor Mist, 
Estancia, Ravenswood, Jackson Triggs, Kim Crawford, Corona Extra, Black Velvet 
Canadian Whisky and SVEDKA Vodka. 


Constellation Brands (NYSE: STZ and STZ.B) is an S&P 500 Index and Fortune 
1000® company with more than 100 brands in our portfolio, sales in about 125 countries 
and operations in approximately 30 facilities. The Company believes that industry 
leadership involves a commitment to our brands, to the trade, to the land, to investors 
and to different people around the world who turn to our products when celebrating 
big moments or enjoying quiet ones. We express this commitment through our vision: 
to elevate life with every glass raised. To learn more about Constellation, visit the 
Company’s website at www.cbrands.com. 


© 2011 Constellation Brands, Inc. 
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Constellation Brands 


2011-2012 BRAND PORTFOLIO 


PULL AND SAVE FOR FUTURE REFERENCE 


SELECTION OF CONSTELLATION’ TOP SCORES: 


UNITED STATES 


95 pts 2007 Robert Mondavi Winery Cabernet Sauvignon Reserve, 
Napa Valley (wA+ws) 

95 pts 2007 Ravenswood Single Vineyard Designate Zinfandel, 
Old Hill Vineyard, Sonoma Valley (we) 

94 pts 2007 Franciscan Cabernet Sauvignon, Napa Valley (we) 

94 pts 2005 Simi Landslide Vineyard Cabernet Sauvignon, 
Alexander Valley (WE) 

94 pts 2007 Ravenswood Single Vineyard Designate Zinfandel, 
Belloni Vineyard, Russian River Valley (WE) 

93 pts 2007 Wild Horse Unbridled Pinot Noir, Santa Barbara (was) 

92 pts 2007 Clos du Bois Calcaire Chardonnay, 
Russian River Valley (we) 

92 pts 2008 Robert Mondavi Winery Fume Blanc Reserve, 
Napa Valley (we) 

g1 pts 2007 Hogue Reserve Chardonnay, Columbia Valley (wa) 

go pts 2009 Estancia Sauvignon Blanc, Monterey County (WE) 


NEW ZEALAND 


go pts 2010 Drylands Sauvignon Blanc, Marlborough (ws) 
go pts 2009 Nobilo Icon Sauvignon Blanc, Marlborough (we) 
go pts 2009 Nobilo Icon Pinot Noir, Marlborough (ws) 


CANADA 


94 pts 2006 Inniskillin Riesling Icewine, Niagara Peninsula (ws) 
91 pts 2006 Inniskillin Vidal, Niagara Peninsula (ws) 
go pts 2006 Jackson Triggs Proprietor’s Reserve Vidal, 

Niagara Peninsula (ws) 


ITALY 


96 pts 2007 Ruffino Modus, Toscana IGT (ws) 
go pts 2006 Ruffino Riserva Ducale Oro (ws) 


WA -— Wine Advocate WS - Wine Spectator 
WE - Wine Enthusiast W&S — Wine & Spirits 
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Here are the savings from printing this Annual Report 
on paper made from 100% post-consumer waste: 


Se 2b2 


trees preserved for the future 


et (57 LBS. 


waterborne waste not created 


2 [1,329 GAL 


wastewater flow saved 


> 24209 LBS. 


net greenhouse gases prevented 


GO [2.310 LBS. 


solid waste not generated 


$ (85,640,000 


BTUs energy not consumed 


The cover and front section (pages 1 - 12) of this 
report are printed on processed chlorine-free, 
FSC-certified Mohawk Solutions, which is made 
with 100% post-consumer waste fiber. By using 
emission-free, wind-generated electricity to make 
this paper, 7,036 pounds of air emissions were not 
generated. This paper is certified by Green Seal. 
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100% 


The financial section (pages 13 — 92) of this report 
is printed on Rolland Enviro1o0, which contains 
100% post-consumer fiber, is EcoLogo, processed 
chlorine-free and FSC recycled certified and 
manufactured using biogas energy. 
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‘© 1996 Forest Stewardship Council 


